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Iceland: 
Reactions to the 2010 Progress Report 
In its first annual report on Iceland, the 
Commission praises the country for progress on 
the economic criteria for EU accession. The 
report also argues that difficulties remain, and 
urges Reykjavík to take action on them. 

Annual progress report 2010 

On 9 November 2010, the European 
Commission adopted its first progress report 
on Iceland. The Commission confirmed that 
Iceland meets the political criteria for EU 
membership but concluded that it needs to 
take concrete steps to tackle unemployment 
and reconstruct the banking sector. 

The report states that Iceland has a 
generally satisfactory track record in 
adapting legislation, but called for reforms 
in agriculture, rural development and 
environment. The Commission also request-
ed changes in the fisheries sector and 
highlighted restrictions on capital move-
ments which remain a concern. The report 
also encourages the Icelandic authorities to 
broaden public debate about EU accession. 

Official reactions from Iceland 

Iceland's chief negotiator Stefán Haukur 
Jóhannesson welcomed the report, stating 
that the country is well prepared for EU 
membership, being a member of the 
European Economic Area (EEA) and part of 
the Schengen Area. He noted that the 
internal economy has proved resilient but 
claimed that special circumstances need to 
be taken into consideration in respect of EU 
fisheries policy.  

In the negotiations, Icelandic experts are 
emphasising the special characteristics of 
the fishing industry, which is more 
important economically for Iceland than for 
any EU Member State. Foreign Minister 
Össur Skarphéðinsson admitted that fish-
eries will make or break the deal with the 
Union, and highlighted other controversial 
issues such as the special conditions of 

Icelandic agriculture, food safety, sustain-
ability and rural development. 
Skarphéðinsson acknowledged that these 
aspects will need further negotiations.  

Reactions by other stakeholders 

Fishermen's associations pointed out that 
they do not want to lose control of rights to 
fish stocks, while farmers oppose changes 
that the EU's common agricultural policy 
(CAP) may require. On the other hand, 
consumer groups supported the prospect of 
EU membership because it would facilitate 
trade.  

The pro-EU movement favoured the 
negotiations on the grounds of political and 
economical stability, alongside shared 
values. Their Eurosceptic counterparts 
claimed that the euro is unlikely to solve 
economic problems. They warned of the 
military implications and the loss of 
sovereignty and control over marine 
resources that the country would face.  

Eurobarometer and other recent polls 
showed that most Icelanders want to pursue 
membership talks, and then put a deal to a 
national debate. However, as the majority of 
citizens are still against EU membership, 
analysts warned that accession would be 
defeated in such a referendum. Moreover, 
within both the coalition party and the 
opposition, positions on the issue are 
divided. Observers conclude that it is crucial 
to give clear and comprehensive inform-
ation on the implications of Iceland's acces-
sion, so that citizens can make an informed 
choice in a future referendum on accession.  

The UK and the Netherlands may veto 
Iceland's accession if the Icesave deal - 
which would compensate them over the 
failure of the Icesave bank - is not resolved 
in time. A referendum on the Icesave act will 
be held in Iceland on 9 April. 
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