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The Andean Community: economic integration
The Andean Community of Nations (CAN), made up of Bolivia, Colombia, Ecuador and Peru
(Venezuela was a member until 2006, when it withdrew to join Mercosur), has already established
a free trade area, with free movement of goods and services (with a few exceptions), but has not
yet agreed on a common external tariff that would allow the creation of a common market. A legal
instrument has also been adopted to enable the gradual free movement of labour within the
region, but this has not yet been fully implemented.

Trade in goods
An Andean Free Trade Area (AFTA) was established in 1993 (with Peru integrating gradually between 1997
and 2005). It is a universal FTA, with free movement of goods and no tariffs or restrictions. The main
instrument used to build it was the Trade Liberalisation Programme (Cartagena Agreement, Chapter VI),
which established the gradual removal of customs and non-customs tariffs. It was the first FTA in the South
American continent, and is considered to be an intermediate step towards deeper integration. It has allowed
a sustained growth in trade within the sub-region, especially of high-added-value manufactured goods.
The trade integration process in the Andean Community is based on specific principles and rules, such as
national treatment, prohibition of tariffs and restrictions on intra-regional trade, the automatic and
irreversible nature of the Trade Liberalisation Programme, most-favoured nation treatment and the
possibility to apply rules to correct competition-distorting practices, or to introduce safeguards in certain
cases. In order to facilitate trade and fully benefit from the FTA, there is a List of Goods not produced in the
sub-region, which is regularly updated, and an Andean System of Price Bands, with reference prices for given
products. There is also the Andean Integrated Tariff System (ARIAN), an IT tool that allows easy consultation
of all rules and regulations related to trade in specific goods. The CAN Secretariat-General examines all
measures adopted by member countries to ensure that they do not hinder sub-regional trade.
The European Union is supporting trade integration, through joint projects like INTER-CAN (to improve
regional cooperation in the area of intra-regional trade by allowing for integrated checks of goods and
services at the borders) and FAT (Technical Assistance Facility for Trade). EU exports to the Andean
Community increased significantly from 2011 to 2013.
In 2004, the presidents of the CAN member countries decided to deepen trade integration by moving
towards a common market, and the trade ministers approved a work plan with the Andean Commission to
this effect, with specific goals and actions. Amongst the actions planned to achieve the customs union is the
adoption of a common external tariff. The Andean countries are still allowed to conclude agreements with
other countries or groups of countries when negotiation at community level is not possible, provided they
keep their CAN partners informed and do not jeopardise the Andean legal system. Some trade instruments
are also in place to correct the possible damaging effects of free trade, in the form of safeguards, anti-
dumping and compensatory rights, or rules against the distortion of competition.

Customs
A series of legal instruments has been adopted, setting out common harmonised procedures for national
administrations to provide customs services for trade within CAN, and with third countries:
 The NANDINA common tariff classification, a harmonised system to facilitate the identification and

classification of goods in order to simplify customs work (import-export, statistics, etc.).
 The Andean Integrated Tariff (ARIAN), a set of rules and provisions on customs and trade policy to be

applied in the Andean Community. It includes the ARIAN System.

http://www.comunidadandina.org/ingles/comercio/fta.htm
http://www.sice.oas.org/trade/junac/decisiones/dec563s.asp
http://estadisticas.comunidadandina.org/eportal/contenidos/2423_8.pdf
http://www.jus.uio.no/english/services/library/treaties/09/9-01/andean_integration_consolidated.xml
http://www.inviertaencolombia.com.co/attachments/RESO 1655-14 CONSOLIDADO NBNP.PDF
http://www.sice.oas.org/trade/junac/Decisiones/DEC723s.pdf
http://www.comunidadandina.org/FAT/proyecto.htm
http://ec.europa.eu/trade/policy/countries-and-regions/regions/andean-community/
http://www.comunidadandina.org/ingles/comercio/trade.htm
http://www.comunidadandina.org/ingles/sai/estructura_3.html
http://www.comunidadandina.org/ingles/normativa/D598e.htm
http://www.comunidadandina.org/ingles/normativa/D598e.htm
http://www.comunidadandina.org/ingles/aduanas/nomenclatura.htm
http://www.sice.oas.org/trade/junac/decisiones/DEC572s.asp
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 Rules and regulations on customs regimes, enabling the harmonisation of customs procedures and
formalities, including a Sole Customs Declaration Document (DUA).

 Customs valuation regulations to establish the assessment base for customs duties and taxes applicable
to imported goods. An Andean Customs Value Declaration Form (DAV) has been introduced.

 A Decision on Andean Customs Transit, enabling the transfer of goods crossing several member
countries in a single operation.

Tariff policy
A Common External Tariff (CET) for imports from third countries was adopted in 1995 by the CAN countries
including then-member Venezuela, but not Peru. In 2005, however, the presidents opted for a more flexible
common tariff policy, with convergence criteria. In 2007, they decided to create a high-level working group
on the subject and the implementation of the CET was suspended (Decision 669). Thus, the establishment of
a Common External Tariff is no longer a priority, and has been replaced by a Common Tariff Policy focused
on not increasing national tariffs, and establishing mechanisms to facilitate negotiations at country or
community level with third countries or other regions ('open integration').

Intellectual property rights
The Andean Community has a modern and comprehensive set of rules on IPR:
 The Common Industrial Property Regime, to regulate trade-marks and patents, and to protect industrial

secrets and designations of origin. The Andean legal system does not provide for a community trade-
mark as the European Union does.

 The Andean Common Regime on Copyright and Related Rights, to protect the rights of authors and
other rights regarding intellectual works in the literary, artistic, and scientific fields.

 The Common Regime for the Protection of the Rights of Breeders of New Plant Varieties, protecting
new plant varieties obtained by breeders through the grant of breeders' certificates.

 The Common Regime on Access to Genetic Resources, to regulate access to the genetic resources of the
member countries and their by-products, so as to establish the conditions for fair and equitable
participation in the benefits of such access, and to lay the foundations for the recognition and valuation
of genetic resources and their by-products, as well as their associated intangible components.

Trade in services
The Andean Community enjoys free trade in services, with the only exceptions being financial services and
national open television services, for which rules have not yet been established. The main legislative acts on
this subject are the General Framework of Principles and Rules and for Liberalising the Trade in Services in
the Andean Community and Decision 659 on Service Sectors subject to further Liberalisation or Regulatory
Harmonisation. Bolivia has been granted preferential treatment regarding the General Framework
obligations until the end of 2014.

Free movement of workers
Since 2001, a national identity document has been the only requirement for travel in the region, and in 2007
the Andean Migration Card (TAM) was recognised as the compulsory standardised immigration and control
document (Resolution 527). As regards labour migration, the Andean Labour Migration Instrument was
adopted in 2003, providing for the progressive free movement of dependent workers within the sub-region.
Implementing regulations for this instrument are yet to be adopted. An Andean Social Security Instrument
and an Andean Instrument on Safety and Health at Work have also been established, though regulations
have not yet been adopted for the first of these. Other decisions allow for the free movement of employees
of services companies and transport company crews.

Regional economic integration was one of the priority sectors identified in the European Commission's Regional
Strategy Paper 2007-13 for the Andean Community. Negotiations on an Association Agreement with the EU
stalled in 2008. In 2012, the EU signed an ambitious and comprehensive multi-party Trade Agreement with
Colombia and Peru, for which the European Parliament gave its consent. It has been provisionally applied since
2013, and in July 2014 negotiations were concluded on the accession of Ecuador to the Agreement.

See the companion 'At a glance' note for information on political cooperation in the Andean Community.

http://www.comunidadandina.org/public/libro_70.htm
http://www.comunidadandina.org/ingles/aduanas/customs_valuation.htm
http://trade.ec.europa.eu/doclib/press/index.cfm?id=1156
http://www.comunidadandina.org/ingles/aduanas/custons_transit.htm
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