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1. Records of proceedings  

The European Parliament has a scrutiny role as regards the functioning of the Single Supervisory 

Mechanism: The ECB therefore regularly provides the Parliament with the records of proceedings 

of its Supervisory Board that shall enable an understanding of the discussions in the Board1. 

The ECB marks the records of proceedings as “ECB-confidential”. They are therefore subject to 

strict confidentiality arrangements which inter alia require each Member (and authorized EP staff) 

consulting the records to sign a solemn declaration not to divulge the content to any third person.  

As the content of those records of proceedings can therefore not be disclosed or referred to, this 

note only reflects upon recent developments that may be relevant for this BUWG meeting, based on 

publicly available information. 

2. Achievements of the SSM in its first year 

Ms Lautenschläger, Vice-Chair of the Supervisory Board, summarized the main supervisory 

achievements of the Single Supervisory Mechanism in 2015 in a recent presentation as follows: 

• Comprehensive Assessment and supervisory follow-up tasks completed 

• Key risks within European banking sector identified and supervisory priorities defined 

• Supervisory programmes for 123 SIs defined and implemented 

• First SSM Supervisory Review and Evaluation Process completed 

• Thematic reviews on governance & risk appetite, leverage finance and IT Cyber risks conducted 

3. Supervisory Review and Evaluation Process  

At the beginning of 2016, the ECB concluded its 2015 Supervisory Review and Evaluation Process 

SREP, though there is no related press release available.  

However, on 19 February 2016 the ECB published a Methodology Booklet on the SREP process,

which highlights that for the first time the SREP has been carried out based on a common 

methodology and decision-making process, that the supervisory decisions not only added capital 

requirements but also asked for additional measures tailored to banks’ specific weaknesses, and that 

the combination of quantitative and qualitative elements allowed for a holistic assessment of 

institutions’ situation. 

4. SSM priorities for 2016 

On 6 January 2016, the SSM published its supervisory priorities for 2016 for the supervision of 

significant banks in the euro area. The five areas build on the assessment of key risks faced by 

banks in the current environment. Business model and profitability risk ranks highest, followed by 

other key issues whose importance varies across the euro area countries.  

  

1 See point 4 of the Inter-institutional Agreement.  
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The SSM's five supervisory priorities for 2016 are: 

• business model and profitability risk;  

• credit risk (i.a. an ECB Task force on non-performing loans (NPLs) is reviewing the situation 

of institutions with high levels of NPLs and will propose follow-up actions) 

• capital adequacy;  

• risk governance and data quality;  

• liquidity.  

The ECB announced that a number of supervisory initiatives will be carried out for each of the 

priorities. In some cases, full implementation may take more than one year. At individual bank 

level, supervisory activity will be adjusted to the specific risk profile of each credit institution. 

5. Stress tests 2015 

On 14 November 2015, the ECB announced that it had concluded the comprehensive assessment 

for another nine banks that already were directly supervised or became subject to direct ECB in 

January 2016, and published the results both in a summary note and at entity level. 

The 2015 exercise was similar to the comprehensive assessment in 2014 in terms of its scope and 

depth, and was based on the same methodologies. The exercise identified capital shortfalls at five of 

the nine banks, though four of which have already covered the shortfall. Adjustments identified in 

the asset quality review mainly arise from an increase in provisioning needs. 

6. Stress tests 2016 

On 5 November 2015, the ECB published the list of 39 euro area banks that will participate in the 

2016 EU-wide stress test conducted by the European Banking Authority EBA, based on the  

methodology published on 5 November 2015. In line with the selection criteria determined by EBA, 

those banks cover 70% of total banking assets that are directly supervised by the ECB. For the first 

time, the sample has been defined from an SSM-wide rather than a national perspective.  

For those significant institutions not covered by the EBA stress test, the ECB will conduct in 

parallel its own stress test which will also give due consideration to the lower size and complexity 

of these institutions. Stress test results for all significant institutions will be used to assess Pillar 2 

capital needs of individual banks in the context of the next SREP. 

7. Follow-up to the ECB consultation on ONDs 

On 11 November 2015, the ECB launched a consultation on a draft ECB Regulation and a draft 

ECB Guide on the exercise of options and discretions available in Union law. The documents aim 

to harmonize the exercise of national options and discretions in order to foster the level playing 

field in the euro area banking sector. The consultation period ended on 16 December 2015. So far 

there is no publication available as regards the outcome of the consultation. 

Background: The SSM initially identified more than 150 national options and discretions in the 

transposition of the Basel III framework, contrary to the concept of using a single rulebook. 

8. Transparency of meetings of Chair and Vice-Chair of the Supervisory Board  

On 15 February 2016, the ECB announced on its website that it publishes the monthly meeting 

calendars of the Supervisory Board Chair and the Executive Board members for November 2015, 

showing their appointments with external parties. The calendars will be published regularly from 

now on with a time lag of about three months. 

 
DISCLAIMER: This document is drafted by the Economic Governance Support Unit (EGOV) of the European Parliament based on publicly available 
information and is provided for information purposes only. The opinions expressed in this document are the sole responsibility of the authors and do 
not necessarily represent the official position of the European Parliament. Reproduction and translation for non-commercial purposes are 

authorised, provided the source is acknowledged and the publisher is given prior notice and sent a copy. © European Union, 2016 

https://www.bankingsupervision.europa.eu/press/pr/date/2015/html/sr151114.en.html
https://www.bankingsupervision.europa.eu/pdf/ca/2015-11-14_note_comprehensive_assessment.en.pdf?e09834c6564ab84419970599701b5c9c
https://www.bankingsupervision.europa.eu/banking/comprehensive/2015/html/index.en.html
https://www.bankingsupervision.europa.eu/press/pr/date/2015/html/sr151105.en.html
http://www.eba.europa.eu/-/eba-announces-details-of-2016-eu-wide-stress-test?doAsGroupId=10180
http://www.eba.europa.eu/-/eba-announces-details-of-2016-eu-wide-stress-test?doAsGroupId=10180
https://www.bankingsupervision.europa.eu/legalframework/publiccons/pdf/reporting/pub_con_draft_regulation_options_discretions.en.pdf?c1addc53eb2856b5805b1e75a6adb3af
https://www.bankingsupervision.europa.eu/legalframework/publiccons/pdf/reporting/pub_con_options_discretions_guide.en.pdf?f21cdb7b53b7fa1265e88c4643d09c10
https://www.bankingsupervision.europa.eu/legalframework/publiccons/pdf/reporting/pub_con_options_discretions_guide.en.pdf?f21cdb7b53b7fa1265e88c4643d09c10
https://www.bankingsupervision.europa.eu/press/speeches/date/2015/html/se150911.en.html
https://www.bankingsupervision.europa.eu/organisation/accountability/board/html/index.en.html

