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Iceland: Reactions to the 2011 Progress Report 

In its 2011 annual report on Iceland, the European 
Commission (EC) states that the country meets the 
political criteria for EU membership, is a 
functioning market economy and has a good level 
of alignment in legislation. However, areas of 
concern remain and the EC urges Reykjavík to take 
action on them. 

Annual progress report 2011 
On 12 October 2011, the European 
Commission adopted its annual report on 
Iceland. The EC recognises Iceland as a 
functioning democracy and welcomes the 
strengthening of the internal protection of 
human rights and of the anti-corruption 
framework. It also praises its economic 
reforms, but warns about vulnerabilities in the 
private sector, unemployment, inflation and 
currency restrictions. 

The report also notes that the island state has a 
generally satisfactory track record in adapting 
legislation. However, negotiations will be 
difficult in certain chapters such as free 
movement of capital, fisheries, agriculture and 
rural development, environment including 
whaling, taxation and customs unions, 
regional policy and food safety. The Icesave 
dispute, between Iceland and the Netherlands 
and UK, remains unresolved and is now before 
the EFTA Court. 

The EU has recently allocated €12 million 
under the Instrument for Pre-accession 
Assistance for implementing the acquis 
communautaire, strengthening administrative 
capacity and contributing to socio-economic 
development in Iceland. 

Official reactions from Iceland 
Ambassador Jóhannesson, Iceland's chief 
negotiator for EU accession, affirmed that 
Iceland is satisfied with the findings of the 
report, which confirms its structures are 
already highly integrated with the EU. He also 
declared that there is solid public support for 
the process. Moreover, he welcomed the 
closure of four chapters and the opening of 
another five, in December, as an indicator 

showing "how close Iceland is to the EU in 
many senses". 

Out of 35 negotiating chapters, 11 have been 
opened so far, of which eight have already 
been provisionally closed. 

Iceland's Ambassador to the EU, Thorir Ibsen, 
told the press he expects almost all chapters to 
be opened by June 2012. 

Foreign Minister Össur Skarphéðinsson 
expressed satisfaction and welcomed the 
expected opening of further chapters under 
the current Danish Presidency.  

Jóhanna Sigurðardóttir, Prime Minister of 
Iceland, during a meeting with the Danes and 
the President of the European Council Herman 
Van Rompuy, underlined the excellent 
cooperation with the EU so far and welcomed 
the Presidency's active support for the 
Icelandic bid.  

On the other hand, the Minister for Economic 
Affairs and for Fisheries and Agriculture, 
Steingrímur J. Sigfúson, promised to fight 
against the country joining the European 
Union, although he admitted that withdrawing 
the application for membership "would not be 
advisable". 

Public opinion 
According to a recent survey by Fréttablaðið 
and Stöð 65.3% of Icelanders want to complete 
the negotiations and put the matter to a 
referendum, while 34.7% would like Reykjavík 
to withdraw from accession talks immediately. 

Nevertheless, a recent Heimssýn poll shows 
that the majority of Icelanders still oppose EU 
membership, since 67% are against and only 
33% favour accession. Opposition has 
increased since a similar survey last year. 

Fisheries, accounting for over one-quarter of 
Icelandic GDP, are the main concern, as 
Icelanders are not keen to lose sovereignty 
over their waters.  
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