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Comprehensive Economic and Trade Agreement
(CETA) with Canada
CETA was signed by the European Union (EU) and Canada on 30 October 2016, after long discussions.
Hence, a total of 38 statements and declarations as well as a Joint Interpretative Instrument
accompany the Council decision on signing CETA. Parliament has launched the consent procedure,
with the vote in plenary planned for the February II session.

Background
EU-Canada negotiations for CETA started in 2009 and were declared concluded in 2014. The agreement's
overall aim is to increase flows of goods, services and investment to the benefit of both partners. For the EU,
CETA represents the first comprehensive economic agreement with a highly industrialised Western economy.
Except for a few sensitive agricultural products, the agreement would remove practically all tariffs on goods
exchanged between the two partners. Provisions on sustainable development should ensure that trade and
investment do not develop to the detriment of, but rather support, environmental protection and social
development. CETA was signed at the EU-Canada summit on 30 October 2016, after long discussions. In a total
of 38 statements and declarations, Member States, the Commission and Council explain the understandings
on which they have signed CETA. Among other things, the declarations expand on the possibility of ending a
potential provisional application. Moreover, the Joint Interpretive Instrument declares the negotiating parties'
understanding that CETA does not, among other things, limit countries' rights to regulate, or endanger public
services, workers' rights and environmental protection. It makes direct reference to Article 31 of the Vienna
Convention on the Law of Treaties, so that the document has legal value when interpreting CETA in the future.

Provisional application
As CETA was presented as a 'mixed agreement' it needs to be ratified by both the EU and (all) Member States
to enter into force permanently. Concerning provisional application, the Council decided in favour, upon the
condition of prior consent by the European Parliament. Provisional application can only cover those parts of
the agreement falling under the EU’s competence. Therefore, the Council excluded, among other parts,
investment protection and the Investment Court System as well as certain elements of the chapter on financial
services, from provisional application. The Council envisages provisional application as of 1 March 2017. The
Treaties do not contain provisions as to how long provisional application can last. However, the Council states,
that 'if the ratification of CETA fails permanently and definitively because of a ruling of a constitutional court,
or following the completion of other constitutional processes and formal notification by the government of
the concerned state, provisional application must be and will be terminated'.

European Parliament
The Council can conclude the agreement on behalf of the EU only after consent by the Parliament. It has
forwarded the proposal for conclusion to Parliament which has launched the consent procedure. The
International Trade Committee (INTA), lead committee, voted in favour of CETA on 24 January 2017. While
the Committee on Employment and Social Affairs did not support CETA, the Committee of Foreign Affairs and
the Committee on Environment, Public Health and Food Safety recommend that Parliament gives its consent.

Recommendation on consent: 2016/0205 (NLE).
Committee responsible: INTA. Rapporteur: Artis
Pabriks, EPP, Latvia. See our 'International Agreements
in Progress' briefing for more details.
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