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Amending the EuVECA and EuSEF Regulations
European Venture Capital Funds (EuVECA) and European Social Entrepreneurship Funds (EuSEF) are
collective investment schemes that have been harmonised at European Union (EU) level since July
2013 by means of two regulations: (EU) No 345/2013 (EuVECA) and (EU) No 346/2013 (EuSEF). The
Parliament is due to vote on proposals to amend these regulations during its September plenary.

Background
In a 2016 review of the two regulations, the European Commission noted that such funds remain small and
are concentrated in a few Member States and that, while the take-up of EuVECA could be considered
successful, EuSEF results have been disappointing. Three main obstacles to further growth have been
identified: limitations imposed on managers; product rules; and the (varying) application of regulatory fees in
Member States with regard to funds' marketing and management. To overcome those obstacles, the
Commission has identified some measures that – by removing limitations on larger managers managing
EuVECA and EuSEF funds, decreasing costs for EuVECA and EuSEF funds, and broadening the range of eligible
assets EuVECA funds may invest in – should increase investment in them.

European Parliament position
In March 2017, the Committee on Economic and Monetary Affairs of the European Parliament adopted a
report on the legislative proposal. The main amendments to the Commission proposal were:
 a minimum investment threshold of €100 000 for non-professional investors for investing in EuVECA funds

and a similar threshold of €50 000 for investing in EuSEF funds;
 initial capital set at €30 000 for both EuVECA and EuSEF funds;
 minimum own funds for managers set at 1/8 of the previous year’s fixed overheads of the manager, to be

invested in liquid assets or assets that can be converted into cash in the short term. The percentage is
slightly increased where funds under management (FUM) are above €300 million;

 with regard to investor information, managers of funds should inform their clients about the non-
qualifying investments they intend to make. For EuSEF, managers should additionally describe how
environmental and climate factors are considered in the investment approach of the fund;

 more powers are given to the European Securities and Markets Authority (ESMA), including the power to
develop draft regulatory technical standards (RTS) to specify the information in the application for
registration; and perform a coordination and oversight role, to ensure that the competent authorities take
a consistent approach in relation to the registration process and to the use of their powers.

On 30 May, the institutions (EP and Council) reached a provisional political agreement in trilogue. Some
important amendments to the initial Commission proposal are:
 initial capital set at €50 000 for both EuVECA and EuSEF funds;
 minimum investment remains at €100 000 for both;
 the minimum own funds are the same as above, but the percentage changes for FUM above €250 million;
 the home Member State competent authority must ensure that all information gathered in the funds’

annual reports and applications for registration is made available to the competent authorities, and by
them to ESMA.

First reading: 2016/0221(COD); Committee responsible:
ECON; Rapporteur: Sirpa Pietikäinen (EPP, Finland). See
the EPRS ‘EU Legislation in Progress’ briefing, Reviving
risk capital.
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