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Focus

Value-added tax (VAT) fraud: how to deal with the remaining risks?

 
Dear reader,
 
Every year, EU Member States lose a staggering
EUR 150 billion in VAT revenues due to
fraudulent activities. With an overhaul of the EU
VAT system underway, the key questions are
whether any avenues for VAT fraud will remain,
and if so, how to close them further. To get
answers to these questions, the TAX3 Committee
requested expertise to assess the economic

impact of VAT fraud and make suggestions to close the existing loopholes while
ensuring that the new system does not provide new fraud opportunities.   

Earlier this year, Policy Department A also provided a study analysing the risks of
cryptocurrencies and blockchain for illegitimate activities, as well as  expertise for all
TAX3 Committee missions.
 

Petr Ježek, MEP 
Chair of the Special Committee on Financial Crimes,

Tax Evasion and Tax Avoidance
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VAT fraud: economic impact, challenges and policy issues
Policy Department for Economic and Scientific Policies - October 2018

While the European Commission has put a
considerable amount of work into the
modernisation of the EU VAT system, remaining
risks of fraud cannot be ignored.
 
Each year, the EU Member States lose billions of
euros in VAT revenues on account of fraud. While
the EU VAT system is currently undergoing
profound modernisation, a different approach

using new technologies would allow Member States to remove significant obstacles
that still impede an effective fight against VAT fraud.
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Recent publications

Recognition of qualifications for educational and professional purposes: the impact of Brexit
Policy Department for Structural and Cohesion Policies - November 2018

The impact of Brexit on professional qualifications is likely to be much more substantial
than in the field of recognition of academic diplomas. The United Kingdom will leave the
European Union next 29 March 2019. The potential impact of the UK’s withdrawal from the
European Union on the recognition of qualifications depends on the nature of the
qualifications as different regulatory regimes apply to academic as against professional qualifications.

Domestic sexual abuse of girls
Policy Department for Citizens' Rights and Constitutional Affairs - November 2018 

Domestic sexual abuse of girls is a persistent global problem with profoundly devastating
and long-lasting consequences. This study for the FEMM Committee provides a definition
and model of domestic sexual abuse of girls and analyses prevalence and risk factors.
Written from a gender-sensitive perspective, it reviews policies and actions to address
domestic sexual abuse of girls, sets out case studies, and provides policy recommendations.

Ex-Ante Conditionalities in ESI funds: state of play
Policy Department for Budgetary Affairs - November 2018 

This study is a detailed analysis of progress in the fulfilment of all Ex-Ante Conditionalities
in the Common Provision Regulation for ESI funds. A number of managing authorities
have experienced delays during the process of compliance and in access to funds. This is
manifested by a lower absorption rate, but is believed to be temporary.

 Universal jurisdiction and international crimes
Policy Department for External Relations - September 2018

Universal jurisdiction is controversial, but increasingly relevant as a basis to prosecute or
stimulate and facilitate prosecution of core international crimes. The workshop organised
by DROI, in association with JURI and LIBE, discussed the role of universal jurisdiction as
part of a wider accountability strategy for core international crimes. Experts recommended
more cooperation at EU and international level as well as more specialised training for staff involved in
such cases.

Forthcoming publications
SEDE EU Defense: the White Book implementation process - December 2018

 ECON Financial supervision and regulation in the US: Dodd Frank Reform - December 2018

 TRAN Overtourism: impact and possible policy responses - January 2019

 AFCO The status of 'an associated state' in the EU law - January 2019

 CONT Transparency of funding for NGOs financed from the EU Budget - January 2019
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