
At a glance
Plenary – 1 October 2016

EPRS | European Parliamentary Research Service

EN

Author: Gustaf Gimdal, Members' Research Service
PE 589.807
Disclaimer and Copyright: The content of this document is the sole responsibility of the author and any opinions expressed therein do not necessarily represent the official
position of the European Parliament. It is addressed to the Members and staff of the EP for their parliamentary work. Reproduction and translation for non-commercial
purposes are authorised, provided the source is acknowledged and the European Parliament is given prior notice and sent a copy. © European Union, 2016.

eprs@ep.europa.eu – http://www.eprs.ep.parl.union.eu (intranet) – http://www.europarl.europa.eu/thinktank (internet) – http://epthinktank.eu (blog)

'Bahamas leaks' in a nutshell
On 21 September 2016, the International Consortium of Investigative Journalists (ICIJ) published
information on more than 175 000 companies, trusts and foundations registered in the Bahamas. The
published data includes the names of directors and some owners of these entities. As with the
'Panama papers', these leaks may shine new light on the practices, policies and measures used by
taxpayers and tax jurisdictions – as well as politicians, businesspeople and criminals – which render
revenues and tax bases opaque, thus reducing tax bills and resulting in lost revenue for countries.

What are the Bahamas leaks?
The 'Bahamas leaks' cover more than 35 years of information on companies, trusts and foundations registered
in the Bahamas between 1990 and the beginning of 2016, and expose the offshore links of politicians,
businesspeople, financiers and fraudsters. First received by the German newspaper Süddeutsche Zeitung, the
ICIJ and other media partners have made the information available to the public in a publicly searchable
database. Unlike the Panama Papers scandal, where files had been leaked from a Panamanian law firm,
Mossack Fonseca, the Bahamas leaks information is based on 1.3 million files from the corporate registry of
the Bahamas. Discussing their publication, ICIJ’s director Gerard Ryle said, 'We believe this kind of basic
information, the names of people who are linked to what companies, is something that should be openly
available – just as the former Prime Minister David Cameron himself once indicated. We are publishing this
information as a public service.'
To own or direct offshore companies is not illegal in general, and they may be set up for legitimate business
reasons. But often those involved are seeking discretion or anonymity, with the assistance of facilitators such
as advisors, law firms and banks. The result is the creation of series of companies – front companies, shell
companies, offshore companies and letterbox companies, as well as trusts – which may be used to shelter
funds discreetly. This renders identification of beneficial owners extremely difficult, not least for tax
authorities. Such practices prosper with the lack of, or only partial, traceability of transactions hiding the
beneficial owners, to which can be added secrecy and limited participation in exchange of tax information.
These Bahamian corporate registry files may thus help tax collectors to identify beneficial owners.
Several commentators – in for example The Guardian, Financial Times, Süddeutsche Zeitung, Politico, and ICIJ
itself – have highlighted the names of political personalities in the Bahamas Leaks files, among others the
British Home Secretary, Amber Rudd, and former EU commissioner, Neelie Kroes. According to Süddeutsche
Zeitung, Kroes, who exercised the function of European Commissioner for competition between 2004 and
2010, served as a director of a Bahamas-based company called Mint Holdings Limited, from 2000 to 2009. This
would be counter to the Code of Conduct for Commissioners, which states that 'Commissioners may not
engage in any other professional activity, whether gainful or not’. Kroes' directorship was not included in her
disclosure of interest ahead of becoming Commissioner for competition. Her lawyer has stated that she has
told Jean-Claude Juncker about her oversight and that she 'will take full responsibility for it'.

European Parliament
On 27 September 2016, Werner Langen (EPP, Germany), Chair of the PANA Committee, announced that the
inquiry committee would also look into the recent Bahamas Leaks affair and the case of former Commissioner
Neelie Kroes, who 'passed the vote in the Economic and Monetary Affairs Committee with a narrow majority
of 24 to 22. With the current knowledge, the outcome could well have been different. We want to hear
Ms Kroes', Langen said.
On 4 October, during the Parliament October plenary session, the Commission is expected to make a
statement on the Bahamas leaks.

https://www.icij.org/blog/2016/09/icij-publishes-leaked-bahamas-info-offshore-database
http://international.sueddeutsche.de/post/150734811455/bahamasleaks-frequently-asked-questions-and
https://offshoreleaks.icij.org/
https://offshoreleaks.icij.org/
http://www.europarl.europa.eu/RegData/etudes/ATAG/2016/580903/EPRS_ATA(2016)580903_EN.pdf
https://www.theguardian.com/news/2016/apr/08/mossack-fonseca-law-firm-hide-money-panama-papers
http://www.globaltaxjustice.org/en/latest/bahamas-leaks
http://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_IDA(2015)565902
http://www.fatf-gafi.org/media/fatf/documents/recommendations/pdfs/FATF_Recommendations.pdf
https://www.theguardian.com/business/2016/sep/21/leaked-bahamas-files-expose-politicians-offshore-links
http://www.ft.com/cms/s/0/424e146a-803d-11e6-8e50-8ec15fb462f4.html?siteedition=intl
http://international.sueddeutsche.de/post/150735252845/neelie-kroes-and-her-offshore-ties
http://www.politico.eu/article/commission-bumps-into-its-own-revolving-door-neelie-kroes-bahama-leaks/
https://www.icij.org/offshore/former-eu-official-among-politicians-named-new-leak-offshore-files-bahamas
http://www.europarl.europa.eu/news/en/news-room/20160926IPR44090/chairman-werner-langen-panama-papers-committee-will-also-look-into-bahama-leaks
mailto:eprs@ep.europa.eu
http://www.eprs.ep.parl.union.eu/
http://www.europarl.europa.eu/thinktank
http://epthinktank.eu/

	What are the Bahamas leaks? 
	European Parliament

