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European Investment Bank: 2016 financial report
During the May I plenary session, the European Parliament is expected to discuss the financial report of the
European Investment Bank (EIB) for the year 2016. The increasing importance of the EIB, both in budgetary terms
and in its varied funding contributions in different areas of activity, calls for high level of transparency and
accountability. Although the European Parliament's Committee on Budgetary Control (CONT) acknowledges
some progress in this regard, it considers there is still room for improvement.

Background
The EIB is the European Union's bank, which on the one hand receives funding from EU Member States, and
on the other participates in implementing EU policy (through providing financial products or expertise). For
this double competence, it is an important actor in the European Fund for Strategic Investment (EFSI), an
example of a joint initiative of the EIB Group and the European Commission. The EIB is the majority
shareholder in the European Investment Fund (EIF) and, together with the latter, makes up the EIB Group.
The overall responsibility for the auditing of the EIB accounts lies with an independent Audit Committee. It
gives an opinion on the financial report, drawn up by the Board of Directors, which is one of the yearly
reports related to the EIB's activity. The financial report presents the financial statements of the EIB and the
EIB Group, along with explanatory annexes. Every year, the European Parliament reviews the EIB's activities
and discusses its report in a plenary session, to which the EIB President is invited.

EIB's 2016 financial report
In 2016, the EIB's net surplus amounted to €2.86 billion (a 3.6 % increase compared to 2015). The new
contracts signed by the EIB (loans, investments and guarantees) amounted to €76.4 billion (1.4 % less than
in 2015), with 90 % directed to projects in EU Member States (€68.4 billion). Disbursements attained €60.4
billion (3.2 % less than in 2015), of which €53.6 billion was earmarked for the EU Member States.
EIB Group's total financing in 2016 was distributed among four project areas: €13.5 billion for innovation
and skills, €33.7 billion for small and medium-sized enterprises, €19.7 billion for infrastructure, and
€16.9 billion for environment. The total sum of €83.8 billion mobilised €280 billion of investment that year.
According to the 2016 EIB activity report, projects backed in the first year of EFSI with €30.2 billion of
financing were expected to trigger €163.9 billion of investment (the three-year target was €315 billion).

European Parliament position
The CONT committee's report on the EIB's financial report for the year 2016 was adopted on 26 March 2018.
Members of CONT are asking for a better EIB annual activity report which would significantly improve the
presentation of the information. CONT points to an unbalanced geographical distribution of projects and
investments among Member States (70 % of the EIB's total lending for 2016 is concentrated in six Member
States: Spain, Italy, France, United Kingdom, Germany and Poland). It raises questions on Brexit and its impact
on the EIB's capital, and several issues related to EIB operations, such as a large share of EFSI investment on
fossil fuel-related projects with missing analysis on their environmental impact. CONT also recalls the need
to focus on small-scale projects (e.g. microfinance facilities and guarantees) and the importance of the EIB
for creating a single digital market. It stresses the importance of transparency and accountability standards.
It recalls Parliament's earlier resolution (2017) regarding potential conflicts of interest and criteria to prevent
corruption, as well as the Ombudsman's letters from 2016, and calls on the EIB to revise its code of conduct
as soon as possible. CONT also calls on the EIB to report on the previous recommendations of the Parliament
in its annual resolutions, especially as regards the impact of its lending activities.

Own-initiative report: 2017/2190(INI); Committee responsible: CONT; Rapporteur: Marco Valli (EFDD, Italy).
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