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The Chamber of Deputies: 

1. Supports the intention of the European Commission to reevaluate the proper degree 
of the prudential treatment of banks exposure to the sovereign risk, including the 
introduction of limits for the exposure of banks towards some sovereign entities and 
expects the proposals which the European Commission has already planned. 
 

2. Is concerned for the implementation and efficiency of the proposed mechanisms 
having in view that the Member States can have divergent interests in the case of the 
banking entities which have significant activities in several Member States (as has 
been proved during the recent economic crisis). Recommends that a more consolidated 
consulting and cooperation mechanism should be set up in cooperation with the 
Banking Union where all the EU Member states should be represented. 
 

3. Recalls and underlines the objective of diversifying the EU financial market and of 
attracting the financial resources and the actors on this market, by safety means and 
other financial instruments and expresses its concern regarding the influence which 
these measures can have on the development of the European banking system. 

 
4. Underlines that the current differences in the national deposit insurance schemes, 

especially regarding the discrepancies in their financing, impose that the proposals of 
the European Commission should take into account the characteristics of the deposit 
insurance in each Member State. 
 

5. Recommends that the European policies should also take into consideration the 
markets – the Member States situated outside the Euro zone, because they have 
different characteristics, underlying: 
 
- The elements pro et contra regarding the high proportion of sovereign exposures – 

national governmental bonds versus other states’ bonds; 
- Modalities and possible spreading effects for the real economy which result from 

the sovereign risk; 
- Diversification of the portfolio and potential risks arising from the assets of the 

banks denominated in foreign currency (for example, the exchange rate risk, 
liquidity risk, the interest rate risk); 

- Possible effects of second round (for example, the effects generated on the 
household income) and their impact on the economic balance; 



- Haircuts and limits regarding the sovereign debts – a potential methodology based 
on a special approach taking into account different levels of banking systems, 
according to their size; 

 
6. Underlines that using a common mechanism of fiscal protection should be limited, so 

that to be a last resort measure; in the extreme case when a common fiscal protection 
mechanism should be activated and used, its effects should be neutral on a medium 
term.  
 
 


