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European long-term investment funds
Increasing the pool of private capital available in the EU for the financing, mainly in Europe, of both
tangible (infrastructure or industrial facilities) and intangible (education, research and
development) assets, is vital to promote innovation and competitiveness. The Commission
proposes to create a new type of investment vehicle which would invest in asset classes, such as
unlisted companies and infrastructure projects. Such 'European long-term investment funds'
(ELTIFs) would therefore contribute to the financing of the real economy in the EU, and provide
private investors with steady and regular returns.

Context of the proposal
The proposal for a regulation on European long-term investment funds (ELTIFs) aims to contribute to
financing smart, sustainable and inclusive growth. According to the Commission's impact assessment,
between €1 and €2 trillion will be needed to finance infrastructure project needs in Europe up to 2020. At
the same time, the traditional sources of long-term financing are weak in the current economic
environment: governments are constrained by heavy debts and fiscal reforms, larger corporations are
following conservative investment strategies, and banks are fragile and dependent on state aid. Moreover,
insurance companies and pension funds that would like to invest in longer-term assets do not have the
resources to mobilise sufficient capital by themselves, and there is no pooling mechanism (such as
investment funds) to facilitate this type of investment. Therefore, the creation of such a new investment
vehicle aims to encourage them to invest in assets such as unlisted companies in need of long-term capital,
certain listed SMEs, intellectual property and other intangible assets, as well as European Venture Capital
Funds and European Social Entrepreneurship Funds. The aforementioned categories need investors to 'lock
their funds in' for a period of time, in return for a premium (in comparison with other funds where investors
can get their money back at any time) and thus, are not be covered by the existing regulatory framework
(the UCITS Directives).

Characteristics of ELTIFs
To qualify as an ELTIF, funds would:
 invest at least 70% of their money in certain types of assets;
 only be offered by managers authorised under the Alternative Investment Managers Directive (AIFMD),

which sets stringent rules and requirements for fund managers;
 run for a specified period of time, during which investors would not have the right to get their money

back, except under certain circumstances, which should be clearly explained from the outset.

Who are the intended users?
The target for ELTIFs is mainly professional investors, such as local and corporate pension funds,
municipalities and insurance companies. In addition, certain retail investors, able to invest no less than
€10 000 per ELTIF for several years, would also be concerned.

Result of the negotiations
The Parliament reached a compromise with Council on the text in December 2014. The ECON Committee's
negotiators successfully argued for provisions to ensure that ELTIFs contribute to the real economy of the
EU, that they are able to offer redemption rights under some conditions, that they operate in a transparent
way and that they provide proper information to investors. The vote in plenary on the compromise text is
scheduled for 10 March (Rapporteur Alain Lamassoure, EPP, France).
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