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EU-Canada: deepening economic relations 

The European Union (EU) is negotiating a 
Comprehensive Economic and Trade Agreement 
(CETA) with Canada, moving beyond the 1976 
Framework Agreement for Commercial and 
Economic Cooperation. The last round of 
negotiations - launched in 2009 - took place in 
Ottawa in April 2011 and the two sides are 
aiming to conclude talks by the end of 2011. 
Canada is currently the EU's 11th most important 
trading partner, while the EU is Canada's second 
most important one. 

Content of the CETA Agreement 
According to the recent EU-Canada 
Sustainability Impact Assessment Draft Final 
Report, the CETA is expected to produce 
overall gains in welfare, real gross domestic 
product (GDP), total exports, balance of trade 
and wages, in both Canada and the EU. The 
service sector has the potential to generate the 
greatest gains, but the impact would depend 
on the level of liberalisation agreed. 

Negotiations have narrowed down the main 
differences. The level of tariff elimination will 
be more ambitious than the requirements of 
the General Agreement on Tariffs and Trade 
(GATT). Sanitary and phytosanitary standards 
are the same in both. The EU and Canada have 
agreed to enhance transparency, standards 
and regulation in the area of technical barriers 
to trade. The agreement also covers agricultural 
products and state trading enterprises.  

Liberalisation of trade in services is also an 
important part of the agreement and 
provisions will go beyond existing World Trade 
Organisation (WTO) commitments. The EU and 
Canada also agreed to facilitate further market 
access for bilateral investments and to improve 
access to public procurement markets. 
Moreover, negotiations will push for 
harmonisation on rules for protection of 
intellectual property rights. Differences are yet 
to be bridged in the field of rules of origin. No 
difficulties are expected on environmental, 
social and labour objectives and there are also 
opportunities for increasing bilateral 
investment flows and competitiveness.  

Reactions from relevant stakeholders 
Canada's then Minister of International Trade 
Peter Van Loan stated in January that CETA will 
boost Canada's economy and stressed the 
importance of involving all Canadian provinces 
in the negotiations, as they will be responsible 
for the implementation of the agreement. He 
also said that such an agreement would mean 
growth and jobs for Canada and referred to it 
as more ambitious and far-reaching than the 
North American Free Trade Agreement 
(NAFTA). 

However, parts of Canada's civil society oppose 
the agreement, arguing that it would boost 
corporate rights, lower environmental 
standards, weaken public services and labour 
rights while jeopardising local job creation. 
Observers have also called for a broader 
debate, claiming that negotiations have been 
conducted without any public consultation. 
Council of Canadians, a citizens' organisation, 
has raised concerns about tar sands, impact on 
public water services and current bans on 
unprocessed fish.  

Canada's request to challenge the European 
Union's trade ban on seal products at a WTO 
dispute panel could threaten the ratification of 
the agreement in the European Parliament. 

Role of the European Parliament  
The INTA Committee recently welcomed the 
negotiations, calling for an agreement that 
goes beyond WTO commitments. The EP also 
called for an ambitious approach to 
sustainable development and reiterated its 
concerns about the environmental impact of 
oil sand extraction. 

Furthermore, the Committee expressed regret 
that the European Commission proposed draft 
modifications of the negotiating directives on 
investment to the Council without waiting for 
Parliament to adopt its position. The Treaty of 
Lisbon obliges the Council and Commission to 
obtain Parliament's consent for all 
international trade agreements, and to keep 
the EP informed at all stages of the procedure. 
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