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Amending Budget No 2 to the 2018 EU budget:
Surplus of 2017

Draft Amending Budget No 2/2018 (DAB 2/2018) enters in the 2018 EU budget the surplus resulting from
the implementation of the 2017 budget. The surplus consists mostly of higher than expected revenues and
underspending in expenditure. The 2017 surplus totals €555 542 325. The inclusion of the surplus will
diminish accordingly the Member States' contributions to the 2018 EU budget. During the July session the
European Parliament is expected to vote on the Council position on DAB 2/2018.

Background
DAB 2/2018 deals only with the surplus of the year 2017. It was proposed by the European Commission on
13 April 2018, within 15 days following the submission of the provisional accounts at the end of March 2018.
The implementation of the year 2017 showed a surplus of €555 542 325, which consists of additional
revenue of €338 578 242, and the underspending in expenditure of the EU budget of €216 964 083.
As far as revenue surplus is concerned, the differences in own resources represent 0.06 % of the forecast.
The largest difference in revenue is created by higher than budgeted income, mainly from fines for breaking
EU competition law. Regarding the implementation of the EU budget by the Commission, it has reached
99.9 % in 2017. The underspending in expenditure was mainly created by under-implementation of the
Emergency Aid Reserve, cancellation of appropriations carried over from previous years and exchange rate
variations.

European Parliament position
The European Parliament's Committee on Budgets (BUDG) adopted its report on 19 June 2018. It
recommended the adoption of the DAB 2/2018. However it recalled that the low under-implementation at
year-end has only been made possible by the prior reduction in payments by €7 719.7 million, through an
amending budget in the course of the year 2017.'
Therefore, heavy implementation delays persist, particularly in sub-heading 1b, 'Economic, social and
territorial cohesion'. Moreover some substantial increases in commitments during the year 2017 were fully
financed by redeployments of payments. Some notable examples of actions financed by unused payments
are the EU Solidarity Fund, Youth Employment Initiative and the European Fund for Sustainable
Development. The report also noted the relatively high level of competition fines feeding into the EU
budget in 2017, totalling €3 237 million.
The Committee on Budgets considers that, besides any surplus resulting from under-implementation, the
EU budget should be enabled to reuse any revenue resulting from fines or linked to late payments, without
the corresponding decrease in the EU Member States' GNI-based contributions. The report recalls its
proposal for a special reserve to be established in the EU budget, filled by unforeseen revenues to provide
additional spending possibilities when the need arises. The BUDG committee's report now needs to be
voted in plenary, expected during the July session.

Budgetary procedure: 2018/2057(BUD); Committee responsible: BUDG; Rapporteur: Siegfried Mureșan (EPP,
Romania).
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