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Estimates of Parliament's 2017 budget
The budget of the European Parliament (EP), which accounts for less than 1.2% of the EU general
budget, covers the administrative expenditure that ensures the functioning of an institution with
751 Members and 24 official languages. On 14 April 2016, the plenary is scheduled to vote on a
report defining the priority objectives and proposed budget of the EP for next year.

How the EP prepares its estimates of revenue and expenditure
Parliament's Rules of Procedure (RoP) 96 and 97 define the steps and the institutional actors involved in the
preparation of the EP's budgetary estimates. The Bureau's final decision on the staffing of the EP marks the
start of the procedure for drawing up the estimates proper. Based on a report by the Secretary-General on
the proposed priorities and resources for the following year, the Bureau prepares the preliminary draft
estimates and forwards them to the Committee on Budgets (BUDG). The latter prepares the draft estimates
by means of a report, which sets the priority objectives and proposed budget of the EP. A conciliation
procedure takes place between the Bureau and the BUDG Committee if their positions diverge. Once an
agreement is reached, this is endorsed by both bodies and submitted to the plenary for the final adoption of
the estimates. The EP President forwards the adopted estimates to the Commission and the Council in the
context of the budgetary procedure to establish the EU general budget for the following year (see box).

Estimates for financial year 2017
On 11 April 2016, the Bureau and the BUDG Committee endorsed the agreement reached in conciliation the
previous week, setting the proposed level of the EP's expenditure for 2017 at €1.9 billion. This is +3.4% on
2016, but the increase of ordinary expenditure is limited to 1.4%. Extraordinary expenditure is mainly due to
additional security measures (e.g. for buildings) and cybersecurity, while a lesser part of it goes to the
phasing-out of the derogation that allowed EU institutions not to translate all official documents into Irish.
The main areas of EP spending planned for 2017 are: Personnel (34%); Members (22%); Buildings (14%); IT
and telecoms (7%); Groups, parties and political foundations (6%); Information (4%); and Contractual agents
and external translation/interpretation (7%). Against the backdrop of increased legislative powers and duties
for the EP under the Lisbon Treaty, all EU institutions and bodies are committed to reducing their staff by 5%
over 5 years: for the EP, this results in a cut of 60 posts in 2017. The plenary is scheduled to vote on the
report (rapporteur: Indrek Tarand, Greens/EFA, Estonia) on 14 April.

The EP budget as part of the general budget of the EU
The EP budget is section I of the general budget of the EU, the others being: European Council and Council
(II); Commission (III); Court of Justice (IV); Court of Auditors (V); European Economic and Social Committee
(VI); Committee of the Regions (VII); European Ombudsman (VIII); European Data Protection Supervisor (IX);
and European External Action Service (X). Over 94% of the EU budget is spent on operational programmes
and projects in the various EU policy areas (e.g. cohesion, research and innovation, rural development). This
expenditure falls entirely under section III (Commission). All the other sections, including the EP's, as well as
the residual part of section III, cover the administrative spending necessary for the functioning of the
institutions. In 2015, spending on administration (including pensions and European schools) accounted for
5.3% of the EU budget and around one fifth of it was earmarked for section I (Parliament).

The preparation of the estimates of expenditure for the following financial year (by each institution for its section
of the EU budget) is the first step in the annual budgetary procedure. The Commission consolidates the estimates,
preparing a proposal containing the draft general budget of the EU. The EP and the Council examine and amend
the proposal to finally establish the EU's annual budget, under a special legislative procedure (Article 314 TFEU).
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