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Third report on the state of the energy union
On 24 November 2017, the European Commission adopted its third report on the state of the energy
union, which was presented to the Parliament during the November II plenary session. This report
outlines the significant progress made in delivering on the energy union, as well as the further steps
that need to be taken to complete this goal by the end of the current parliamentary term. The report
was accompanied by several new documents, reports and studies relating to EU energy policy.

Background
In February 2015, the Commission adopted an energy union strategy with a forward-looking climate change
policy, which serves as the blueprint for EU actions in the energy field. EU energy policy is to be closely linked
to climate change and mobility objectives, allowing for more streamlined, coherent and ambitious policies.
The energy union strategy envisaged a series of legislative proposals, some of which have now entered into force
while others are still under negotiation in the Council and the Parliament (see EPRS briefing published in May
2017). It also proposed a series of non-legislative actions that are complementary to the new legislation. The
Commission delivered the first two updates on the state of energy union in November 2015 and February 2017.

Third report on energy union
The report outlines the main objectives for 2018. These include the adoption by Parliament and Council of
several legislative proposals issued in 2015 and 2016, notably the clean energy package to reform electricity
markets and deliver EU 2030 targets on renewables, energy efficiency and greenhouse gas (GHG) emissions.
Member States are asked to prepare draft national energy and climate plans for the post-2020 period. While
the EU is on track to meet its renewables, energy efficiency and GHG emissions targets for 2020, much more
could be done in sectors where GHG emissions and energy consumption are still rising (e.g. transport). The
report emphasises the importance of an enabling framework to complement and reinforce these legislative
actions. This includes reductions in fossil fuel subsidies, improving skills in the energy sector, addressing energy
poverty and health risks from pollutants in energy sources, and making further investments in research and
innovation (particularly on the use of batteries for electromobility and energy storage).

Accompanying documents, reports and studies
An updated roadmap shows the vast majority of legislative proposals (as well as non-legislative actions) were
adopted by the Commission and some entered into force this year. Policy observations at the Member State,
regional and EU level assess the current situation and make some recommendations. Energy union factsheets
for each Member State summarise the structure of their gas and electricity markets; progress in meeting EU
objectives for 2020 and 2030; key examples of research and innovation in the (clean) energy field; and the role
played by EU funding. The 2017 progress report on the Energy Efficiency Directive concludes that the EU is
broadly on track to meet its overall objective of 20 % energy efficiency improvements by 2020. Primary energy
consumption has declined in nearly all Member States despite the economic recovery (2009-2015). However,
warmer weather may have played a role and some Member States need to make greater efforts by 2020.
A communication on strengthening Europe’s electricity network notes progress made by Member States in
reaching their electricity interconnection targets for 2020 (10 %) and 2030 (15 %). Eleven EU countries currently
have a level of interconnection below 10 %, yet new infrastructure being built should lead to only four countries
being below 10 % by 2020 (Cyprus, Spain, Poland, United Kingdom). An updated list of projects of common
interest in energy infrastructure includes several priority interconnections. The Commission also published a
report on the functioning of the Carbon Market (ETS), a study on the Covenant of Mayors, a report on trends and
projections by the European Environmental Agency, and an external study on residential prosumers.
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