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Fresh money: What would you do with €300 billion?
Investment in the EU has dropped by 15% compared to its 2007 pre-crisis peak, and has yet to
recover. Less investment slows the pace of recovery and can potentially hurt growth and
competitiveness. The Investment Plan for Europe, launched 18 months ago, aims to reverse this
trend and put Europe back on track, mobilising €300 billion and creating around a million jobs.

Purpose of the plan
The Investment Plan for Europe is a European Commission initiative launched in November 2014. It includes
measures for transparency on investment opportunities in Europe (e.g. the investment portal) and
strengthened advisory services, to make sure that the extra investment reaches the real economy; measures
to improve the investment environment in Europe (e.g. through the Digital Single Market and the Capital
Markets Union); and the creation of a European Fund for Strategic Investments (EFSI), to mobilise sources
of private investment and deliver €300 billion of additional investment over the 2015-2017 period.

The European Fund for Strategic Investments
The European Fund for Strategic Investment was created with Regulation (EU) 2015/1017 and disposes of
€21 billion: €8 billion from the 'Connecting Europe Facility' and the 'Horizon 2020' programmes, €8 billion
from the redeployment of EU programme packages that have already been allocated to Member States and
€5 billion from the funds of the European Investment Bank (EIB). By taking over the riskier tranche of
investments, the Fund will reduce investment risk for private actors and thus increase their contribution.
Based on experience from EU programmes, the Commission and the EIB expect that for each €1 the Fund
invests, the EIB will be able to invest €3, which in turn should attract private investors for a total of €5 for
each €1 invested by the EIB (1:15 leverage). Around 75% of the amount will be invested in strategic
infrastructure projects of European interest, while the rest should be used as risk financing from SMEs.
To benefit from EFSI funding, a project needs to be economically and technically viable, consistent with EU
policies, not be viable without an EU guarantee, and maximise the mobilisation of private-sector capital.

State of play
As of March 2016, 54 infrastructure and innovation projects and over 150 SME financing agreements had
been approved in 22 Member States, for which €7.2 billion and €3.4 billion from the Fund have been used
respectively. In total, those initiatives are expected to trigger investment totalling €76.1 billion.
Sectors concerned include energy and climate action, where €2.7 billion of EIB financing in renewable energy
and energy efficiency projects is expected to trigger €14 billion in total investment; research, development
and innovation, where the Fund covered investments in bio-technologies and R&D up to €495 million,
expected to mobilise €2.5 billion; transport, where EIB financing of €1.8 billion for motorway design,
construction, or improvement is expected to bring €5.4 billion total investment; information and
communications technologies, where €909 million invested by EIB in broadband projects is expected to
result in €3.8 billion; circular economy, environment and resource efficiency, where €260 million of EIB
financing in projects such as the transformation of former industrial sites into uncontaminated and habitable
areas or water supply, sewage and wastewater treatment is expected to trigger in total €705 million; human
capital, skills, social economy and health, where €900 million invested in new healthcare centres or the
construction/refurbishment of hospitals is expected to result in €3.3 billion; and finally, agriculture, where
up to €168 million has been used to finance projects such as the construction of a new bio-product mill,
laying grounds for total expected investment of €1.4 billion.
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