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APEC – Driving trade and regional integration
The Asia-Pacific Economic Cooperation (APEC) is one of the most important regional economic
groupings. Its long-standing commitment is to enhance economic growth, promote trade and create
prosperity in the Asia-Pacific region. From its launch in 1989 to 2014, total APEC trade grew more
than seven times, exceeding US$22 trillion, and GDP increased from US$11 trillion to US$44 trillion.
With Peru hosting the APEC process in 2016, the 24th APEC Economic Leaders' Meeting, the forum's
highest level political meeting each year, will take place in Lima, on 19-20 November 2016.

APEC in brief
Established in 1989 with
12 members, APEC is currently
made up of 21 member
economies: Australia, Brunei
Darussalam, Canada, Chile,
People's Republic of China,
Hong Kong (China), Indonesia,
Japan, Republic of Korea,
Malaysia, Mexico, New
Zealand, Papua New Guinea,
Peru, the Philippines, Russia,
Singapore, Chinese Taipei,
Thailand, the United States of
America and Vietnam.
Main points of activity
To reach its goals, APEC focuses its work on trade and investment liberalisation; business facilitation;
and economic and technical cooperation. To achieve a seamless regional economy, members work
to facilitate trade by accelerating customs procedures at the borders, strengthening supply chain
connectivity throughout the region and supporting businesses behind the borders. They also strive
for increased coherence of trade related regulations and standards across all member economies.
How it works
APEC leaders and ministers are provided with strategic recommendations by four core committees
and their working groups. These working groups carry out the directions set by the leaders and
ministers, realised through APEC-funded projects. Through both individual and collective action,
members also implement APEC initiatives in their individual economies. The APEC secretariat, located
in Singapore, coordinates and supports the work of the forum.
APEC considers itself not a community of countries but of economies, underlining that the forum
predominantly deals with trade and economic issues. Similar to the approach of the Association of
South-east Asian Nations (ASEAN), APEC is based on the principles of consultation and voluntary
commitments and is not a rules-based organisation. That members differ greatly in terms of size and
development of their economies, and that they are not obliged to respect treaty obligations,
represent difficulties in the promotion of trade liberalisation and the implementation of initiatives.

APEC in numbers
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Direct ties with the private sector
The business sector’s involvement plays a key role in the APEC process. Following initial informal
consultations between APEC officials and business representatives, a business advisory body (APEC
Business Advisory Council, ABAC) was established in 1995. Every year, ABAC presents a report on the
business and investment climate in the region to the APEC leaders. Moreover, the annual APEC CEO
summits and regular sectoral dialogues provide a platform for leading regional business
representatives to consult APEC officials and promote priority issues for businesses in the region.

Towards a deeper integration
In 1994, APEC leaders adopted the Bogor Goals with a view to achieving free and open trade and
investment in the Asia-Pacific region – by 2010 for industrialised economies and by 2020 for
developing economies. Every second year since 2012, an evaluation of the progress made in
achieving the goals is carried out. The 2014 analysis showed that the progress made varied
throughout the different APEC member economies and sectors, and areas such as tariffs, non-tariff
measures and customs procedures needed more work.
One of APEC's priorities is the establishment of the Free Trade Area of the Asia-Pacific (FTAAP), first
put forward in 2006, so as to reinforce regional economic integration beyond the Bogor Goals. The
inclusion in the 2014 APEC leaders' declaration of 'The Beijing Roadmap for APEC's Contribution to
the Realization of the FTAAP' provided new impetus to the project. Additionally, it was decided that
a study on the realisation of the FTAAP should be launched, to be concluded by the end of 2016.
The Regional Comprehensive Economic Partnership (RCEP) and the Trans-Pacific Partnership (TPP)
have both been described as potential building blocks of the FTAAP. There are 16 APEC members
among the countries negotiating the RCEP, and the 12 signatories of the TPP are APEC members.

Peru’s 2016 APEC year
The chair of APEC rotates yearly. Launched under the motto 'Quality Growth and Human
Development', the 2016 APEC year is hosted by Peru. The series of more than 180 meetings will
include the 24th APEC Economic Leaders' Meeting on 19-20 November 2016, bringing together the
leaders of the 21 member economies. Four priority themes were chosen by Peru to be discussed
during this year: developing human capital; modernising micro-, small and medium-sized enterprises
(MSMEs) in the region; enhancing the regional food system; and promoting regional economic
integration and quality growth. These topics reflect continuity with those included on the agenda of
the Philippines Presidency in 2015, namely promoting and driving inclusive growth in the Asia-Pacific
region. In 2017, the APEC year will be hosted by Vietnam.

In 2015, EU exports of goods to APEC accounted for €0.97 trillion, or 54.3 % of total EU goods exports,
while EU imports of goods from APEC amounted to €1 trillion, 61.7 % of total EU goods imports. The
USA and China were the two main goods trading partners, with 18 % and 15 % of total EU trade in
goods, respectively. The EU already has or is negotiating free trade agreements with 13 of the 21
member economies. Four of these agreements (with Chile, Mexico, Peru and South Korea) are in
force or provisionally applied. An example of EU-APEC cooperation is on cross-border data transfer
rules. In the EU, Binding Corporate Rules (BCR) control international data transfers made by
businesses. A system based on a similar approach, the Cross-Border Privacy Rules (CBPR) system, was
developed in 2012 by APEC member economies. In 2014, EU and APEC experts adopted a common
referential which serves to help international companies operating in both the EU and the Asia-Pacific
region with data protection compliance. In March 2016, Merck & Co. Inc. was the first company in
the world to base its BCR application on its APEC CBPR certification.

http://www.international.gc.ca/apec/index.aspx?lang=eng
https://www2.abaconline.org/assets/2016/ABAC_Report_2016.pdf
http://www.apec.org/About-Us/About-APEC/Fact-Sheets/Bogor Goals.aspx
http://www.apec.org/~/media/Files/AboutUs/AchievementsBenefits/2014_BG_Reports/APEC  Bogor Goals Progress ReportOct2014 report format.pdf
http://www.apec.org/~/media/Files/Groups/ASCC/2016/ASCCC_2015_Program_Booklet1.pdf
http://www.apec.org/Meeting-Papers/Leaders-Declarations/2014/2014_aelm/2014_aelm_annexa.aspx
http://dfat.gov.au/trade/agreements/rcep/Documents/guiding-principles-rcep.pdf
http://www.eprs.sso.ep.parl.union.eu/lis/lisrep/09-Briefings/2016/EPRS-Briefing-582028-Trans-Pacific-Partnership-FINAL.pdf
http://www.apec2016.pe/2016/01/national-launching-of-apec-2016-peru-chair/
http://www.apec2016.pe/perus-priorities-for-2016/
http://www.ncapec.org/docs/ISOM Readout/15_isom_MSME.pdf
http://apec2015.ph/apec-2015/
http://ec.europa.eu/agriculture/trade-analysis/statistics/outside-eu/regions/agrifood-apec-asia-pacific-economic-cooperation_en.pdf
http://ec.europa.eu/eurostat/documents/2995521/7224419/6-31032016-BP-EN.pdf/b82ea736-1c73-487f-8fb5-4954774bb63a
http://trade.ec.europa.eu/doclib/docs/2012/june/tradoc_149622.pdf
http://ec.europa.eu/justice/data-protection/article-29/press-material/press-release/art29_press_material/2013/20130326_pr_apec_en.pdf
https://www.cnil.fr/en/international-data-transfers-wp29-and-apec-developed-practical-tool-multi-national-organisations
https://www.cnil.fr/en/international-data-transfers-wp29-and-apec-developed-practical-tool-multi-national-organisations
http://www.truste.com/blog/2016/03/22/merck-successfully-concludes-first-apec-based-bcr-approval/

	APEC in brief
	Main points of activity
	How it works
	Direct ties with the private sector

	Towards a deeper integration
	Peru’s 2016 APEC year

