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Introduction
 

 
In preparation for the European Youth Event (EYE 2016), taking place in the European 
Parliament's seat in Strasbourg from 20-21 May 2016, the European Parliamentary 
Research Service has prepared 20 short and punchy 'At a glance' notes on a range of 
themes from EYE 2016.   
 
The 20 publications cover topics ranging from migration to climate change, and from 
human rights to the sharing economy. The topics chosen are close to young people's 
hearts and lives: they touch on key themes including youth unemployment and 
investment in research and skills.  
 
The European Youth Event is for young people aged 16-30. They will exchange ideas 
and perspectives on youth-related issues, develop innovative solutions to crucial 
questions for the future and meet with European decision-makers and speakers with a 
wide range of professional experience. 
 
As a follow-up to EYE, a report with the ideas discussed will be made available to all 
751 Members of the European Parliament. Furthermore, some of those participating 
at EYE will have the chance to present the most concrete ideas to a number of 
European parliamentary committees and receive feedback from MEPs.   
 
The 20 topics covered in this compendium are divided into the five main themes of the 
programme of EYE 2016, namely: 
 

> War and Peace: Perspectives for a Peaceful Planet 

> Apathy or Participation: Agenda for a Vibrant Democracy 

> Exclusion or Access: Crackdown on Youth Unemployment 

> Stagnation or Innovation: Tomorrow's World of Work  

> Collapse or Success: New Ways for a Sustainable Europe 
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Migration: Across the universe
In 2015, a record number of migrants reached the European Union, prompting urgent
discussion of the Common European Asylum System, the responsibility and solidarity of
Member States, and the impact of migration on our societies. But this discussion is neither new nor
unknown elsewhere, leading to the possibility to share experiences and learn from each other.

Migration management in the EU
Due to war, conflict and instability in Europe's neighbourhood, the surge of migrants arriving in the EU has
reached record numbers over the past two years. In 2015, 1.83 million irregular border crossings were
detected at the EU’s external borders – six times more than in 2014 and 17 times more than in 2013.
Although not all those arriving in the EU irregularly are refugees who ask for international protection
(asylum), data for 2015 indicate that roughly 1.25 million people applied for asylum in EU Member States.

The conditions for recognising a person as a refugee are set out in the 1951 Geneva Refugee Convention, which
currently binds 148 states across the world, including all EU Member States. Its key element is the principle of
non-refoulement which prohibits refugees being returned to a country where their life or freedom is at risk.

Asylum in the EU: the Dublin system
While Member States are in charge of processing asylum applications in accordance with their national laws,
the EU has set common standards under the Common European Asylum System (CEAS). Within this system,
the Dublin Regulation establishes the country responsible for processing a request. By default it is the first
country of entry. Migrants arriving in countries at the EU's external borders, such as Greece, Italy, Malta and
Hungary, led to their national asylum systems becoming overburdened and as a result, poor conditions for
asylum-seekers and lower recognition rates in those countries. As a consequence, many asylum-seekers
travel to other EU countries where they believe they will find better conditions and a higher chance of a
successful application. This created a situation where only five of the 28 Member States – Germany, Sweden,
Austria, France and Italy – received 75% of all first time asylum applications. In this context, commentators
suggested that the situation could be best addressed through greater EU support and solidarity from
Member States less affected. The Commission announced a revision of the Dublin system in April 2016.
Irregular migration and border control
In addition to asylum-seekers, who come mainly from Syria, Afghanistan and Iraq, the migratory flows
include irregular migrants who try to escape poverty in their country or try to find better prospects for the
future. The mixed flows complicate the work of border authorities: while asylum-seekers must be allowed
entry at the borders to seek help, irregular migrants can be refused entry. Faced with enormous migrant
flows, several EU countries resorted to closing their borders to all migrants, including asylum-seekers, which
is incompatible with their commitment under international refugee law to provide international protection.
Legal migration
But people's mobility is not confined to fleeing war or poverty. Many people move to other countries legally
to work, study or join family members. In the EU, these movements by third-country nationals are covered
by the legal immigration framework. The EU’s long-term goal is to develop a new policy on legal
immigration, which should reduce the incentive to use irregular channels to reach Europe. This could be
achieved, for instance, through reviewing the rules governing the entry of third-country workers, students
and researchers, as well as improving the recognition of qualifications. Welcoming a migrant workforce can
also be beneficial to the EU's economy, not least because the European population is aging and its economy
depends more and more on high-skilled jobs.

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.
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Looking for a comprehensive response: the European Agenda on Migration
The European Commission, recognising that all those aspects of migration should be addressed in a holistic,
coordinated manner, presented a European Agenda on Migration in May 2015. It included proposals to
address the reasons for irregular migration, save lives and secure the external borders, build a strong asylum
policy and review the system for legal migration.
Besides legislative and procedural changes that Member States may need to make in order to respond to the
new migratory pressure and to comply with the common agenda, cities and regions are also faced with the
challenge of integrating newcomers into their societies. Integration is a complex, two-way process that can
be facilitated through education fostering tolerance, respect and peaceful co-existence. The same conclusion
is reached in the European Parliament's 19 January 2016 resolution which stresses that teaching intercultural
dialogue is a powerful way to manage conflicts and to develop a deeper sense of belonging.

Asylum practices from around the world
Europe is, of course, not the only region in the world in search of solutions that strike the right balance
between humanitarian obligations and social cohesion in the host countries. Lessons could be learned from
the top three countries resettling refugees, both from their successful practices and their challenges.
United States – refugees vs 'asylees'
The United States of America is the leader in receiving refugees resettled through the United Nations
Refugee Agency (UNHCR), which means the US grants protection to people who are not currently on their
territory but who have already been recognised as refugees. However, it distinguishes refugees from
'asylees', i.e. people claiming refugee status while already (irregularly) present in the US or at its borders.
The chances for those asylum-seekers to have their claims recognised are low and the system is criticised for
being arbitrary. Moreover, they can be detained during an asylum process that can last for months or years –
a serious problem which human rights organisations have repeatedly pointed out. But even when asylum-
seekers are not detained, they receive no financial support, nor are they allowed to work until their claim for
asylum has been accepted. This puts the asylum-seekers in a very difficult situation, which in other countries
is alleviated through establishing minimum standards for reception, including access to housing, healthcare
and education for children.
Canada – private sponsorship of refugee programmes
Canada has traditionally been a leading nation in resettling refugees through the UNHCR. It is also one of the
first to have an alternative mechanism for providing asylum without overburdening the state's financial and
organisational support. Through a Refugee Sponsorship Program, private sponsors provide the necessary
settlement assistance, including help with housing, food and clothing, as well as finding employment.
According to statistics, in 2013 the number of privately sponsored refugees surpassed the number of
refugees in the Government-Assisted Refugee Program which − some commentators argue − is contrary to
the logic that private sponsorship should only complement state-led refugee intake. But what most worries
commentators is the fact that the country's new asylum system includes the mandatory detention of
irregularly arrived migrants, sometimes for extended periods and in prisons. Similarly as with the US, this has
raised severe criticism from human rights organisations.
Australia – deterring irregular migration
Although Australia ranks in the top three countries resettling refugees through the UNHCR, Australia is very
restrictive in granting protection to asylum-seekers entering the country irregularly. It has put in place a
highly deterrent policy on irregular migration, which includes turning back boats into international waters,
detaining all irregular entrants, processing their claims 'offshore' (in third countries such as Papua New
Guinea, Nauru or Cambodia) and resettling those who have been recognised as refugees by other countries.
Although this approach has managed to reduce the number of people dying on the high seas while
attempting to reach Australia, it has been criticised for breaching obligations under international refugee law
and not respecting the fundamental rights of migrants. For comparison, recent case law of the European
Court of Human Rights appears to confirm that a similar policy approach would not be possible in the EU due
to its going against the principles enshrined in the European Convention on Human Rights (ECHR).
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Europe – global player for peace?
The promotion of peace, human rights, security and stability is a fundamental pillar of the
EU's engagement with the world. The pursuit of these goals at global level is carried out
through the EU's external policies and has been reinforced by the Lisbon Treaty, which
created the EU's own diplomatic body and strengthened the position of High Representative for
Foreign and Security Policy, thus enabling the current 28 Member States greater opportunity to
speak with one voice.

The EU as a symbol of peace
In 2012, the EU received the Nobel Peace Prize for advancing the causes of peace, reconciliation, democracy
and human rights in Europe. The Norwegian Nobel Committee said its decision was based on the 'stabilising
role the EU has played in transforming most of Europe from a continent of war to a continent of peace'.
Indeed, the foundation of the European Coal and Steel Community (ECSC), the initial step towards European
integration, came after two world wars with devastating consequences for European states, and aimed to
secure lasting peace on the continent. Six decades later, the achievement of peace in the part of the
continent that constitutes the EU is hailed as one of the Union's major achievements, having been enshrined
in its Treaties as one of its main aims (Article 3 TEU).
At the same time, the promotion of peace globally, following its own 'success story' has become one of the
fundamental pillars of the EU's external action. Article 3(5) TEU includes contributing to peace as the first of
the objectives of EU relations with the wider world, alongside security, sustainable development, the
protection of human rights and others. These objectives guide the EU in all facets of its external action
including the Common Foreign and Security Policy (CFSP); development cooperation; economic, financial and
technical cooperation; humanitarian aid; the common commercial policy; and Neighbourhood policy. It
follows, therefore, that the promotion of peace goes hand in hand with any type of EU engagement with the
world. This has led scholars to argue that it is a characteristic of the EU's identity as a global actor. The
Union's pursuit of the diffusion of its own values and norms, including peace, in its external engagement has
led to it being described as a 'normative' power.

Speaking with 'One Voice'
Since the creation of the CFSP with the Treaty of Maastricht in 1992, it has increasingly become clear that, in
order to pursue the aims of its external relations effectively, the Union needs to be able to speak with one
voice and take common – or coordinated – action. The first issue was addressed by the Treaty of Lisbon
which created the position of High Representative of the Union for Foreign Affairs and Security Policy.
Appointed for a term of five years, the High Representative steers EU foreign policy, represents the EU in
diplomatic negotiations and international fora, including the United Nations (UN), coordinates the EU’s
foreign policy tools (development assistance, trade, humanitarian aid and crisis response) and helps build
consensus between the Member States. The High Representative is assisted by the European External Action
Service (EEAS), the EU's 'diplomatic service', also created by the Treaty of Lisbon. On the substantive level,
the first major effort to strengthen the EU's presence as a global actor, by defining specific principles, aims
and tools, was the elaboration in 2003 of the European Security Strategy. A strategic reflection about the
EU's future Global Strategy is ongoing, with a new strategy to be submitted to the European Council by June
2016.

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.
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Promoting peace
...in the 'near' and 'far' abroad
The EU has made the promotion of peace a quintessential part of its enlargement policy, offering the EU
membership perspective as a vehicle and incentive for applicant countries to consolidate peace and stability.
This is, for example, the case of the Western Balkans. Beyond the limited group of potential members, it
promotes regional cooperation, democratisation, the rule of law and economic reforms as a prerequisite for
peace through its neighbourhood policy (ENP), which covers 16 countries to the south and east of the EU.
The conception of the ENP is an example of how the EU aims to export its values, as a route towards
achieving the 'democratic peace' that the EU itself enjoys. Beyond the immediate neighbourhood, similar
principles are applied, aimed at the promotion of the EU model through its interregional and bilateral trade
agreements, and also in development cooperation. Moreover, the EU promotes peace through active
participation in mediation and diplomacy, including through the UN. The Middle East Peace Process (MEPP);
Ukraine; and Colombia are some examples of the wide-ranging involvement of the EU in diplomatic talks for
peace. The European Parliament is an active supporter of mediation, democracy promotion and peace
through its legislative activity (e.g. MEPP); parliamentary diplomacy (e.g. Ukraine); and parliamentary control.
...through peacekeeping
The EU has developed a broad crisis-management agenda, including conflict prevention, mediation, and
peacekeeping as well as post-conflict stabilisation. With the establishment of the Common Security and
Defence Policy (CSDP) the EU began to engage in crisis-management activities outside its territory, aimed at
'peacekeeping, conflict prevention and strengthening international security' (Article 42(1) TEU) in line with
the UN Charter. Nowadays, it is a major actor in peacekeeping, through its own peacekeeping operations
(PKO) but also by cooperating systematically with the UN at the strategic and operational level, through
established consultation and coordination mechanisms. The UN recognises the EU as one of its most
important regional partners in peacekeeping, for its operational capacity and also due to the great
convergence of norms and values, including the overarching goal of a peaceful world. Moreover, the EU and
its Member States contribute around 37% of the funding for UN peacekeeping. So far, 17 CSDP missions and
operations have been completed and another 17 are ongoing on three continents, deploying over 5 000
civilian and military personnel. Their tasks include military training, capacity-building, counter-piracy, rule of
law and security sector reform, and border assistance. The majority of these missions have been in Africa,
with some operating in parallel to UN PKOs or to African Union (AU) missions.
Figure 1 – UN peacekeeping operations and EU CSDP missions

Sources: EEAS & UN PKO factsheet, 31 August 2015. Map from EPRS briefing on EU-UN cooperation in peacekeeping and crisis management.
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Cyber-attacks: Visible danger, invisible enemy
The advance of information and communication technologies (ICT) has created numerous
opportunities for human development, and reshaped the ways in which our societies
communicate, work or learn. However, our reliance on internet-based platforms can also be a
source of vulnerability, exploited by criminal networks for financial or political aims.

Landscape of cyber threats
Research into the cost of cybercrime and threat assessments reveals a gloomy picture. In 2013, the number
of victims of cybercrime reached 1 million per day – ten times more than can fit into Wembley stadium –
with almost 12 people falling victim to cybercrime every second. According to Europol estimates, victims of
cybercrime lose around €290 billion each year worldwide, making internet crime more profitable than the
global trade in marijuana, cocaine and heroin combined, while cybercrime is becoming more aggressive and
confrontational. The analysis of the scope of existing threats, allows to distinguish three main categories of
cyber threats: cybercrimes (i.e. computers used to commit crime, or targeted for crimes such as theft of
money or intellectual property), cyber espionage (i.e. cases of intrusion into networks of other countries or
companies, whereby computers are used to extract large amounts of information for military, governmental
or economic gains), and cyber conflict (i.e. computers used for military purposes).

Cyber strategy of the European Union
To ensure that EU citizens can fully enjoy the benefits stemming from new internet technologies, the
Member States agreed in 2013 on the Cybersecurity Strategy of the European Union. The document – a
cornerstone of the EU’s actions in this area – focuses on five strategic priorities: achieving cyber resilience by
developing better prevention and response capabilities, drastically reducing cybercrime, developing cyber-
defence policy and capabilities related to the Common Security and Defence Policy (CSDP), developing
industrial and technological resources for cyber security, and establishing a coherent international cyber-
space policy. The aims of the strategy were addressed further in policy-specific documents, including the
renewed Internal Security Strategy, the Digital Single Market Strategy, the Cyber Defence Policy Framework
and Council conclusions on Cyber Diplomacy. Implementation of the strategy is distributed among the EU
institutions, agencies, and the Member States, who bear primary responsibility for the security of citizens.

Building cyber-resilience
In the context of the Digital Agenda for Europe, the EU focuses, among other things, on strengthening the
resilience of its systems and internal capacities. As the delivery of public services (e.g. transport, financial,
healthcare and energy systems) increasingly depends on internet-based platforms, the need to ensure their
secure functioning is growing too. To minimise the risk of organised criminal groups or foreign governments
exploiting their vulnerabilities, and to strengthen citizens' trust in the online environment, the Network and
Information Security (NIS) Directive aims to improve Member States' national cybersecurity capabilities and
enhance cooperation between public and private sectors. To achieve this objective, the Directive requires
critical sectors and key internet service providers to adopt risk management practices and report major
incidents to the national authorities. It also contains a set of government-specific requirements, including
the establishment of Computer Emergency Response Teams – equivalent to a combination of ambulance
and fire brigade operating in cyberspace – and strengthening cooperation among a network of round-the-
clock contact points. Several Member States have also developed and started implementing national security
strategies, with guidance and support from the EU Agency for Network Information Security (ENISA).

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.
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Fighting cybercrime
The European Union differentiates between three major groups of cybercrime: crimes specific to the
internet (e.g. attacks against information systems), online fraud and forgery (e.g. identity theft, phishing,
spam and malicious code), and illegal online content (e.g. child sexual abuse material, incitement to racial
hatred, incitement to terrorist acts). To deal with these challenges, the EU has set up the European
Cybercrime Centre (EC3) as a part of Europol in The Hague. The EU also strongly supports the principles for
fighting online crime as set out in the Council of Europe's Budapest Convention on Cybercrime, and engages
in capacity-building by providing funding for projects designed for law enforcement. In December 2015, the
European Commission launched the EU Internet Forum to counter terrorist content and hate speech online
through, among other things, further engagement with internet companies. Currently, the international
response to cyber jihadism is organised around three main pillars: constraining the use of the internet by
jihadi organisations, strengthening de-radicalisation efforts and limiting access to funding.

Strengthening cyber-partnerships
Recognising the importance of engagement with key international partners as a way to promote EU political,
economic and strategic interests, the EU adopted Council conclusions on Cyber Diplomacy in February 2015.
They elaborate several priority areas for the EU’s cyber diplomacy: ensuring that citizens receive the same
level of protection of their human rights in cyberspace as they do in the physical space; preventing
international conflicts by developing norms of behaviour and application of existing international law in
cyberspace; promoting internet-governance mechanisms ensuring that the internet remains an open, secure
and safe space for all; as well as building capacities in developing countries in order to ensure that they also
benefit from new technologies. The EU pursues these priorities through engagement with international
organisations (e.g. United Nations, Council of Europe, Organization for Security and Co-operation in Europe)
and bilateral cyber dialogues with China, India, Japan, South Korea, and the United States.

Developing cyber defence
One of the most contested elements in the discussion about cyberspace is the issue of cyber conflict or cyber
war, and the applicability of existing international law. The concept of cyber defence itself is very often
misused by the public and media to describe instances of a high-profile cyber-attack. The EU's own Cyber-
Defence Policy Framework focuses on: supporting the development of Member States' cyber-defence
capabilities related to CSDP; enhancing the protection of CSDP communication networks used by EU entities;
promoting civil-military cooperation and synergies with wider EU cyber policies, relevant EU institutions and
agencies as well as with the private sector; improving training, education and exercise opportunities; and
enhancing cooperation with relevant international partners. With regard to the ongoing processes, the
issues that require further discussion concern developing a joint EU response against coercive cyber
operations, the practicalities of applying existing international law to cyber conflicts, and development of
Confidence-Building Measures in cyberspace.

Existing and future challenges
Despite the fact that governments and the private sector have made progress in threat analysis and
intelligence, and improved their capabilities to counter threats posed by online criminal networks or third
countries, there are still a large number of challenges that need to be overcome with regard to:
 Implementation of policies, including Member States' own capabilities and cooperation with the private

sector and other stakeholders;
 Mainstreaming cybersecurity-related issues into debates at high political levels in order to generate

additional political energy and to ensure that cybersecurity concerns are taken on board across all areas,
in line with the 'whole-of-government' approach;

 Raising awareness about cyber threats and responses among citizens and other stakeholders; and
 Ensuring the right balance between security and civil liberties concerns. Whether this objective is

achieved, will partly depend on the outcome of the ongoing debate about the use of encryption tools.
The ban on encryption and its implications for the privacy of over 3 billion Internet users worldwide have
galvanised privacy advocates.
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We are not afraid!
The year 2015 confirmed once again that terrorism is a serious threat to international
security. The EU plays an active role in supporting Member States' measures to ensure
security, be it through strengthening the control of firearms, securing borders or using
new technologies. Security, however, needs to be balanced with the respect for fundamental rights.
Communities also have an important part to play in preventing terrorism.

Imminent threat
The recent terrorist attacks in western Europe, and especially those in Paris, have demonstrated that Europe
is now faced with a new kind of threat – the phenomenon of 'home-grown terrorism' which means that
young Europeans become radicalised by extremist ideologies, are recruited by terrorist organisations and
join the ranks of ISIL/Da'esh, the so‐called 'Islamic State', and other extremist groups as 'foreign fighters'.
This is a very dangerous development, not least because many of them receive military training in conflict
zones which gives them the skills as well as the means to organise large-scale terrorist attacks once back in
Europe.
The European Parliament's November 2015 resolution on prevention of radicalisation states that more than
5 000 European citizens have joined terrorist organisations, and the phenomenon only shows signs of
increase. Hotbeds of radicalisation are emerging in different locations in Europe.
The European Commission has noted that it only takes six to eight weeks for extremist groups to radicalise
young people and bring them round to their cause. This is made faster and more widespread by the
extensive use of social media (such as Twitter, Facebook, and chat-rooms) by terrorist groups, providing
almost live coverage from battlefields and spreading powerful, targeted extremist propaganda.

Common challenge
In the EU, the fight against terrorism lies primarily with the Member States, with EU competence limited to
coordination and, in some cases, reducing differences in national laws. Over the past decade, however, the
role of the EU in counter-terrorism has evolved as the EU has come to the understanding that no Member
State can deal with this transnational threat alone. Joint action has since been taken in many policy areas
linked to counter-terrorism, such as border control, police and judicial cooperation and aviation security. The
more active role of the EU in counter-terrorism has also been driven by closer cooperation in security
matters with the United States since the 9/11 attacks in 2001.

EU response
The cornerstone of EU action in this area is the 2005 EU Counter-Terrorism Strategy, which forms the basis
of a number of legislative and non-legislative acts. Recent initiatives have been presented under the 2015
European Agenda on Security setting out measures to support Member States in ensuring security.
One way of preventing terrorism is to strengthen the control of firearms and making their acquisition more
difficult everywhere in Europe. The Commission has acknowledged the need for such a measure and
adopted a firearms package in November 2015.

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.
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Another essential element, especially taking into account the cross-border activity of terrorists, is to ensure
EU border security. This is complicated by the fact that people can move freely without border checks in the
Schengen area. However, countries are allowed to reintroduce temporary border controls in exceptional
circumstances. Member States must notify the Commission of the events that trigger such closures, for
instance a state of emergency following a terrorist attack or a mass influx of irregular migrants at the border.
But if temporary controls become the rule rather than the exception in a 'borderless area', it reduces the
functionality and credibility of the system and a review of Schengen would be necessary.
To strengthen security even further, the EU has made use of numerous new technologies, such as electronic
databases, biometrics and body scanners. National police and border guards have access to an EU-wide
database called the Schengen Information System to detect suspicious travel movements, and the proposed
EU Passenger Name Record (PNR) directive would provide for the collection of data on passengers taking
international flights to and from the EU.

Fundamental rights and security: two sides of the same coin
Some counter-terrorism initiatives adopted in recent years have met with criticism, especially from a civil
liberties angle. For example, data retention is considered an important counter-terrorism measure, but it is
problematic because it involves retaining a large amount of personal data and as such, can interfere
excessively with people's right to privacy. Raising the questions of necessity and proportionality, it might also
lead to 'function creep', when the data collected are used for completely different purposes than those
initially stated.
Striking the appropriate balance between security and privacy is a difficult task. Since some of the key
counter-terrorism measures have been adopted as a matter of urgency in reaction to terrorist attacks, the
result is that legislation is sometimes presented in very broad terms which could allow Member States to
disproportionately limit civil liberties, such as respect for privacy or freedom of expression. Another side
effect is that surveillance and suspicion are becoming more generalised, so that everyone could become a
potential suspect under the watchful gaze of the state.
Furthermore, if surveillance is general, data surveillance tends to target certain 'risk groups', where people
are identified solely on the basis of their nationality or ethnicity. What is at stake, then, is not only the
protection of personal data, but also the principle of non-discrimination enshrined in the Charter of
Fundamental Rights of the European Union. The European Parliament also reiterated in its resolution of
25 November 2015 that all measures taken by the Member States should respect EU fundamental rights and
that the security of European citizens must preserve these rights, as these two principles are indeed two
sides of the same coin.

Involving the community
The new European Agenda on Security also includes elements to prevent terrorism by countering extremist
propaganda. This can be done through education that develops critical thinking and respect for other
cultures and religions. By involving the community, people working, for example, in schools could be trained
to detect early signs of radicalisation and step in before the situation escalates.

In 2011, the Commission created the Radicalisation Awareness Network (RAN) that now brings together
more than 2 000 practitioners and experts from Member States. They cooperate closely with local
authorities and share information on approaches and lessons learned so that other people can find solutions
to match their particular context. RAN also advocates the use of alternative narratives to weaken terrorist
propaganda, both at community level and online. A 2014 report drafted in the UK concluded that using
negative measures such as censorship is ineffective, costly and even counter-productive, whereas positive
measures such as publishing counter-extremist content and promoting alternative narratives are more
effective in challenging extremist views. RAN practitioners underline that this is not just about security, but
also about addressing public opinion and challenging extremist ideologies in general, to 'win over the hearts
and minds'.
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Future of Europe: Remember we have a choice!
Political engagement and participation in Western democracies have decreased in recent
years. At the European Union level, years of criticism of its supposedly inherent democratic
deficit and lack of legitimacy have undermined citizens' trust in the EU as a political actor. Recent
developments in EU governance, however, show increasing efforts to find innovative ways of
engaging citizens.

'Houston we have a problem': political participation decreases
Political engagement and participation in Western democracies have decreased in recent years. A deep
divide exists between those actively participating a lot – a minority – and the vast majority of citizens who
take part in very few political activities. According to the OECD, since 1970 voter turnout in OECD countries
has decreased an average of eight percentage points. From 1990 to 2006, reports the World Value Survey,
those who reported they had a 'great deal' or 'quite a lot' of confidence in political parties across the world
dropped from 49% to 27%. The issue is even greater with supranational bodies, such as the European Union.
Years of criticism of its supposedly inherent democratic deficit, opaque operations and lack of legitimacy
have undermined citizens' trust in the EU as a political actor.

Online political participation: thus far, an unfulfilled promise
The litmus test of this argument rests in the delusional effect of e-participation. Promoters of new forms of
e-participation assumed that 'going online' would lower the threshold for political participation, with the
consequence that more citizens participated in political actions online. Instead, the divide between highly
active and passive citizens remains for online participation. At the EU level, for instance, three years of the
European Citizens' Initiative have shown limitations in achieving its goal of encouraging European citizens to
participate in EU policy-making. Of the 51 initiatives proposed, only 3 have passed the 1-million-signature
threshold.

Innovative avenues for political participation
Recent developments in EU governance show an increasing effort to develop innovative ways of engaging with
citizens. Two of the most interesting and innovative paths are worth noting. The first consists of 'Gamification'.
A Google search for the term 'gamification' produces more than 6.3 million results – with 1 500 results
appearing in Google Scholar alone. In its most widely accepted definition, gamification is described as the use
of game-design elements in non-game contexts, with the former aimed at making the latter more fun. In 2012,
the information technology and research advisory company Garner forecast that, within the next two years,
more than 70% of the top 2 000 public organisations worldwide would have at least one 'gamified' application
in place. At EU level, gamification has quickly become an acknowledged practice. The European Central Bank
created 'Economia', a game that challenges players with basic concepts of monetary policy. 'Kids Corner' is a
game developed by the European Commission, in which players have to protect the interests of children and
young people, and at the same time learn about the rights of their children.

The second innovative avenue is 'participatory budgeting'. Participatory budgeting is believed to allow
citizens and public administrators to jointly determine spending priorities, through 'co-deciding' on
measures. Cooperation is expected to reduce conflicts and to favour broader acceptance of budgetary
decisions. Albeit the EU has not yet experimented with participatory budgeting in its budget procedures, it
incentivises its use at the national level, including with the aim of benefiting from citizens' greater
engagement.

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.

15

http://www.europarl.europa.eu/european-youth-event/en/home/home.html
http://www.oecd-ilibrary.org/sites/soc_glance-2011-en/08/04/index.html?itemId=/content/chapter/soc_glance-2011-29-en&_csp_=7581adc5f5e8b381cb22e14ad0b5311d
http://europa.eu/kids-corner/
http://www.europarl.europa.eu/european-youth-event/en/home/home.html
mailto:eprs@ep.europa.eu
http://www.eprs.ep.parl.union.eu/
http://www.europarl.europa.eu/thinktank
http://epthinktank.eu/


16



At a glance
April 2016

EPRS | European Parliamentary Research Service

EN

Author: Shara Monteleone, Members' Research Service
PE 581.976
Disclaimer and Copyright: The content of this document is the sole responsibility of the author and any opinions expressed therein do not necessarily represent the official
position of the European Parliament. It is addressed to the Members and staff of the EP for their parliamentary work. Reproduction and translation for non-commercial
purposes are authorised, provided the source is acknowledged and the European Parliament is given prior notice and sent a copy. © European Union, 2016.

eprs@ep.europa.eu – http://www.eprs.ep.parl.union.eu (intranet) – http://www.europarl.europa.eu/thinktank (internet) – http://epthinktank.eu (blog)

Golden Eye: Who rules tomorrow's Europe?
The development of digital technologies has made access to and availability of personal data
easier for companies, public authorities and citizens. Keeping control over our personal data
means keeping control over our life. Personal data collection and processing are regulated
by EU law with the aim of striking a balance between rights to privacy and to data protection and
other rights or interests (e.g. freedom of expression, public security).

Data protection as a fundamental right
What are personal data? Any information relating to a person who can be identified, directly or indirectly, by
those who handle this information and referring, for instance, to identification number, location data, online
identifier or physical or socio-economic factors is personal data. Our data are increasingly collected and
processed automatically for different purposes, both commercial and governmental. The development of
digital technologies in recent years and the emergence of a data-driven society – in which almost every daily
activity requires the flow and combination of personal information – made it urgent to reform the EU's data
protection (DP) regime. This legislation dated back to 1995, when many of today's technologies and services
did not exist. The main principles, however, are still valid and are, in fact, strengthened in the 2016 reform.
Data protection is a fundamental right, enshrined in the EU Charter of Fundamental Rights (Article 8), along
with the right to privacy (Article 7). EU law must be in line with these principles, but differences in Member
States' implementation led to inconsistencies, legal uncertainty and bureaucratic burdens. New rules were
thus needed to keep pace with the digitalisation of modern services, commerce, and communications.
Why is it so important to protect our data? We can decide whether to share, and where, our data, and once
we provide our data to a company or public authority we expect that they make good use of them. The DP
framework establishes basic rules to ensure that data are not used without our consent (with limited
exceptions), that we are informed about their use, and that data controllers protect them. Being informed
means being able to make better decisions on our data. However, in some cases if we refuse to provide data,
we will have to forego a specific service. The law establishes strict conditions under which data can be
processed, to address asymmetry of powers or information ('Internet giants' know more about us than we
know about them). If we fear our data have not been properly used, we can seek remedy from the national
DP Authority or a judge. Threats to individuals' rights may derive also from misuse or abuse of personal data:
discrimination or restriction of other fundamental rights, like freedom of expression, are at stake. DP is thus
instrumental for the exercise of other rights and for the existence of a democratic society. However, DP is
not an absolute right, and it may conflict with other over-riding rights and interests (e.g. national security,
fight against crime). Therefore EU law sets a series of principles and rules to ensure that the right balance
between rights is achieved following the necessity and proportionality principles.

Digital technologies: opportunities and challenges for data protection
While most Europeans access the internet to read news, join social networks, email or shop, the majority are
concerned about data being collected without their knowledge (e.g. through mobile apps), and around 70%
fear that their data are not safe in companies' hands. While the use (and re-use) of big data is seen as a
driver of the economy and innovation, its applications (e.g. for facial recognition), may be as remarkable as
worrying. This increases the sense of opacity of many digital practices and leads to a perceived loss of
control in our lives. Internet giants have often been the object of complaints and sanctions for having
decided unilaterally how to process data about unwitting users collected on their platforms, and against the
EU standards (e.g. Facebook was recently fined by the Belgian supervisor).

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.
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Improvement in EU data protection: the recent DP reform package
Strengthening citizens' rights to control over their data: the General Data Protection Regulation
Almost five years after the European Commission's proposal, on 14 April 2016 the European Parliament (EP)
adopted the long-awaited General Data Protection Regulation, to establish a single, strong set of rules for all
Member States (instead of 28 laws). People's personal data will be better protected, regardless of where
they are stored, processed or sent – including outside the EU, as often happens on the internet. The
Regulation also applies to non-EU companies offering goods or services in the EU or monitoring the online
behaviour of individuals.
Citizens would be in control of their data, in particular with a clear and affirmative consent requirement (not
presumed); increased transparency on how data are used (e.g. the use of shorter texts and clearer
information is encouraged, in particular through intuitive privacy policies and settings like icons); a 'right to
be forgotten' (unless there are legitimate grounds for retaining data, e.g. freedom of press, an individual may
have their data deleted); a right to data portability, allowing individuals to transmit their personal data from
one service provider to another; a parental consent requirement for youngsters to use online services (the
age threshold is to be defined by Member States, at between 13 and 16 years); a right to object to profiling;
a right to know when data have been hacked; and fines to companies of up to 4% of their annual turnover if
they infringe the rules. Data protection by design and by default, i.e. embedding data protection values
through innovative methods and technical solutions from the beginning, is also an essential principle of the
new law. This not only allows individuals to keep control over their data but also encourage innovation,
aimed, for instance, at providing encrypted and 'pseudonymised' data that can be used in big data analytics
or to find alternative ways to protect digital natives (children).
The new rules also benefit companies (ensuring the free flow of data while safeguarding individuals' rights),
thanks to, among other things, reduced bureaucracy: e.g. a company operating in several Member States will
only have to deal with a single data protection authority (one-stop shop) and is no longer obliged to notify its
data processing to a DP authority but to conduct an impact assessment of risky cases. For e-communications,
including traffic and location data, the ePrivacy Directive should also be reviewed in 2016 in order to ensure
a high level of data protection and a level playing field for all market players in the digital world (not just
telecoms companies). This may be the time to reconsider instruments like tracking cookies. A public
consultation has been launched, and you can have your say.
Data protection should be effective, as recent judgments of the Court of Justice of the EU have underlined.
For instance, in the Google Spain case, a right to delete personal data has been recognised, in Digital Rights
Ireland the Data Retention Directive was invalided and in the Schrems case the protection of EU citizens'
data when transferred to third countries was stressed. In this way the Court contributed to the definition of
the DP rights that are now included in the reformed legislation, and also directed national case law.
Fighting crime while safeguarding data protection: what a challenge!
On 14 April, the EP also adopted the Directive on data processing in the police and criminal justice sector.
This aims to ensure that DP and other fundamental rights of individuals (whether they are a victim, witness,
suspect or criminal) are safeguarded consistently, while enabling effective cooperation among law
enforcement authorities and facilitating the exchange of data between Member States. While sharing of
data by police and law enforcement and the use of sophisticated technologies may be necessary for national
security purposes, it must also comply with the principles of necessity, proportionality and legality, ensuring
supervision by independent DP authorities and effective judicial remedies (in case of individual complaints).
Leaving aside Minority Report-like scenarios, at stake is the risk of generalised surveillance and
criminalisation ('we are all suspects'), of unjustified invasion of our private lives or of discrimination. The new
Directive will help authorities transfer personal data efficiently, guaranteeing oversight mechanisms.
Finally, in April, the EP also voted on the EU PNR Directive, requiring airlines companies to collect and share
passenger data for crime-prevention and investigation. Criticism, however, is not lacking, with a possible
challenge to the new rules before the Court of Justice expected in the coming years.
The new Regulation's provisions will be directly applicable in all EU Member States in two years' time. The two
Directives have to be transposed into national law, by the same two-year deadline.
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Democracy ranking
In recent years, there has been a trend to rank various phenomena affecting our daily lives:
corruption, happiness, education systems and universities, cities, business practices, press
freedom and democracies. While rankings can be a useful source of information, they can also have
negative effects on public policy if not used critically. Although most rankings are based on carefully
thought out constructs and methodologies, each is still the result of simplification and selection of
criteria by its designers.

Ranking differences
Ranking of democracies is no exception to the issues encountered in other ranking practices. Democracy is a
complex concept. There is no unique model of quality of democracy on which everyone agrees. That is why
there are several rankings of democracies and each uses slightly different criteria. However, EU Member
States rank well in most of them.

Definition of democracy and 'good' democracy
According to some authors examining the quality of democracies, the minimum criteria for a political system
to be considered a democracy are: universal adult right to vote; recurring, competitive, free and fair
elections; system of multiple parties; and more than one source of information. Further criteria on which
democracies can also be ranked are freedom and equality. A 'good' democracy provides a stable institutional
structure that supports the liberty and equality of its citizens.

'Freedom in the World' ranking
'Freedom in the World', by the independent US watchdog Freedom House, is the longest running democracy
ranking, assessing countries annually since 1972. Its latest, 2016, report for now provides the most recent
data on the state of world democracy (i.e. for 2015) – see Figure 1 overleaf. The indicators used in the
ranking are largely derived from the Universal Declaration of Human Rights and are based on the assumption
that freedom for all is best achieved in liberal democratic societies. It does not assess government
performance on its own, but through rights and freedoms enjoyed by individuals. This ranking has been
criticised, though, for being 'pro-American', lacking internal consistency in scoring and other issues.
Its criteria are divided into two categories: political rights and civil liberties. The political rights category has a
maximum score of 40 and has 10 indicators divided into 3 groups: electoral process, political pluralism and
participation, and functioning of government. The civil liberties category has a maximum score of 60 and has
15 indicators, which are divided into 4 groups: freedom of expression and belief, associational and
organisational rights, rule of law, and personal autonomy and individual rights.

Other democracy ranking projects

Several democracy rankings have been issued over the years. Apart from that of Freedom House, these include:
the Democracy Index by the Economist Intelligence Unit (since 2006), the Democracy Ranking by the Democracy
Ranking Association (since 2008), Polity (I, II, III, IV) by a group of authors (since 1974), and the Bertelsmann
Transformation Index by the Bertelsmann Stiftung (since 2003; covers developing and transition countries).

They differ in the criteria used to rank countries. For example, the Democracy Index is based on 5 categories:
electoral process and pluralism, civil liberties, the functioning of government, political participation and political
culture. The Democracy Ranking has one political dimension (politics) and 5 non-political dimensions: gender,
economy, knowledge, health, and environment.

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.
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Figure 1 – Freedom in the world

The graph shows the
ranking for all
European countries
and selected non-
European countries
ranked at either the
top or bottom. The
ranking is based on
the countries'
aggregate score.
The maximum
aggregate score is
100 and is composed
of scores for political
rights (PR) and civil
liberties (CL). The
higher the aggregate
score, the more
'free' a country is.
The maximum score
for PR is 40. Based
on this score, the PR
rating is determined
on a scale of 1 (most
free) to 7 (least free).
The maximum score
for CL is 60. Based on
this score, the CL
rating is determined
on a scale of 1 (most
free) to 7 (least free).
Countries are also
grouped into three
categories based on
their Freedom
Rating: Free (F),
Partly Free (PF) and
Not Free (NF).
Freedom Rating is
calculated as the
combined average of
PR and CL ratings
with 1.0 to 2.5
ratings corres-
ponding to Free
countries, 3.0 to 5.0
to Partly Free and
5.5 to 7.0 to Not Free
countries.
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Human rights: The online pursuit of life,
love and happiness
The advance of online technologies and their penetration in our lives is challenging and
changing today’s world in extraordinary ways. Younger generations, as the early adopters of online
technologies, are arguably the generation most affected by these technological advances. Yet, the
transition to online platforms and digitalisation have an impact on the most mundane aspects of
our daily routines to the most heartfelt expression of our values – even when exercising our human
rights; from the way we buy our groceries, to the way we vote and express our political opinions.
There are very vivid discussions about the future of online technologies and their impact on human
rights – their scope and how we exercise them. It is your opportunity, young Europeans, to have
your say and give your ideas. Here is some food for thought.

Freedom of expression...
Freedom of expression is one of the basic and indispensable characteristics of democracy, and a
fundamental human right. Today, we cannot imagine our societies without freedom of expression. This has
not always been the case. Freedom of expression gained its status only after centuries of political and social
struggles all around the world. The long path leading to freedom of expression can be traced back for
centuries, through documents such as Magna Carta. The understanding and standards of freedom of
expression have evolved over time and today they are enshrined in documents such as the European Union's
Charter of Fundamental Rights, the European Convention on Human Rights (ECHR), and the Universal
Declaration of Human Rights. The right to freedom of expression includes 'freedom to hold opinions and to
receive and impart information and ideas without interference by public authority and regardless of
frontiers' (Article 10, ECHR). However, it also includes duties and responsibilities related to security and
public safety, crime prevention, protection of health, morals, privacy, reputation and the rights of others.
But even these contemporary documents must often be adapted to technological advances. Online
platforms can further enable access to information, but even online, freedom of expression is sometimes
threatened. There are many places in the world where citizens are still struggling for their rights to freedom
of expression.

... but also hate speech and defamation
The right to freedom of expression is fundamental, but it is not unlimited and comes with responsibilities.
For journalists, this is enshrined in their professional ethics and standards, for example the duty not to
distribute false information, especially if this would lead to defamation. Some online platforms can blur the
boundaries between professional journalism and citizen-generated news. Information is becoming
increasingly more accessible to the general public and a blogger, a person with a smart phone or someone
with a Facebook or Twitter account can gather a wide audience and have a larger impact (positive and
negative) than established media outlets. Journalists and ordinary citizens all need to observe moral and
legal standards for not inciting violence, and especially avoiding hate speech or online bullying, for example.

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.
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Access to information...
Today's technology can create the feeling that everything is only a click or two away. The freedom to have
access to information is a right that was there prior to the internet. However, online platforms make sharing
information technically much easier. Digitalisation and the transition to online technologies is perceived as a
guarantee for easy access to information and pluralism – from multiple TV and radio channels, to accessing
the decisions and actions of public institutions, thus increasing transparency, direct access to information by
anyone and enhancing democratic accountability. The EU aspires to be a frontrunner in this area. Facilitating
access to information enables citizens to make informed political and other choices, to participate in public
and social life, to get to know and understand different fellow citizens, and to hold power and institutions to
account. All these actions are important not only for the individual, but also for society as a whole.

...but also information overload and the 'filter bubble'
Easy access to information however, also means that we need to navigate our way through a seemingly
endless sea of information. Many people can become overwhelmed by it, and challenged when trying to find
a particular piece of information or keep themselves constantly updated. Some people find it hard to
distinguish between credible and unreliable sources, between sources representing minority opinions and
those representing large groups of people. False information can become viral in a very short time and
before it is disproved, it can cause significant damage. People need to use even more sophisticated
strategies to deal with the flow of information today, in comparison to 'offline times'. The actual volume of
information online creates the need to filter, and we do that intentionally or unintentionally. In theory, all
information is out there, but in practice, we access only a tiny proportion of it. Many online platforms use
cookies and algorithms to tailor the information that we see according to our online history. We also filter
the information that we see by visiting only particular websites – often those that are in line with our values
and views; or by having a social network of friends who share our views and values. According to Eli Pariser,
this information selection and filtering leads to a potential limitation to learning only about the things that
we approve of. There is a danger that people can live their lives in a biased 'filter bubble', ignorant even
about the existence of different people and opinions, or at least not understanding them.

...as well as leaks and breach of privacy
Easy access to information can, in some circumstances, be a threat to security and privacy. Digitalising
information and using online platforms makes it technically easier to leak and distribute significant amounts
of information, including sensitive data. Persons such as Julian Assange, Chelsea Manning and Edward
Snowden have become household names, and judgements of their actions vary from 'performing their civic
duty' to 'threatening national security'. It would seem true to say that the scale of the leaks and their
outreach would have been incomparably smaller during the offline period.
The leaking of information is not related only to data belonging to national institutions. Personal data of
private people are also leaked, regardless if they are in the public eye or not. Threats of breaching our
privacy come from different sources having different motives. Some are perceived as negative, such as
institutions that handle our data without the necessary level of protection, others as criminal, like the
hackers who want to steal our bank details or peek into our private lives. Another source of debate are the
advertisers who use our data to target us with tailored messages. The multitude of online traces that we
leave is highly valuable for advertisers who want to increase the efficiency of their message distribution.
Indeed, collecting our data is beneficial for targeted advertising, but it can also be intrusive for our personal
lives and create suspicion about other ways this information can be used. Fears exist about the ability and
the willingness of state institutions to use the advance of online technologies to monitor citizens – is it
threatening our privacy or is it helping the state to deal with terrorism and crime?

Cross borders in Europe
The information and type of communication that online platforms provide are very much in line with the
dynamic way of life of young Europeans today. Who we talk to, who and what we are interested in, where
we work, study, go for holiday is often not limited by national borders just as the internet is not. Online
platforms help in the exchange of information, collaborating and getting to know each other better... and we
do this in many languages. There is always a balance to strike between privacy and security, transparency
and information overload, freedom of expression and not harming others, the EYE will be an opportunity to
debate this well-known enigma.
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Youth unemployment: Down to zero?
Young people in Europe are eager to move on, to work and to participate, but more than
4 million of them are in a precarious position. How can we reduce youth unemployment to
close to zero within 10 years? Has Europe taken decisive action for a real crackdown?

Figures are stark
The economic crisis hit the young severely. From the second quarter of 2008 (15.2%), the youth
unemployment rate has taken an upward trend, peaking at 23.8% in the first quarter of 2013, before
receding to 21.4 % at the end of 2014. In February 2016, 4.38 million young persons (under 25) were
unemployed in the European Union (19.4%). This means that almost one in five young Europeans on the
labour market cannot find a job. In Greece (48.9%) and Spain (45.3%), it is almost one in two. The young are
at much greater risk in terms of precariousness: 43% of youth employees (15-24) were on temporary
contracts, and 31.3% had part-time jobs in 2014. Young people have been disproportionately hit by the
crisis. Over the past four years, the overall employment rates for young people fell three times as much as
for adults. The potential of job mobility to help tackle youth unemployment remains to be further
developed: the workforce in employment in the EU is around 217.8 million persons, of which only 7.5 million
(3.3%) are working in another Member State. EU surveys show that young people are the group most likely
to be mobile. Unless current trends are reversed quickly, today’s levels of youth unemployment risk
damaging the longer-term employment prospects of young people, with serious implications for future
growth and social cohesion. In a 2014 resolution, the European Parliament warns that there will be no
significant sustainable economic growth in the EU unless inequalities are reduced, and recalls that this starts
with reducing unemployment, especially youth unemployment, and alleviating poverty.

Tackling youth unemployment: is enough being done?
A series of initiatives is being carried out to attempt to reduce youth unemployment at EU level.
Investing in youth. The Youth Guarantee seeks to ensure that all EU Member States make a good-quality
offer – to all young people up to age 25 – of a job, continued education, an apprenticeship or a traineeship
within four months of leaving formal education or becoming unemployed. The Youth Guarantee should
enable young people to find a job suited to their education, skills and experience, or to acquire the
education, skills and experience directly relevant to increasing their chances of finding a job in the future.
Significant EU financial instruments support its setting up in Member States – most notably from the
European Social Fund and the Youth Employment Initiative (€6.4 billion).
Quality apprenticeships and traineeships. Effective vocational education and training systems, with a strong
work-based learning component, appear to facilitate the transition of young people from education to work.
On 2 July 2013, the European Commission launched the European Alliance for Apprenticeships, to improve
the quality and supply of apprenticeships across the EU and to change mind-sets towards apprenticeship-
type learning. In parallel, so that young people can gain high-quality work experience in safe and fair conditions,
and increase their employability, Member States agreed on a Quality Framework for Traineeships (2014).
Labour mobility. The EU facilitates labour mobility, in particular by making young people aware of job
opportunities in other EU countries. EURES provides information, advice and recruitment/placement (job
matching) services for the benefit of workers and employers. As part of this development, the European
Commission has been testing a scheme called Your first EURES Job (YfEJ), to help young people aged 18-30 to
find a job in any of the 28 Member States (remunerated, with a minimum six-month contract).

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.
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Fresh money: What would you do with €300 billion?
Investment in the EU has dropped by 15% compared to its 2007 pre-crisis peak, and has yet to
recover. Less investment slows the pace of recovery and can potentially hurt growth and
competitiveness. The Investment Plan for Europe, launched 18 months ago, aims to reverse this
trend and put Europe back on track, mobilising €300 billion and creating around a million jobs.

Purpose of the plan
The Investment Plan for Europe is a European Commission initiative launched in November 2014. It includes
measures for transparency on investment opportunities in Europe (e.g. the investment portal) and
strengthened advisory services, to make sure that the extra investment reaches the real economy; measures
to improve the investment environment in Europe (e.g. through the Digital Single Market and the Capital
Markets Union); and the creation of a European Fund for Strategic Investments (EFSI), to mobilise sources
of private investment and deliver €300 billion of additional investment over the 2015-2017 period.

The European Fund for Strategic Investments
The European Fund for Strategic Investment was created with Regulation (EU) 2015/1017 and disposes of
€21 billion: €8 billion from the 'Connecting Europe Facility' and the 'Horizon 2020' programmes, €8 billion
from the redeployment of EU programme packages that have already been allocated to Member States and
€5 billion from the funds of the European Investment Bank (EIB). By taking over the riskier tranche of
investments, the Fund will reduce investment risk for private actors and thus increase their contribution.
Based on experience from EU programmes, the Commission and the EIB expect that for each €1 the Fund
invests, the EIB will be able to invest €3, which in turn should attract private investors for a total of €5 for
each €1 invested by the EIB (1:15 leverage). Around 75% of the amount will be invested in strategic
infrastructure projects of European interest, while the rest should be used as risk financing from SMEs.
To benefit from EFSI funding, a project needs to be economically and technically viable, consistent with EU
policies, not be viable without an EU guarantee, and maximise the mobilisation of private-sector capital.

State of play
As of March 2016, 54 infrastructure and innovation projects and over 150 SME financing agreements had
been approved in 22 Member States, for which €7.2 billion and €3.4 billion from the Fund have been used
respectively. In total, those initiatives are expected to trigger investment totalling €76.1 billion.
Sectors concerned include energy and climate action, where €2.7 billion of EIB financing in renewable energy
and energy efficiency projects is expected to trigger €14 billion in total investment; research, development
and innovation, where the Fund covered investments in bio-technologies and R&D up to €495 million,
expected to mobilise €2.5 billion; transport, where EIB financing of €1.8 billion for motorway design,
construction, or improvement is expected to bring €5.4 billion total investment; information and
communications technologies, where €909 million invested by EIB in broadband projects is expected to
result in €3.8 billion; circular economy, environment and resource efficiency, where €260 million of EIB
financing in projects such as the transformation of former industrial sites into uncontaminated and habitable
areas or water supply, sewage and wastewater treatment is expected to trigger in total €705 million; human
capital, skills, social economy and health, where €900 million invested in new healthcare centres or the
construction/refurbishment of hospitals is expected to result in €3.3 billion; and finally, agriculture, where
up to €168 million has been used to finance projects such as the construction of a new bio-product mill,
laying grounds for total expected investment of €1.4 billion.
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Young connectors: Stairways to the cloud
The development of information and communications technologies offers the possibility to
establish faster connections and on a larger scale than ever before. This opens up the
possibility to establish businesses offering new services to companies and/or communities. A new
generation of entrepreneurs is on the rise, mastering the opportunities offered by the connected
world. However, while ideas flourish easily, they often prove to be harder to implement in practice.

The connected world: an opportunity for new businesses
The development of internet access, especially with the use of smart mobile devices, has opened up
possibilities to connect large communities and to create new bridges between individuals and companies.
Social networks such as Facebook, Twitter, Instagram and LinkedIn embody the transformation of these
opportunities into successful businesses. The connected world also prompted development of the sharing
economy, with innovative businesses making the best of direct peer-to-peer interactions, disintermediation
and the commercialisation of excess capacity (empty rooms in apartments or unused cars for example).

Social innovation
This capacity to connect in real time and to create large-scale communities opens a wide range of business
opportunities, mainly in services. These businesses are often based on what is now known as 'social
innovation', i.e. the development and implementation of new ideas (products, services and models) to meet
social needs and create new social relationships or collaborations.
Once a social need has been identified (the distribution of food waste to charities, the direct exchange of
knowledge between researchers, etc.), the connected world can offer an innovative solution to address it. If
this solution can effectively meet the identified social need, the possibility to scale up this solution and turn
it into a long-term business becomes the final critical step of the social innovation process. In order to
incentivise social innovation, in 2013 the European Commission launched the European Social Innovation
Competition. This year, the topic of the competition is 'Integrated futures'.

Starting a new business in the connected world
New ideas on how to connect communities and/or businesses in order to ensure broader access to specific
content or knowledge, to allow direct exchanges in a community or to address social needs sprout in the
minds of innovative young connectors all around the world. Turning these ideas into successful businesses or
organisations appears to be a more complicated task. Even if some successful brands come to mind when
discussing social innovation or the sharing economy, it is to be noted that hundreds of ideas and attempts to
establish businesses based on the connected world have failed.
Defining a viable business model for social innovations often appears to be challenging. Potential users may
be interested in joining a network and participating, often for free. Thereafter, defining a financial model to
derive benefits from these interactions is a key issue in making the proposed innovation sustainable.
Moreover, the opportunity to innovate is constrained by framework conditions, including for example
current regulations, standards, safety requirements, intellectual property rights and fiscal policies. Social
innovations can be disruptive and not adapted to these framework conditions.
Another potential barrier is the slow uptake of the solution by the targeted communities or the inability to
scale it up and make it viable in the long term. Potential adverse social, environmental or economic effects
not foreseen at the inception of the idea also need to be considered and anticipated.
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Integration of young migrants
It is difficult to fit all young migrants into a single category and not all immigrants gain the
same level of acceptance. Yet non-discrimination is a fundamental value in the European
Union, and binding legislation is complemented by EU-level frameworks and funds to
support action to promote integration in the Member States. Research reveals that young migrants
face many obstacles in education, but policy changes and projects can help overcome them.

Young migrants' profiles
Migrants do not fit neatly into a single profile, and not all young people who live for some time in another
country are consistently classified as migrants; the parameters vary depending on who is using the term. For
instance, Europe's statistics body, Eurostat, includes anyone who has lived outside their usual country of
residence for at least 12 months in its definition of a migrant, with migrants seen as 'settled' after eight
years' residence. Eurostat also distinguishes between different categories of migrants: 'foreign born', for
those not born in their country of residence; 'third-country nationals' (TCNs), for those who are not citizens
of any EU Member State; and 'second generation' for those who live in the country in which they were born,
but whose parents (one or both) are foreign born. On the other hand, some researchers point out that the
term migrant or immigrant may also indicate a sense of 'not belonging'. Young people may be defined as
migrants on the basis of physical appearance, dress-code, the way they speak and other mannerisms. Some
young people are treated as outsiders both where they reside and in their own or their parents' country of
origin. Other young people may be acknowledged as foreigners without being thought of as migrants.
Most migrants newly arrived in the EU are young men. Though this is not significant enough to cause gender
imbalance at EU level, concerns have been raised in countries with relatively small populations and a high
ratio of migrants. On the other hand, mobility of young people between Member States is still uneven. At
one end of the spectrum, in Ireland, Cyprus, Luxembourg and Austria more than 20% of in-migration is from
other EU countries. At the other, in Bulgaria, Estonia, Ireland and Latvia around 25% of young people leave
and go to another Member State, whilst in Lithuania the percentage of young people who leave reaches 45%.

EU action to prevent discrimination
The integration of immigrants in the EU has been tackled directly and indirectly at several levels and from
different perspectives. EU values, enshrined in the EU Charter of Fundamental Rights, explicitly forbid
discrimination and promote respect for diversity. The Treaty on European Union also states that the EU is
founded on the values of non-discrimination and respect for the rights of minorities.
These values are the basis for the EU's anti-discrimination directives. The Racial Equality Directive ensures
equality of treatment regardless of race, and the Employment Equality Directive ensures equality of
treatment in employment regardless of age, religion or belief, disability or sexual orientation.
Apart from these binding legal instruments, the EU has actively taken part in combating discrimination, and
integrating minorities and migrants through other means. However, the greatest responsibility to implement
integration projects and policies falls on Member States. The EU mostly provides advice and support for the
exchange of best practice, and helps fund projects run by its Member States. For example, the European
Commission published a common framework for the integration of TCNs in 2005. The EU also provides
several platforms on which stakeholders can exchange knowledge on the issue, for example through the
European Migration Forum. Funding for integration projects is provided through the Asylum Migration and
Integration Fund, the European Social Fund and the European Regional Development Fund.
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Possible ways to improve integration
The European Agenda on Migration emphasises the importance of integration policies and notes that EU
funds can support projects aimed at improving language and professional skills, access to services and the
labour market, inclusive education, intercultural exchanges and awareness-raising campaigns targeting both
host communities and migrants. The 2005 EU framework for the integration of TCNs suggests that the EU
support transnational actions and exchange of best practices, explore effective ways to raise awareness
about the basic values of the EU, and promote education. Member States are also advised to raise
awareness on the issue through education, exhibitions and intercultural events, encourage employment of
migrants, especially women, and explore additional ways of recognising newcomers' qualifications.
A 2015 EPC FutureLab study on the integration of young migrants in Europe recommends that the EU
institutions strengthen integration under EU migration policy, create EU-wide projects promoting EU identity
and boost support, especially for young people who require special attention due to their vulnerable age and
position. National authorities could allow more categories of migrants, such as spouses and children, to
benefit from integration programmes. Building trust between migrants and integration workers, and
including the host society in integration are also considered important.
NGOs should make sure that they are easily accessible and visible to migrants. More culture and arts projects
could promote integration. Migrants could be more involved in integration projects as a bridge between the
country and culture of origin and the host country.

Integration through education
Research reveals obstacles to young migrants' integration. Eurostat, OECD and Commission data indicate
that foreign born and second generation young people are at greater risk of poverty, more likely to leave
school early and to be out of employment, education or training, and are less likely to have mastered basic
skills (literacy, maths and science) by age 15. This is also linked to parents' income and level of education. A
study of nine EU Member States and another study on Kurdish young people in Sweden reveal certain
patterns affecting educational performance. Migrant parents with a low level of education often opt for
predominantly migrant neighbourhoods and schools. Conversely, 'locals' tend to transfer their children to
schools with a better reputation. Teachers may encounter problems if they do not share common ground
with students and their families, and respond by lowering educational and disciplinary standards to achieve
some success and to avoid constant confrontation. Schools can also have difficulty attracting the resources
needed to provide quality teaching.
Students tend to resent the situation; some put up walls by emphasising their foreign identity or by behaving
aggressively. Others ignore evidence of stigmatisation or attempt to assimilate, possibly straining
relationships with their family and community, who in turn may feel shunned. The studies indicate that
these tensions can lower educational achievement and increase early school leaving. Good practices
fostering integration through education exist, and include support networks, improving the quality of the
learning experience and flexible learning paths. At EU level, Erasmus+ encourages contacts between
students of different nationalities to help them develop intercultural awareness. It also brings policy-makers
together to learn from each other's experiences and to develop policies based on research.

Case studies on the integration of young migrants

BY-ME: Boosting young migrants’ participation in European cities
This project in Milan, Lisbon and Barcelona encourages young citizens (18-29) of foreign origin to participate in
local activities, getting them to make proposals for the society in which they would like to live. Planned activities
include, for example, surveys carried out by project beneficiaries in their migrant communities in order to identify
proposals which would benefit their specific situation. There will also be seminars and public events involving
young migrants, who would participate in both the design and implementation phases (video stories, exhibitions,
art contests).

Deutsch für den Beruf (German for work)
This European Social Fund co-funded project in Hanover is run by a network of eight institutions in the region and
offers German language classes to refugees and migrants. The courses generally run for six months and consist of
German lessons and training in tune with the migrants' professional orientation and work (-relevant) skills.
Participants can also take part in company visits and internships.
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USA–Europe: Big deal or no deal?
The EU-US negotiations towards a Transatlantic Trade and Investment Partnership (TTIP)
were launched in 2013. Negotiators have so far completed 12 rounds of negotiations.
Considering its economic significance and the ambitious agenda of the negotiations, tackling a
number of controversial areas, TTIP has raised significant public debate.

Significance of EU-US trade ties and rationale for TTIP
The US remains the EU’s top trading partner and export market. Exports of goods to and imports from the
US by EU-28 firms amounted respectively to €371 and €248 billion. And 88% of firms exporting to the US
were reported to be small and medium-sized enterprises (SMEs). The European Commission reported that
over 10 million European jobs already depend on exports to the US. For the US, TTIP would be only its third
biggest market for trade in goods covered by a free trade agreement, but would still represent its largest
market for services and investments. The EU and US represented, in 2014, 46% of world GDP. Both the EU
and the US have substantially liberalised their trade in goods multilaterally (in 2014, the simple average
applied tariffs were 5.31% for the EU and 3.51% for the US). However, some tariff peaks remain (in particular
in agricultural goods), and substantial gains would be achieved by reducing duplication in regulatory
procedures and requirements. Often producers have to adapt inputs in order to sell their products on the
other market, and different procedures require different tests to prove a product respects domestic
regulatory requirements – acting as non-tariff barriers (NTBs) and increasing the costs of exporting. Gains are
also expected from further opening of services, procurement and investment markets. Several studies have
shown varying results for the potential economic effect of TTIP (see table). The WTI also analysed effects on
EU Member States, and found the estimated increase in income with TTIP to vary from +1.6% in Lithuania to
-0.3% in Malta (the only negative result); only three countries had estimates higher than +1 (Lithuania,
Ireland and Belgium). As well as economic reasons, TTIP was championed to build a new model for trade
rules and for geopolitical reasons. The US has concluded a major and ambitious agreement with its Pacific
partners (the Transpacific Partnership Agreement); in view of the rise in Asian trade, TTIP would also reaffirm
transatlantic relations. Finding a transatlantic consensus on major trade issues was also seen as key for
future debates in the World Trade Organization (WTO) and to reaffirm shared values on how trade should
relate to issues such as sustainable development and high standard regulations.

Capaldo (2014) Ecorys (2009) CEPR (2013) CEPR II (2013) GED/Bertelsmann (2013)

Estimated (annual) GDP
growth due to TTIP

Minus 0.5% GDP EU GDP +0.7%
US GDP +0.3%

EU GDP +0.5%
US GDP +0.4%

EU GDP +0.3%
US GDP +0.3%

EU GDP +5%
US GDP +13%

Source: WTI; see also appraisal of the European Commission's impact assessment by EPRS.
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State of play of the negotiations
TTIP negotiations cover a wide range of issues aimed at agreeing ambitious provisions going beyond WTO
rules (alias WTO+) in a number of fields: market access in goods and services, regulatory provisions (SPS and
TBT), intellectual property rights, and public procurement. TTIP also aims for ambitious new rules on
sustainable development, competition, state-owned enterprises, SMEs, investments and regulatory
cooperation in specific sectors as a way to dismantle some non-tariff barriers. The EU has also proposed an
unprecedented specific chapter on energy, which would aim at tackling competition, energy efficiency and
climate change issues. Currently negotiators hope to achieve substantial progress by summer 2016.
The 12th negotiation round concluded this March focused inter alia on regulatory cooperation. Sector-specific rules are
envisaged in nine sectors: automobiles, pharmaceutical, medical devices, cosmetics, textiles, ICT, engineering, chemical
and pesticides. Equivalence of regulatory standards is being discussed concretely for cars in respect of some specific
components (brakes, lights, belts...) and for pharmaceuticals (for good manufacturing practices in inspections) and is
still being assessed for the engineering sector. In other sectors, discussions tend more towards recognition of
international standards. Exchange of best practice is envisaged whenever EU and US regulatory systems diverge too
much (chemicals and pesticides). Remaining controversial issues include: SPS (sanitary and phytosanitary standards)
measures, introduced to restrict trade of certain products in order to protect human health or bio-life, and how they
are applied (in particular the scientific proof needed to introduce a measure); how to ensure respect of data protection
in data flows; public procurement (where the EU would like greater concessions at state level in the US); and fields such
as rules of origin and geographical indications, where EU and US systems are very different. The EU submitted a new
Investment Court proposal to replace the former arbitration system to solve disputes arising between states and
foreign investors.

Public opinion and official reactions on TTIP
Public opinion and criticism of TTIP
TTIP has attracted a great amount of public attention. A Eurobarometer survey in 2014 found support for
TTIP to vary greatly across EU countries. Three countries were found to have a level of support lower than
50% (Germany, Austria and Luxembourg). Successive surveys on the topic focused on Germany. In a survey
conducted by Pew in 2015, the US rates in favour of TTIP were equal to or slightly above 50% in 2014 and
2015, while in Germany support rates were reported to have decreased from 55 to 41% from 2014 to 2015.
The study found that while US sceptics were more preoccupied about jobs, 61% of German sceptics feared
instead that TTIP would lower regulatory standards. Another German survey by TNS found support for
arbitration in investor-state dispute settlement (ISDS) reached 37%, and found 19% support if TTIP would
reduce the state's regulatory power. Other issues raised by public opinion in the EU Member States
concerned transparency of the negotiations, and the potential impact on public services, audiovisual and
sensitive agricultural products.
The EU institutions' reactions
The European Parliament, which needs to give its consent to a final deal in order for the Council of the
European Union to ratify the treaty, issued recommendations in July 2015 on the negotiations.
The European Parliament recommendations called for an ambitious and comprehensive trade and investment
agreement aimed at ambitious market access in trade, services, investment and procurement, reduction of non-tariff
barriers and enhanced regulatory compatibility across the Atlantic. At the same time, members called for a balanced
approach, including a list of sensitive products subject to transitional periods, quotas or even exclusion; for a rule-
based framework (calling for compliance with data protection, environmental, labour, consumer laws and geographical
indications). They further stress that regulatory cooperation must respect the established regulatory systems and the
state's right to regulate public services. Moreover they called for a new system to replace ISDS and enhanced
transparency in the negotiations.

The European Commission has several times reiterated that it would not negotiate on the audiovisual sector
as this is not covered by its negotiation mandate. It also excluded negotiation on genetically modified
organisms (GMOs) and highlighted that any regulatory cooperation in TTIP would respect domestic
legislative and regulatory procedures, and that equivalence and harmonisation would be envisaged only on
specific aspects of regulation if it enhances or at least maintains existing levels of protection. On ISDS, the
European Commission proposed the creation of a new Investor-State court. The EU and US negotiators
jointly issued a statement asserting the state's right to regulate public services. The European Commission
agreed to provide access to consolidated texts both to Members of the European Parliament as well as of
Member States' national parliaments.
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Sharing economy: They come in like a
wrecking ball
The sharing economy (also referred to as the collaborative economy, peer-to-peer economy or
collaborative consumption), is based on the sharing of human and physical resources like creation,
production, distribution, trade and consumption of goods and services. For consumers, it stresses
the shift from ownership towards accessibility. The sharing economy seems to be bringing about an
alternative business model to the traditional corporate one. It is taking advantage of new
technologies, by using internet platforms as well as information and communications technology
applications, and leveraging communities or crowds to rent, share, swap, barter, trade, or sell
access to products or services.

What precisely is the sharing economy all about?
The sharing economy model – driven by technology, economic crisis, reduced consumer trust in the
corporate world, changing consumption patterns and environmental concerns – has changed how many
people are commuting, shopping, going on holiday and even borrowing money. It empowers consumers to
capitalise on their property and skills, by using them more efficiently, and gives them an opportunity for
micro-entrepreneurship and for reducing the total cost of ownership of their property. It is all about
matchmaking. The sharing economy implies transactions between peers, with companies (i.e. platforms)
taking the role of brokers between peers.
Uber, Lyft, BlaBlaCar, eBay, Airbnb, Kickstarter and Wikipedia, for example, all emerged from the concept of
the sharing economy. A multitude of new platforms matching demand and supply of goods and services
exists, ranging from those renting second-hand wedding dresses or designer clothing, to platforms for
renting private accommodation, office space, tools and other goods, or for trading services (e.g. a ride to
work or dog walking). They are based on the sense of community, shared access, reputation and trust, and
also widely incorporate consumer feedback or peer-to-peer rating options. They have opened up new
opportunities for new start-ups and contingent workforces in need of additional revenue, driving down
prices and broadening the choice for consumers. But in entering the market these sharing-economy models
have also shaken up already highly regulated traditional business models (e.g. accommodation providers like
hotels; and taxi drivers) and raised questions regarding a level playing field for all market players, liability,
quality of service, safety and consumer protection.
Several aspects of the sharing economy can be distinguished:
 the 'access economy', where goods and services are traded on the basis of access rather than

ownership. This form refers to renting things temporarily rather than selling them permanently
(e.g. Rent The Runway; ShareDesk; Airbnb);

 the 'gig economy', based on 'contingent work' that is transacted on a digital marketplace (e.g. Uber;
BlaBlaCar; Elance; TaskRabbit);

 the 'collaborative economy' based on a peer-to-peer approach, involving users in the design of the
productive process, transforming consumers into 'prosumers' (i.e. simultaneously producers and
consumers) and clients into community (e.g. Etsy, Kiva);

 the 'commoning economy' for initiatives that are collectively owned and managed (e.g. Wikipedia,
Kickstarter).

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.
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Some advantages of the sharing economy
The rise of the sharing economy is linked to the younger, digital generation and culture, and the
development of a sharing mentality to act and consume goods and services differently. That is why informed
and digitally savvy consumers could benefit from lower prices and broader choice as a result of the sharing
economy. Providers of new services that the sharing economy has enabled are enjoying new economic
opportunities – mainly located in urban areas.
It is argued that this is fostering new growth and indirect forms of employment or flexible sources of
income, often offering more customised services to consumers (with the help of ratings and reputation peer-
to-peer platforms) and reducing the environmental impact of consumption (e.g. car-sharing or carpooling).
It is also creating a more diversified market, while encompassing more vulnerable consumers with weaker
purchasing power (e.g. low-income consumers, long-term unemployed, students).

The potential of the sharing economy is considered important, with annual growth exceeding 25%. European
Parliament research estimates that the potential aggregate economic gain related to the more efficient use of
capacities due to the sharing economy represents €572 billion in annual consumption across the European Union.
But these estimates should be treated with caution, as substantial barriers might prevent its full benefits from
being realised.

Some disadvantages of the sharing economy
There are some concerns about the sharing economy, however. Indeed, regulators have not been quick to
respond to the changes it is bringing. Some traditional market players have emphasised that new entrants
are causing market imbalances and unfair competition as they are not necessarily bound by the same rules
and safety standards, and could be avoiding taxation.
Others have stressed that consumer protection could be lacking, as it is not clear who is liable for accidents
or responsible for conflict resolution – the platform operator or the service provider. Another issue concerns
labour standards and rights, as service providers often have an unclear status of 'freelance worker' and
cannot benefit from social security as traditional employees would. They are also not necessarily insured for
exercising their activity, with traditional insurers also being slow to offer new, adapted insurance packages.
Some environmental benefits of the sharing economy have also been questioned, as its transport solutions,
for instance, could discourage the use of public transport, thereby increasing emissions per traveller and
could also be delaying other public urban planning policies. There are concerns about the not completely
inclusive nature of the sharing economy as take-up by the entire population can prove to be difficult (e.g. in
rural areas or among the elderly who lack digital skills).

Future challenges
Without clarity on which laws apply or should apply to sharing-economy models, self-regulation solutions or
legislation may be needed to respond to the challenges raised in various sectors (i.e. accommodation,
transport, labour, finance, intellectual property). However, regulation should avoid stifling innovation.

What is the European Union doing about it?
In 2016 the European Commission is set to publish a European agenda for the sharing economy, together
with guidance on how the EU law applies to its business models, while also assessing possible regulatory
gaps. Both EU consultative bodies, the European Economic and Social Committee and the Committee of the
Regions have already adopted opinions on the subject.
In 2015 and 2016, the European Parliament adopted several resolutions, mentioning the new challenges of
the sharing economy. It welcomed the new sharing-economy business models and recognised their
enormous potential for innovation, which should be carried out in compliance with existing legal and
consumer-protection standards and with equal conditions for competition. It greeted the increased
competition and consumer choice arising from the sharing economy, as well as opportunities for job
creation, economic growth, competitiveness, a more inclusive job market and a more circular EU economy
through more efficient use of resources, skills and other assets. It also urged the Commission and Member
States to support the further development of the sharing economy by identifying artificial barriers and
relevant legislation hindering its growth. The Parliament however also emphasised that current legislation is
not suited to the sharing economy.
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Patents, pirates and fair play
Today the internet is at the heart of the new digital society. It is a communication tool but it
can also be used to offer and to access online a vast range of commercial and cultural
services or content. Policy-makers are trying to clarify the respective rights and obligations
of consumers, creators of content and intermediaries who interact on the internet, and to make
sure that innovation and fair competition can flourish.

Patents in the high-tech industry: innovation and competition
Patents are an engine for innovation….
Today, we chat online, we play online, we buy online and we learn online. The development of the internet
and of connected devices has created a new digital world where consumers can access, use and exchange a
vast range of services and content, including music, video and games, online. For this purpose, high-tech
companies like Microsoft, Google, Apple, and Spotify develop devices, software and operating systems
(e.g. Windows, Android), which are used to offer consumers online services and content.
Many such products and services are based on patented technologies. A patent is an exclusive right granted
to someone for an invention, i.e. a product or a process that provides a new way of doing something or
offers a new technical solution to a problem. A patent gives inventors the right to receive income from those
using their inventions (patent fees) and prevent people from making, using or selling the invention without
permission. Inventors and investors take risks and patent protection ensures they get a return on their
investment. Patents are therefore considered an engine of innovation and European businesses are
increasingly registering patents.
….but patents are also a risk to fair competition
Patent holders can use their patents to prevent competitors from having access to technology. Consumers
risk being obliged to use a specific technology when a patent becomes a standard essential for providing a
service. This raises some concerns for innovation and for fair competition, especially in the high-tech sector.
European competition authorities are therefore increasingly investigating high-tech companies to make sure
they do not abuse their rights, granted through patents, to disrupt fair competition.
To ensure competition is taking place and to allow more innovation, supporters of the open patent movement
like the Free Software Foundation propose that patented inventions should be more freely licensed so that,
for instance, anyone can study the basic program (i.e. the source code), modify it, and share it with others.

Copyright in the digital world: open access policies, piracy and fair remuneration
Copyright protection
Music, video and other types of content and services provided online (even if available for free) are subject
to copyright protection. Copyrights are exclusive intellectual property rights that protect the authors' (or
creators') original literacy, scientific or artistic works and the interests of other rights-holders such as
publishers and broadcasting organisations who contribute to making the works available to the public.
As a matter of principle, copyright protection ensures that those who have created (such as composers,
writers, film directors, musicians, and software developers) or invested in the creation of works (book and
newspaper publishers, film and record producers, broadcasters, etc.) can determine how these works can be
reproduced, distributed or communicated to the public. Copyright confers on the author non-economic
rights (i.e. moral rights such as the rights of paternity) and also economic rights such as the right to get fair
remuneration (i.e. copyright fees) for the use of their work.

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.
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Open access policies
The internet can be used to distribute open access articles, and generate more interaction between
researchers, scholars and citizens. But the fact that copyright protection can unduly restrict the right to use
scientific and academic works and, more generally, access to knowledge is debated.
The Open Access movement aims to remove barriers to research and to organise open access to knowledge.
Open access generally refers to documents and content that can be accessed for free and without copyright
licence restrictions. Tools like open licences also allow to share (and re-use) authors’ work online and to
bring information and knowledge to lots of people. Associations of scientists also argue for shifting the
current paid-for-based publication model to open-access models. Studies have shown that although open
access policies may have a significant impact on the profits of traditional publishers (who will be less able to
market their publications through asking people to pay copyright fees), there are clear benefits for schools,
universities and research in general.
Piracy
Piracy on the internet, i.e. the practice of illegally copying works like music or video and passing them on to
other people is a growing concern in today´s digital world, where the use of technical means like peer-to-
peer (P2P) and virtual private networks (VPN) allow end-users to exchange digital content directly. Recent
studies show that the youngest generation is particularly inclined to engage in piracy practices, with for
example 42% of young people aged from 15 to 24 years old in the EU considering illegal downloading or
accessing copyright-protected content as acceptable. Piracy has a strong impact on the creative industry
(e.g. the DVD film market is disappearing because of pirate copies) and affects the remuneration of authors
and rights-holders, who may receive less money for their creation.
Different approaches to fighting online piracy are used in the EU. Public authorities have firstly set
administrative procedures to stop and sanction end-users' piracy practices in some countries (e.g. the
HADOPI Act in France). But more recently the growing role of technical intermediaries like internet service
providers (ISPs) and search engines (like Google) in making available illegal content on the internet has been
highlighted. However, under current EU law, those intermediaries, in principle, hold only limited
responsibility for the piracy practices of their customers, since they only convey technically the illegal
content. Policy-makers have therefore pushed for industry self-regulation and the adoption of voluntary
codes of conduct so that intermediaries limit the possibility for their customers to access, use and share
digital services and content without authorisation of the authors and creators.
Recent studies, however, argue that those antipiracy measures are not functioning efficiently and that EU
legislation should be adapted. To that end, policy-makers are trying to develop new approaches. Some argue
that permitting customers to access content offered in respect of copyright law more widely may help to
fight piracy. To that end, the European Commission has proposed new legislation to foster the cross-border
provision of online content services, so that end-users can lawfully access some content offered throughout
the EU (via services like Netflix for instance). Some associations of authors and rights-holders also ask that
new legislation impose on online intermediaries a greater responsibility in the management of their
networks and systems to fight piracy. However, intermediaries warn that any increased legal obligations on
them could, in particular, have a negative effect on innovation.
Fair remuneration
Inventors’ creativity must be rewarded. As a matter of principle, creators like artists should receive
copyright fees for the use and sale of their works. But in the digital world, ensuring fair remuneration for
them has become quite challenging. Creators and those commercialising their works, like publishers, are
therefore asking that the benefits of the online use of creative works are more fairly shared.
Authors’ associations stress that, in addition to fighting strongly against online piracy, a number of measures
should be adopted in the EU in order to guarantee a fair level of remuneration. For instance, authors of
films should be paid for their audiovisual work, whatever the platform consumers use to watch their films.
Also, some publishers are asking that new laws be adopted for instance to 'tax' hyperlinks, i.e. to make
aggregators of online information (such as Google) pay when they make available links to content (for
instance articles) protected by copyright. However, this proposal has been criticised, especially since it would
make it harder for small news publishers to reach their readers online, and would reduce the choice and
diversity of the information available to consumers.
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Smart workplace: Relativity of space and time
Digital technologies and new labour market demands are transforming the workplace.
Smart work organisation solutions include flexible arrangements in working time, the
location where work is done and the manner in which tasks are performed. Such workplace
innovations entail both advantages and risks. The EU can legislate and issue recommendations in
some areas related to working conditions, such as minimum standards of employment.

The digital economy and the labour market
Technological innovation and the need for increased flexibility in adapting to rapid changes on the market
are reshaping the economy, including in employment relations. This creates not only new jobs and new skill
requirements, but also impacts on work organisation and business models. With the support of modern
technologies (such as laptops, tablets, smartphones, cloud computing and broadband connections) many
workers can do their job anywhere, at any time. Smart workplaces offer a shift from traditional ways of
working to patterns more aligned with the knowledge-based economy and information society.
Workplace innovation in the process of organising work includes flexible working schedules, telework, new
types of performance-linked remuneration (such as profit-sharing or company shares), flat hierarchies and
increased worker autonomy. A 2015 report of the European Foundation for the Improvement of Living and
Working Conditions (Eurofound) identified nine new forms of employment, including job-sharing, casual
work, mobile work, crowd employment and collaborative employment. Some replace full-time fixed
employment, while others constitute a change in work patterns within a fixed job. These new work
organisation measures supported by digital technologies can stimulate employment and increase labour
market participation of specific groups, such as parents of small children, the elderly and people with
disabilities or mobility problems. Such solutions can also provide workers with a better work-life balance,
allowing reconciliation of work with family responsibilities and private life. For employers, they may bring
higher efficiency in adjusting to business demands, employing skilled workers and maintaining
competitiveness. However, they also entail some risks relating to workers' rights and protection, job security,
health and safety, and increased work intensity.
In the EU, these developments are particularly important in the context of the Europe 2020 strategy, with its
goal of increasing employment levels to 75% by 2020, and fully tapping into the potential of the Digital Single
Market. The bulk of labour market policies are decided on national level, through collective bargaining and
legislation. The EU may, however, intervene in the area of working conditions when it affects the internal
market, e.g. setting minimum standards regarding weekly working hours and occupational safety. Examples
of EU legislation include the directives on individual working conditions, parental leave and part-time work.

Flexible working time
Flexible working time refers to the duration (e.g. number of hours worked, part-time, full-time) and
organisation of working time (e.g. night work, weekends or shift work; regularity and rest periods).
According to the 2015 European Working Conditions Survey, 64% of employees have a fixed work schedule,
10% can choose between different schedules determined by the company, while 26% of workers can adapt
or determine their own schedule. Part-time work amounted to 19.6% of total employment in 2014. The
average actual working week in the EU was 39.5 hours in 2014, with country variations ranging from
41 hours in Romania to 37.3 hours in Finland and France. Workers across Europe also reported a rise in
unpaid overtime.

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.
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Flexible working time can be beneficial for employers, allowing them to respond to sudden changes in
demand. It may also reduce absenteeism and worker turnover, as well as increase employer attractiveness.
Workers can improve their work-life balance by adapting working time to specific life circumstances (e.g.
caring responsibilities, old age). However, there is a risk of working conditions worsening, as employers may
enforce unpredictable or non-standard schedules, and reduce social security protection. Moreover, part-time
work is not always a preferred solution, since some workers may wish to work more, but work is unavailable.
EU Working Time Directive
The 2003 Working Time Directive sets a series of working-condition standards. These include the limit of
48 hours a week (including overtime), a minimum rest period of 24 uninterrupted hours per week, and paid
annual leave of a minimum four weeks per year. In addition, special rules exist for workers in specific
sectors, e.g. offshore workers and urban passenger transport workers. The directive is being reviewed, with
employers pushing for more flexibility, and workers' representatives for more effective protection.

Telework
Telework can be defined as a form of work organisation where employees perform work activities outside
the employer's premises, usually using information and communication technology (ICT). Places of telework
may vary, including working from home, a park or a cafe to special co-working spaces or while travelling.
Telework can be occasional or regular, and it may stretch from a few hours a week to full-time telework.
The 2010 Eurofound report on telework in the EU qualifies regular telework as occurring 'at least a quarter
of the time'. While the EU average of regular teleworkers is 11.7%, the rates of occasional telework tend to
be higher. The 2012 European Working Conditions Survey found that about a quarter of European workers
use ICT and work away from the employer's premises at least some of the time (with particularly high rates
of over 30% in Scandinavia and the Netherlands). Telework often depends on the sector, with some types of
jobs and tasks more suitable for telework than others. Mobile workers tend to be knowledge workers
employed in the service sector, usually with higher qualifications and education levels.
Telework allows workers to adjust work activities to their lifestyle and responsibilities, helps overcome
mobility issues (e.g. due to health or remoteness) and reduces commuting time. Research shows positive
effects on employee well-being, job satisfaction and productivity. Employers gain the possibility to suit work
activities to business needs and lower operational costs by reducing office space. Telework can also be
beneficial for the environment, as it decreases traffic and pollution.
Possible risks of telework include isolation, lack of social contact and access to informal information-sharing.
According to the 2015 Eurofound report on new forms of employment, ICT-based work may also entail the
danger of work intensification (longer working hours), bad ergonomics, and blurring of the boundary between
work and private life. A prerequisite for successful telework is a sufficient level of trust in the work culture
and managers' ability to let go of some control, while workers are required to self-organise and self-manage.
European Framework Agreement on Telework
The European Framework Agreement on Telework was signed by the social partners in 2002. It established
rules to improve protection of teleworkers and ensure that they enjoy the same rights as comparable
workers at the employer's premises, for instance regarding workload and performance standards. The
agreement also regulates employment conditions related to data protection, privacy, organisation of work,
health and safety, training and career prospects. It has been implemented in the majority of EU Member
States in accordance with national practices, such as collective agreements and changes in legislation.

The European Parliament (EP) in its 2010 resolution on 'Atypical contracts, secured professional paths and new
forms of social dialogue' supported flexible working arrangements, especially for carers. However, it also called
for ensuring the protection and equal treatment of workers in 'atypical' employment (i.e. 'part-time work, casual
work, temporary work, work under fixed-term contracts, home working and teleworking'), as this can limit career
opportunities, access to training and social protection. In its 2015 resolution on equality between women and
men, the EP supported solutions for reconciling family life and work, such as parental leave for both parents and
increased childcare facilities. A 2015 resolution on health and safety at work called for preventing occupational
risks, introducing well-being policies and improving the working environment to reduce physical and psycho-social
health risks. In its 2016 resolution, ‘Towards a Digital Single Market Act,’ the EP highlighted the potential of the
digital economy in terms of growth, job creation and competitiveness, but suggested assessing the effects of
digitalisation on health and safety at work, including work-related stress and greater labour intensity.
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High priority for low carbon
In December 2015, the world's nations concluded the Paris Agreement, a new framework in
which all countries contribute to tackling climate change. To achieve the objective of the
agreement of keeping global temperature rises well below 2 degrees Celsius, global net
emissions of carbon dioxide (CO2) and other greenhouse gases (GHG) must be stopped in the
second half of this century. This decarbonisation of the global economy is a huge task, requiring
unprecedented levels of innovation and trillions of euros in investments. The EU, a frontrunner in
climate policies, has taken action to progressively reduce its GHG emissions and promote a
low-carbon economy.

The Paris Agreement – a new framework for global climate action
The Paris Agreement was adopted on 12 December 2015 by the 21st Conference of the Parties (COP 21) to
the United Nations Framework Convention on Climate Change (UNFCCC). It provides a framework for global
action to address climate change in the period after 2020. The agreement overcomes long-standing divisions
between developed and developing countries.
The objective of the agreement is to maintain the increase in global temperatures well below 2 degrees
Celsius above pre-industrial levels, whilst making efforts to limit the increase to 1.5 degrees. This target is
considered as one at which the risks of climate change may still be manageable. The agreement aims to
ensure global greenhouse gas emissions peak as soon as possible, and to achieve a balance between
emissions and removals of GHGs in the second half of this century. Furthermore, the agreement addresses
adaptation to climate change, financial and other support for developing countries, technology transfer and
capacity-building as well as loss and damage.
The agreement requires all countries to set out their objectives and plans in nationally determined
contributions (NDCs), take measures to achieve their objectives, and report on progress. In order to raise the
level of ambition over time, Parties must submit updated NDCs every five years.

Decarbonisation – a race against the clock
If aiming for a two-thirds chance of keeping global warming below 2 degrees, global GHG emissions must be
cut by 40-70% from 2010 levels by 2050, and become zero or negative by 2100, according to the
Intergovernmental Panel on Climate Change (IPCC). Even greater efforts would be required to limit global
temperature rises to 1.5 degrees. The IPCC has been requested to analyse the issue and report in 2018.
Since CO2 stays in the atmosphere for hundreds of years, any delay in reducing emissions means that greater
emission reductions will be needed later on. If too much CO2 is emitted, it may even become necessary to
remove carbon from the atmosphere with costly, unproven and risky technologies.
The phasing out of GHG emissions requires changes on many levels, first and foremost reducing the
consumption of fossil fuels as much as possible, and capturing the remaining CO2 emissions for storage or
re-use. In the energy system, this means a shift from fossil fuels to low-carbon energy sources such as
renewables and possibly nuclear power. Gas-fired power plants, which emit less CO2 than coal plants, can
play a role in compensating for the variability of renewable energy sources such as wind and solar, as long as
large-scale affordable electricity storage is not available. In the residential sector, zero energy houses can
help reduce emissions. Emissions in the transport sector can be addressed through electrification in
combination with low-carbon electricity, or through sustainable biofuels. The steel industry and cement
production are sectors in which emissions are hard to reduce with current technologies.

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.
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Forests and agriculture play an important role in the global carbon cycle. Forestry, agriculture and other land
use account for almost a quarter of global GHG emissions. On the other hand, the growth of new forests can
help remove carbon from the atmosphere. As carbon is also stored in soils, agricultural and forestry practices
can improve or reduce the capacity of soils to store carbon.
Finally, food production contributes to climate change. Increased meat and dairy consumption leads to
deforestation, as forests are cleared to grow feed for animals. Cattle also emit methane, a powerful
greenhouse gas. Chatham House, a think-tank, therefore advocates a reduction of global meat consumption.
Global emissions from all sources would have to be reduced while a growing and increasingly prosperous
world population needs more food and energy. Analysis by PricewaterhouseCoopers indicates that global
economies would have to reduce their carbon intensity (GHG emissions relative to economic output) by
6.2% every year from now until 2100 – more than five times the rate currently achieved. The International
Energy Agency estimates that US$44 trillion in additional investment is needed to decarbonise the energy
system by 2050, although this investment would be offset by over US$115 trillion in fuel savings.
Experts disagree over whether existing technologies are sufficient, or whether technological breakthroughs
are needed. Some investors, including Bill Gates, argue that rapid innovation is needed to achieve emissions
reductions. Together with other investors, he launched the Breakthrough Energy Coalition to invest billions
of dollars in clean energy technology research and development, working with the Mission Innovation
initiative of 20 countries that intend to double their investments in this field over the next five years.
The rapid growth and wide adoption of the internet and mobile technologies shows that disruptive
innovation and transformational lifestyle changes are indeed possible. If this dynamic can be replicated in
the energy sector, while avoiding the associated systemic risks, there are good prospects for decarbonisation
and sustainable growth. However, energy infrastructure has a long lifetime, so that changes may be much
slower. To give some examples, power plants last many decades, and efforts to introduce carbon capture
and storage have been held up by economic difficulties as well as public opposition. Access to finance, skills
shortages, and limited supplies of critical raw materials (such as lithium for batteries) may also limit the
speed of decarbonisation. Strong economic growth generally makes it easier to finance low-carbon
innovation, but at the same time tends to be associated with higher emissions than a low-growth scenario.

European climate policies
The EU, a front-runner in climate policies, is on track to achieve its binding target of a 20% reduction in GHG
emissions below 1990 levels by 2020. It aims for a 40% reduction by 2030, as an intermediate step to an 80-
95% reduction by 2050. The main instrument for achieving emission reductions is the EU emissions trading
system (ETS), a cap and trade system in which a limited supply of tradable emission allowances is made
available to electricity generators, industry and the domestic aviation sector. The ETS was reformed in 2015
with the new Market Stability Reserve aimed at better aligning supply and demand of emission allowances.
Currently, the European Parliament and Council are considering a legislative proposal for post-2020 ETS
reform that would reduce the number of emission allowances by 2.2% per year in line with the targets for
2030. For sectors not covered by the ETS, national targets for the EU Member States are set out in an Effort
Sharing Decision. The EU's greenhouse gas emission targets are complemented by targets for renewable
energy sources and energy efficiency. Climate legislation in the EU includes ecodesign and energy labelling,
the Renewable Energy Directive, the Energy Efficiency Directive, the Fuel Quality Directive, CO2 limits for cars
and vans, and legislation on fluorinated gases. Much of this legislation is currently being reviewed, in order
to bring it into line with the medium and long-term targets.
On the international scene, the EU's climate diplomacy contributed to the successful conclusion of the Paris
Agreement. In June 2015, the EU and China agreed to cooperate on developing a low-carbon economy while
maintaining robust economic growth, enhance cooperation on carbon markets and launch a low-carbon
cities partnership. In March 2016, the EU and India agreed to cooperate on clean energy, energy efficiency
and climate action. The EU and its Member States contributed €14.5 billion in climate finance in 2014.
The European Parliament favours an ambitious EU climate policy. Its resolution of 14 October 2015 on a new
international climate agreement urges a phasing-out of global carbon emissions by 2050 or shortly
thereafter. It calls for a reinvigoration of EU climate policy and asks the EU and Member States to agree a
roadmap for scaling up EU climate finance, and to earmark revenues from the EU ETS, and from possible
future taxes on aviation and shipping emissions, for that purpose.
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Hunger games
Fighting hunger, poverty and disease in the world is far from a utopian game. How can we
empower people to create their own sustainable future? Can we bring hunger down in a
generation? What does it take to adequately feed the 9 billion people expected to live on our
planet in 2050 without destroying the earth?

A global approach for a world free of poverty and hunger
Development Goals, reloaded
In 2000, world leaders committed to achieving the eight United Nation (UN) Millennium Development Goals
(MDGs). They were aimed at ending poverty and hunger, improving education and health, and promoting
sustainable development, all by 2015. The outcome is rather impressive: the MDGs helped to lift more than
1 billion people out of extreme poverty and made big strides towards ending hunger. On 1 January 2016,
new ambitious goals came into force that build on the progress already achieved: the 17 Sustainable
Development Goals (SDGs), also known as 'Global Goals', of the 2030 Agenda for Sustainable Development.
Centred around 'five Ps' (people, planet, prosperity, peace and partnership), they encourage every country
to end poverty and enhance social and economic development
sustainably over the next 15 years. Poverty and hunger are the
specific focus of Goal 1 ('End poverty in all its forms') and Goal 2
('End hunger, achieve food security and improved nutrition and
promote sustainable agriculture').
Factoring in social protection and economic growth
About 795 million people worldwide suffer from hunger (or are
'chronically undernourished'), including 780 million in developing
regions. The UN Food and Agriculture Organization (FAO) has
identified a number of factors that can contribute to reducing
poverty and hunger. One is social protection systems, which
promote income security and access to better nutrition, health-
care and education. Another factor is inclusive economic growth,
with opportunities to enhance the productivity and incomes of
smallholder family farmers. Smallholders are small-scale farmers,
pastoralists, foresters or fishermen who manage areas varying
from less than one hectare to 10 hectares in size. More than 90%
of the 570 million farms worldwide are run by smallholders, and
produce more than 80% of the world's food, in terms of value.
Generation Zero Hunger
Making inroads into eradicating hunger depends on an
integrated approach – one in which all interested parties work together. That is why, in 2012, the UN
launched the Zero Hunger Challenge. It is as a platform to communicate the importance of food security,
nutrition and sustainable agriculture, and it also promotes collective action – by UN agencies, governments,
farmers, businesses, civil society and academia. The Zero Hunger Challenge theme, presented at Expo
Milano 2015, has five elements: (1) zero stunted children under two years old; (2) 100% access to adequate
food all year round; (3) all food systems are sustainable; (4) 100% increase in smallholder productivity and
income; (5) zero loss or waste of food. These were complemented by highlighting women's empowerment.

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.

Food security and sustainable food
Food security exists 'when all people at all
times have access to sufficient, safe,
nutritious food to maintain a healthy and
active life'. It is built on three pillars:
availability (sufficient quantities); access
(sufficient resources to obtain appropriate
foods); and use (appropriate use based on
knowledge of nutrition, as well as adequate
water and sanitation). Food security is a
complex issue that is linked not only to
health, but also to sustainable economic
development, environment and trade.
A sustainable food system may encompass
various aspects, such as: security of food
supply; health; safety; affordability; quality; a
strong food industry in terms of jobs and
growth; and environmental sustainability as
regards climate change, biodiversity and the
quality of water and soil.
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Walking their talk
Theories on how to end world hunger abound. Bloggers and activists engage to make this vision a reality.
Humanitarian agencies and non-governmental organisations put projects into practice on the ground. To
name but a few: Freedom from Hunger argues in favour of 'sustainable self-help solutions', including urban
farming, access to education, and empowering women. The Hunger Project sees ending hunger and poverty
as 'inextricably linked' with the issues of decent work, health, education, environmental sustainability and
social justice. For Oxfam, the answer is 'simply justice; fair use of the world's natural resources; a global
economy that reduces inequality; and a world that does not discriminate against women or minorities'. The
organisation advocates solutions such as investment in small-scale farming or effective tax systems to
finance good-quality public services.
Putting money where their mouths are
From 13-16 July 2015, heads of state or government from
around the world convened at the Third International
Conference on Financing for Development in Addis Ababa,
Ethiopia. Their goal: to 'end poverty and hunger, and to achieve
sustainable development ... through promoting inclusive
economic growth, protecting the environment, and promoting
social inclusion.' In the outcome Addis Ababa Action Agenda,
they committed themselves, among other things:
 to deliver social protection and essential public services for all;
 to scale up efforts to end hunger and malnutrition;
 to generate full and productive employment and decent work and promote micro, small and medium-sized

enterprises;
 to protect the planet's ecosystems; and
 to promote peaceful and inclusive societies.
For those wanting to delve deeper: a series of think pieces on 'the road to Addis and beyond' explores the
question whether Addis will lead the way; with the researchers pinpointing promising routes, but also
highlighting stumbling blocks.

Access to decent food, clean water and basic healthcare for all: EU initiatives
The EU and its Member States are the world's largest aid donors: in 2013 alone, they spent €56.5 billion in
countries worldwide to fight poverty (for detailed data, there is an interactive EU Aid Explorer). In their
efforts to achieve universal access to clean water and sanitation around the globe (see the interactive map),
they provide around €1.5 billion a year for Water Supply, Sanitation and Hygiene (WASH) programmes in
developing countries.
According to the European Commissioner for Health and Food Safety, Vytenis Andriukaitis, the EU has a key
role to play in guaranteeing food sustainability. It can do so, for instance by prioritising initiatives to reduce
food waste or through harnessing innovative solutions (such as novel foods) or future technologies (such as
new plant breeding techniques).
The EU also supports the UN proposal to develop universal health coverage (UHC) in all countries to ensure
access to healthcare for all. A joint report by the World Health Organization (WHO) and the World Bank
Group of June 2015 shows that at least 400 million people do not have access to one or more essential
health services. In a bid to ensure that basic healthcare for everyone becomes an affordable dream, the EU
and the WHO launched the EU-WHO Universal Health Coverage Partnership. Last, but not least, the
European Parliament has reaffirmed that health is a fundamental human right and is calling for equitable,
universal and sustainable health protection.
Food for thought
Ever heard of 'soylent green' and 'food replicators'? Science fiction or not..., how will the 9 billion people living on
our planet in 2050 have access to a sufficient supply of safe nutritious food? Could innovative agriculture such as
precision farming help to solve the global food crisis? Or artificial meat grown in vats? Or 'proteins of the future'
based on lupine and fava beans (as in the EU-funded Protein2Food project)? What about relying on 'superfoods'
such as breadfruit or the prickly pear cactus? Or eating insects (mealworms, crickets, grasshoppers and the like)?
Can algae feed the world? Could 3D food printing end hunger?

Buzz word 'empowerment'
Empowerment means different things to
different people. In 2012, the Division for
Social Policy and Development of the UN
Department of Economic and Social Affairs
launched an on-line survey to collect
people's ideas and experience with
'empowerment'. A selection of the
responses is compiled in a booklet. Which
ones resonate with you?
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Whatever it takes... for the euro to survive
Economic and Monetary Union (EMU) and the euro have come to symbolise both the
opportunities and the challenges associated with European integration and its political and
economic impact. While the Member States have supported each other during the ongoing
economic crisis, further structural, monetary and fiscal policy measures are needed to preserve and
strengthen the euro.

Background
The euro as a physical currency was introduced on 1 January 2002. Today, 19 Member States of the
European Union (EU), with a total population of 338 million, are part of the euro area (see Figure 1). In order
to introduce and maintain the euro, the Member States are required to meet the convergence criteria (also
known as the Maastricht criteria), which consist of monetary and fiscal benchmarks, e.g. the Stability and
Growth Pact. EMU aims at coordinating and strengthening the economies of the Member States as well as
ensuring their convergence, and the euro is an integral and important part of EMU. The European Central
Bank (ECB) sets the monetary policy of the euro area. The main task of the ECB is price stability, through
keeping inflation under control ('below, but close to 2%') over the medium term. Political or fiscal policy
issues related to the euro are debated and decided in the Eurogroup. Although the euro has become a
tangible sign of a European identity and brought many benefits to most Member States during its first years
of introduction, the ongoing international economic and financial crisis fanned a debate on the usefulness
and future of the single currency.

The benefits of the euro
According to the European Commission, the euro makes the
single market more efficient and stronger. The benefits are
interconnected and include, amongst others:
 Economic stability, growth and job creation;
 More choices and opportunities for consumers and

businesses;
 Reduction in transaction costs;
 Attracting more investment from third countries;
 A stronger presence for the EU in the global economy.

Indeed, several scholars confirm the positive impact of the
euro for the Member States between its introduction and
the global financial crisis. Mongelli and Wyplosz state that,
between 1998 and 2007, foreign trade between the euro
area Member States increased from 26% to 33% of GDP.
The authors also observed that the single currency
increased price stability. Baldwin et al. discovered that
there has been 'some trade creation through EMU between
participating and non-participating countries, which ranges
between 15 and 19%'. There are, however, also less positive voices. Francesco Caselli, for instance, argues
that, despite the single currency, GDP per capita in EMU countries increased in mid-2000 about 0.1% less
than in other OECD countries (e.g. due to barriers still existing in the single market).

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.

Figure 1: The EU and the euro area

Source: EPRS
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The crisis and its impact on the euro area
The euro area has not yet recovered from the 'Great Recession' which started in 2008, and its recovery has
been uneven, with Member States such as Germany, Austria and The Netherlands being hit less by the crisis
than Spain, Ireland, Greece and Portugal for example. Some experts even see the threat of secular
stagnation. According to Eurostat, the global financial crisis has resulted in a decline in investment (ratio
relative to GDP) in the euro area of about 15%, from 23.44% (2007) to 19.88% (2014). Despite near-term
forecasts looking a bit brighter for the euro area – several forecasts predict GDP growth of 1.6% (2016) to
1.9% (2017) – many Member States are still facing high unemployment. In January 2016, the unemployment
rate was 10.35% compared to 7.29% in January 2008. Moreover, the rate of young people without
perspectives of finding a job remains high. In January 2016, the youth unemployment rate was 22.0% in the
euro area, compared with 15.5% in 2007.

The responses of the EU and the ECB to the crisis
Economic theory proposes different approaches to tackle an economic slump. One suggestion to boost the
economy is to stimulate the demand side. In this context, the European Commission has, amongst other
measures, launched the European Fund for Strategic Investments (EFSI). It aims to mobilise investments in
the real economy of at least €315 billion over three years (2015-2017). At the same time it is also important
to improve the supply side, which shapes the investment environment. That would encourage innovation,
improve efficiency and boost employment. According to a Commission paper, vulnerable countries in the
euro area might consider shifting activities from non-tradable to tradable sectors, and creditor countries
could remove the structural obstacles (for example through fiscal reforms or strengthening employability) to
stronger domestic demand, in order
to further balanced growth in the
euro area. In addition, controlled
migratory flows might alleviate the
pressures from worrying
demographic developments and a
shrinking workforce.
While EFSI is widely seen as positive
among politicians and scholars, the
monetary policy of the ECB is
contested – and in particular the
famous words of the ECB's
President, Mario Draghi, to preserve
the euro 'whatever it takes'. In this
context, the ECB not only lowered
its main interest rate to a historically low 0.0% in March 2016 (low interest rates should increase
consumption and investment, and decrease savings), but also extended, in December 2015, its quantitative
easing programme – in particular its expanded Asset Purchase Programme (APP) – in order to provide
further liquidity and stability to EU markets. The monthly purchases of €60 billion under the APP are now
intended to run until the end of March 2017, 'or beyond, if necessary', according to Mario Draghi. The aim of
the ECB's standard and non-standard monetary policy measures is to expand monetary liquidity and to
combat deflation. Inflation has fallen from around 3% in 2011 to 0.3% in January 2016 (see Figure 2) and an
estimated -0.3% in February 2016. In addition, the purchase of government bonds of several EMU Member
States from secondary markets remains disputed within the ECB and among Member States, as it could delay
structural reforms and create new economic bubbles (e.g. stock market, housing), but has shortened the
maturity of the respective government debts and their liquidation costs.

Outlook
EMU and the euro have brought many benefits to Member States. However, due to the global economic
crisis and imprudent fiscal policies, some Member States face difficult re-adjustment processes. Despite
diverging views on the 'right' economic and monetary policy, the Member States nevertheless have
supported each other. EMU is still a 'work in progress' and its future will depend not only on economic, but
also on political factors.

Figure 2: Development of the broad money aggregate (M3) and inflation
rate (HICP) in the euro area (2007-16), annual growth rate in percentage

Data source: ECB.
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360° strategy: Moving things around in a
circle
Unlike a traditional linear economy based on a 'take-make-consume-throw away' pattern,
a circular economy is based on sharing, leasing, reusing, repairing, refurbishing and recycling in an
almost closed loop. Moving towards a circular economy could deliver benefits but also poses
challenges. In 2015, the European Commission presented a circular economy package seeking to
enable a transition to this new model, in particular by updating EU waste policy.

What is a circular economy?
In a traditional linear economic model, a company produces a good and consumers buy it, use it, and throw
it away once they no longer need it. This model assumes that resources are abundant, affordable and cheap
to dispose of. In contrast, a circular economy is based on sharing, leasing, reusing, repairing, refurbishing
and recycling in an almost closed loop. In this alternative model, products and the materials they contain are
kept within the economy for as long as possible, reducing waste to a minimum. For practical examples of this
concept, see the list of Cradle to Cradle certified products or case studies by the Ellen MacArthur Foundation.

What are the main potential benefits?
 Reduced pressures on the environment: as a result of better waste management and reduced use of

resources (such as energy, water, land and materials), a circular economy would contribute to addressing
issues such as climate change, biodiversity loss and marine littering.

 Enhanced security of supply of raw materials: a circular economy would mitigate risks associated with
the supply of raw materials, such as price volatility, availability and import dependency. The European
Union (EU) currently imports, in raw material equivalents, about half the resources it consumes.

 Increased competitiveness: a circular economy could bring benefits of up to €1.8 trillion per year to EU
businesses and consumers through improved resource efficiency. Additionally, research suggests that
stricter environmental legislation can provide a competitive advantage to businesses.

 Innovation: a major innovation drive could be triggered across the economy because of the need to
redesign materials and products for circular use, even in sectors not usually considered as innovative.

 Growth and jobs: a circular economy could strengthen growth and create new jobs. Different estimates
suggest that the transition would increase GDP by between 1 and 7 percentage points by 2030, depending
on whether a higher pace of technological change is taken into account, and that it would have an overall
positive impact on employment, although jobs in specific sectors could also be threatened.

What are the main challenges?
 Finance: a transition to a circular economy would involve considerable transition costs, in particular in

research and development (R&D), infrastructure and waste management. The lack of adequate finance
tools for developing new business models is also an issue. Small and medium-sized enterprises (SMEs) are
likely to be most affected.

 Lack of economic enablers: in particular, pricing systems encouraging efficient resource reuse and
reflecting full environmental costs (e.g. pollution); incentives for producers and recyclers to work
together; and markets for secondary raw materials.

 Lack of skills: in particular to enable businesses to design products with circularity in mind, and to engage
in reuse, refurbishment and recycling. Missing technical skills could be particularly problematic for SMEs.

This note has been prepared for the European Youth Event, taking place in Strasbourg in May 2016.
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 Consumer behaviour and business models: businesses and consumers have little knowledge about the
potential benefits of a circular economy and tend to be reluctant to adopt new business models
(e.g. leasing rather than owning). A circular economy would require systemic shifts, with implications for
everyday behaviour. Many industries are currently based on a fast turn-around driven by fashion
(epitomised by fast fashion in clothes and electronic devices, among others).

 Multi-level governance: a transition to a circular economy would require action at many levels
(e.g. international, European, national, local, business, and individual) and in many policy areas
(e.g. waste management, professional training, packaging and product design, R&D and finance).

How is waste managed in the European Union?
Five tonnes of waste per capita is generated every year in the EU, mostly from the construction and mining
sectors. However, the amount of waste generated has been declining in recent years. As regards the
treatment of municipal waste (about
10% of total waste, generated mainly by
households), wide differences exist
between Member States. The share of
recycled and composted waste ranges
from 3% to 65% (EU average: 43%); six
Member States landfill less than 5% of
their municipal waste, while eight
Member States landfill over 70% of their
municipal waste (EU average: 31%); the
amount of municipal waste per capita
and per year varies from 272 kg to 747 kg
(EU average: 481 kg).
EU waste policy is complex and wide-
ranging. It is built on a thematic strategy,
an overarching directive laying out
general concepts (such as the waste
hierarchy and the 'polluter pays'
principle), directives on landfilling and waste shipment, legal acts applying to specific waste streams (such as
packaging, e-waste, batteries and vehicles), and legal acts on specific installations (such as factories or
slaughterhouses). Targets set out in EU legislation (in particular as regards recycling and landfilling) are being
implemented at varying speed across Member States, regions and municipalities.
Challenges in current EU waste policy include: balancing objectives between promoting recycling and
protecting consumers against harmful chemical substances in recycled materials; illegal waste shipments;
data collection; quality aspects related to recycling; energy recovery of waste; and waste prevention.

What is the European Union planning to do?
In December 2015, the European Commission put forward a circular economy package made up of:
 An action plan to enable a transition to a circular economy. It focuses in particular on products (e.g.

better reparability, durability as well as recycling and upgrading possibilities), consumption (e.g. better
information and public procurement) and markets for secondary raw materials and water reuse. The plan
also covers cross-cutting aspects such as innovation, skills, stakeholder engagement and monitoring, and
addresses plastics, food waste, marine litter and other topics. Measures include: reports on specific topics
(e.g. on waste-to-energy), implementation of current legislation (e.g. on waste shipments), best practices
used in industry, development of indicators (e.g. on food waste), support to businesses, creation of
financing instruments, or consideration of possible options (e.g. on non-toxic recycling).

 Legislative proposals updating the waste management framework. The proposals set new waste
management targets to be met by 2030 (65% of municipal waste prepared for reuse or recycling; 75% of
packaging waste prepared for reuse or recycling; and gradually limiting municipal waste landfill to 10%),
as well as improved data collection methods and measures supporting waste prevention and reuse.

In July 2015, the European Parliament adopted a resolution which advocated ambitious measures towards a
circular economy.

Municipal waste treatment methods and waste per capita in EU-28 (2013)
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