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EU-India: removing trade hurdles 

The EU is India's major trading partner, while 
India is the EU's eighth most important. EU-India 
relations are based on the 1994 Cooperation 
Agreement and the 2005 Joint Action Plan. 
Negotiations on a Free Trade Agreement (FTA) 
were launched in June 2007 as part of the Global 
Europe Strategy, which outlined the need for 
comprehensive FTAs with Asian countries. India 
and the European Union are expected to sign the 
agreement by the end of 2011. 

Negotiations on the FTA 
The negotiations cover the liberalisation of 
trade in goods, deregulation of services, 
investments and other issues. 

The EU aims to improve market access 
conditions and address regulatory issues in 
India, while Delhi has interests in retail, 
research and development, call centres and 
software engineering. India is also insisting on 
lowering EU tariffs and non-tariff barriers on 
textiles. 

Despite recent liberalisation, India's regulatory 
environment remains restricted as tariff and 
non-tariff barriers remain in telecomm-
unications, retail distribution, insurance and 
banking. Reducing tariffs constitutes the 
cornerstone of talks, with the EU aiming to 
eliminate duties on 90% of traded goods. 

Points of contention include government 
procurement and mutual recognition of 
professional qualifications, in addition to 
labour conditions, intellectual property rights, 
food safety and health standards, human 
rights and environmental clauses. India is 
unwilling to include these non-trade issues in 
the negotiations. Additionally, Brussels is not 
keen to discuss visa facilitation, arguing that 
Member States are responsible for this. 

An analysis of the trade effects of an EU-India 
FTA by the Federation of Indian Chambers of 
Commerce and Industry (FICCI) foresees an 
increase in bilateral trade from €69 billion in 
2009 to €160 billion in 2015. 

Exports from India are expected to grow 
significantly more than EU exports. In case of 

significant liberalisation, India would attract 
foreign direct investment (FDI) in its financial 
and insurance sectors, which could lead to cost 
reductions and more efficient use of 
technologies. The FTA would also bring 
employment, economic growth and output 
increases. The environmental effects are 
ambiguous, with the impact on CO2 emissions 
requiring further investigation. 

Stakeholder reactions 
Serious concerns have been raised among 
trade unions, farmers' and women's 
movements, as well as health and human 
rights organisations. 

Commentators argue that the negotiations 
have been conducted behind closed doors, 
with no text made available to the public, and 
claim that big businesses have influenced the 
agenda of the talks.  

Analysts also warn that liberalisation of trade 
and investment cannot be a solution to the 
persistent problems of poverty, social 
inequality and gender injustice in India. 

NGOs fear that India will have to pay a higher 
price than the European Union, increasing the 
current imbalance, since the EU absorbs 
around 19% of Indian exports, while India buys 
only 2.6% of the EU's. India would also face 
adverse effects on vulnerable sections of 
society. Moreover, NGOs argue that the costs 
of transition under an FTA would be borne 
unevenly: India would face greater impact on 
the environment and also have to deal with 
regulatory approximation, and upgrading 
standards and production processes. 

Moreover, critics say that liberalisation would 
endanger the livelihoods of small farmers and 
shopkeepers in India, with big companies 
taking control of the retail sector. 

Civil-society groups are also targeting 
intellectual property rights provisions which 
block access to life-saving medicines, as 
people in low-resource countries are critically 
dependent on affordable medicines produced 
by India.  
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