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TTIP: ENGINEERING, INCLUDING MACHINERY 

BACKGROUND  

In TTIP, the importance of reducing Technical Barriers to Trade (TBTs) between the US and the EU 
cannot be emphasized enough. The eventual reduction of TBTs would be a major source 
of economic gains, without in the least affecting the safety, health, and other objectives. 
This is especially true in the very large Engineering sector, which is important for growth 
and jobs in Europe. EU industry is a world leader and it has built up a trade surplus with 

the US since 2002, despite the TBTs restricting market access, and also despite the strength of the 
euro, including in the period up to 2013.  

FOCUS OF THE STUDY 
The study TTIP: Engineering including Machinery explores how 
TTIP could effectively address the causes of costly market access 
to the US in the Engineering sector, such as stubborn TBTs. The 
case is made why TTIP offers the potential to lower the TBTs to the 
US engineering market significantly, via three complementary 
routes in TTIP. The study sets out the overall and specific EU 
offensive interests, one crucial defensive interest (the integrity of 
the single market) and some opportunities and challenges. 

KEY FINDINGS 

1. EU Goals and Interests 
The EU objective of TTIP in the engineering sector is to reap economic gains from improved 
competitiveness of the sector in a critical and sizeable market like the US. This will in turn generate 
additional growth and jobs in an already vibrant sector.  Making these gains would require the significant 
lowering of several costly TBTs, which now raise prices of EU electrical goods and machinery for the US 
(industrial) users considerably, and for the EU SMEs exports, even up to prohibitive levels. The offensive 
interests of the EU are found both in allowing European standards for compliance with the US risk 
regulation, and within several issues in the US conformity assessment of EU engineering products 
(duplicative tests, anti-competitive practices). The defensive EU interest is to maintain the integrity of 
the  single  market (and New Legislative Framework) whilst trying to find ways to accommodate US 
products made to US standards  that show compliance with equivalent EU safety objectives. 

2. Achievements and Lessons from Recent FTAs 
EU free trade area agreements (FTAs) with Korea (KOREU), Singapore (SINGEU), and Canada (CETA) show 
it is the US which creates unnecessarily cumbersome TBTs in engineering that are difficult to address. 
KOREU, SINGEU and CETA all are more accommodating. Korea and Singapore are accommodating with 
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respect to the recognition and use of international standards and globally accepted standards for 
conformity assessment, while Canada (in a comprehensive Mutual Recognition Protocol as ch. 27 of 
CETA) more easily agrees with conformity assessment. For this reason, none of these FTAs contain a 
separate engineering chapter whereas TTIP does. The US should be given time, in a ‘living TTIP 
agreement’, to promote regulator-to-regulator talks which would generate trust without too-tight 
deadlines, and with a clear focus to achieve greater convergence.  

3. Opportunities in the TTIP Negotiations 

TTIP represents an opportunity to succeed in reducing or overcoming several costly TBTs in the 
engineering sector. This has been attempted first for conformity assessment in the US/EU Mutual 
Recognition Agreement of 1998 (for ‘electrical goods’, including machinery) and it failed; a second 
attempt directly with the US regulator [OSHA] in 2008 – 2010 failed as well. A combination of a separate 
engineering chapter, the TTIP TBT chapter and the ‘living agreement’ (with regulator-to-regulator 
exchanges) provides a much more effective setting to resolve these difficulties, based on globally 
accepted standards for conformity assessment.  Two incipient reforms in the US [modernising the 
OMB-Circular A-119 and an improvement of OSHA’s regime for conformity assessment bodies]  raise the 
probability of success in dedicated TTIP negotiations in the sector.   

Another profound difficulty is the US positioning on ‘international standards’, presumably to protect the 
(standard) accomplishments of a few large, globally prominent  US standardisation bodies  such as 
ASTM, IEEE, ASME and some others-- even if these are rarely identical to ISO/IEC standards. The US holds 
that such standards are ‘international standards’ as they adhere to WTO principles. However, practically 
all WTO partners find that such a position is not workable (imagine, if many countries would do the 
same) and only IEC/ISO ones are ‘international standards’. In the light of increasing globalisation and 
‘global value chains’, NEMA (US electrical goods industry) has recently joined Orgalime (EU sector) 
in recognising that in the future, ISO/IEC standards without local deviation should be the only 
proper way. This reversal opens great opportunities. TTIP (and greater cooperation between the US 
and the EU standardisation bodies) should help the US finding a gradual path of convergence, eventually 
to the great benefit of both economies as well as globally. This will also help when US regulators choose 
standards for showing compliance with risk regulation. 

4. Challenges in the TTIP Negotiations 

The main challenge consists of the formulation of a productive response to the US suggestion of 
‘mutual recognition of standards’ used for compliance with EU risk regulation. The EU must explain 
clearly why this idea would undermine the integrity of the single market for [often engineering-type] 
goods, with competing standards. At the same time, the US and the EU standard bodies should greatly 
intensify cooperation to promote common standards. 

Another challenge is to persuade OSHA  and a few other US regulators to initiate a new ‘request 
procedure for equivalence’, substantiated by hard empirical evidence, which EU industry can use to 
get recognition of products made to these ‘equivalent standards’, thereby eliminating major TBTs for 
some engineering goods 
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