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Maritime piracy originating in Somalia 

Maritime piracy around Somalia is costing 
billions and hurting global trade. In the context 
of one of the world's poorest countries, 
international responses have not been 
completely effective. 
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Background 
A failed state 
At the root of the piracy problem in the Gulf of 
Aden and Indian Ocean is the failure of the 
Somali state, and the destitution of its people. 
It is considered the most "failed" of the world's 
top 20 failed states. It has lacked central 
government, tax collection, public infra-
structure or any social services since rebels 
deposed dictator Mohamed Siad Barre in 1991. 
Following his fall, the rebellion split, leaving 
warlords locked in civil war. 

From 2005 onwards, the combination of 
armed, battle-honed militants, extreme 
economic deprivation, and a long coastline on 
one of the world's busiest shipping lanes 
created perfect conditions for maritime piracy.  

Foreign trawlers violating Somali fishing rights 
has also been cited as a reason for local 
fishermen getting into piracy.  

In 2012, 26 boardings and attacks have already 
taken place in or near Somali waters. As of 
February 2012, Somali pirates held in excess of 
17 vessels and 251 hostages captive. By some 
estimates, 1 500 active pirates currently 
operate out of Somalia. Pirate activity has been 
pushed further from Somali shores by 
international patrols, with pirates now often 
launching attacks from mother ships. 

Assessing piracy's impact 
Costs arising from piracy 
Foremost, piracy represents a cost in terms of 
endangered human lives. Emotional stress 
endured by captive sailors can be life-
changing. In 2010, 38% of hostages of Somali 
pirates reported suffering abuse in captivity.  

Economic costs of piracy can be divided into 
direct and secondary. Direct costs include 
ransoms, insurance, re-routing ships to avoid 

danger areas, naval missions and other 
deterrents, and prosecution. 

Indirect costs include disruption to regional 
trade, food price inflation and reduced foreign 
revenue. Studies place the total cost of Somali 
piracy at $7-12 billion per year. 

Effects of piracy on Somalia 
Despite universal condemnation among the 
international community, a recent report finds 
that money from piracy operations has 
benefited Somalia's economy. While not 
condoning piracy, the report implies that 
military strategies against piracy could further 
undermine efforts to restart Somalia's 
economic development. 

However, there is also evidence that pirates' 
activities - including the coercion of youths to 
take part in raids - has a destructive influence 
on the country's development. 

EU NAVFOR Somalia 
Within the framework of the Common Security 
and Defence Policy, the EU launched the 
European Naval Force Somalia - Operation 
ATALANTA in December 2008. It is financed 
through Member States' contributions. 

Critics have dismissed the operation as a 
conventional response to an unconventional 
threat, because it does not address the root 
causes of piracy. Inadequate legal prosecution 
mechanisms are also perceived as 
shortcomings. 

Pirate attacks near Somalia in 2011 
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