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Small Business Act for Europe 

The Small Business Act for Europe (SBA), agreed 
in 2008, is an EU initiative based on ten principles 
and a number of concrete measures aimed at 
facilitating entrepreneurship. The Commission’s 
review, published in February, assesses the 
progress achieved and proposes new actions. 

The Act 
The SBA was adopted in December 2008. It is 
based on ten principles, designed to make it 
easier for entrepreneurs and small businesses 
to thrive. Central to these principles is the 
mainstreaming of the EU's "Think Small First" 
principle at all levels. The Act also contains 
concrete measures, including four legislative 
proposals, for implementation at EU and 
Member State level.  

Although it is non-binding, the SBA was 
politically endorsed by the Council in 2008 and 
supported by the European Council. It was also 
welcomed by the European Parliament. The EP, 
however, warned that it would only be 
effective if there was a concrete commitment 
to its implementation. 

Commission Review 
The Commission Communication on the 
Review of the SBA was published in February 
2011. It builds on its 2009 report on the Act’s 
implementation, presenting an overview of 
progress made at EU and Member State levels. 
It presents fresh proposals to address new 
needs and challenges as well as to help the 
SBA contribute to the Europe 2020 strategy.   
Most initiatives adopted 
The review establishes that most of the EU 
initiatives envisaged by the SBA have been 
adopted. Over 100 000 jobs have been created 
through the financial instruments of the 
Competitiveness and Innovation Framework 
Programme. The EU SME Centre in China 
opened in November 2010, helping SMEs to 
access Chinese markets.  

In legislative terms, only the European Private 
Company Statute, currently deadlocked in the 
Council, remains unachieved. 

But uneven Member State implementation 
Whilst all Member States are deemed to have 
recognised the importance of rapid 
implementation, the review finds considerable 
variation in the approaches taken and the 
results achieved. Most have adopted targets to 
reduce administrative burdens but not all have 
effectively reduced them. 

The review foresees that the SME Envoy, who 
acts as interface between the Commission and 
the SME community, will monitor Member 
States' implementation and report regularly to 
a new SME Assembly. 

And a need for fresh impetus 
The Review proposes new or further action in 
several priority areas. Smart regulation should 
be made a reality, with the Commission 
pledging to promote the "only once" principle 
to administrative bodies when requesting 
information or documents. It seeks to improve 
access to finance through loan guarantees and 
to help SMEs with the challenges of 
globalisation and climate change. To facilitate 
firms in the single market, the Commission has 
also proposed a common consolidated 
corporate tax base. 

According to press reports, the Commission’s 
new plans were approved by the 
Competitiveness Council at an informal 
meeting in early April.   

Stakeholders’ views  
The Review has been largely welcomed by 
business organisations. The European Small 
Business Alliance has cited several clear 
improvements including in the ‘SME test’, 
designed to assess the effect of future 
legislation on SMEs, which would now take 
into account the different size of small 
businesses. It also called for greater 
involvement of SMEs in the legislative process.  

Business Europe, representing both large and 
small enterprises, viewed the implementation 
of the SBA as a “work in progress” with “good 
results coexisting with worrying lags”.  
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