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European Central Bank annual report 2018 
The Parliament will discuss the European Central Bank (ECB) annual report for 2018 during its February plenary 
session, in the presence of the ECB President, Christine Lagarde. The debate will be based on the own-initiative 
report of the Economic and Monetary Affairs Committee (ECON), which focuses on future monetary policy, 
review of the ECB toolkit, the move towards green central banking, and a stronger global role for the euro. 

European Central Bank annual report for 2018 
As outlined in the ECB annual report for 2018, economic expansion in the euro area continued in 2018, but 
slowed in the second half of the year. Growth decelerated from 2.5 % in 2017 to 1.8 % in 2018. This was 
mainly due to 'trade wars', coupled with a number of country- and sector-specific factors, including the 
transition to new car emissions standards. Nonetheless, the labour market continued to recover, with the 
unemployment rate falling to 7.8 % in December 2018, the lowest since October 2008. This was also the 
ongoing effect of employment growth among older persons, which largely reflects the impact of past pension 
reforms. Annual average inflation rose to 1.7 % in 2018, from 1.5 % in 2017, mainly due to higher energy 
prices. The ECB maintained key interest rates constant, but reduced the monthly pace of net purchases under 
the asset purchase programme (APP) from €60 billion to €30 billion in January 2018, and to €15 billion in 
October 2018. In December 2018, the ECB Governing Council ended net asset purchases under the APP, 
confirmed the enhanced forward guidance on the path of interest rates and the need for continued monetary 
policy stimulus.  

Spotlight on 2019 
In 2019, growth slowed to 1.1 % in the euro area, prolonging the need for a degree of monetary 
accommodation. From 1 November 2019, net purchases restarted under the APP at a monthly pace of 
€20 billion, as decided by the ECB Governing Council. On 1 November 2019, Christine Lagarde replaced 
Mario Draghi as ECB President. The ECB's three main priorities are greening central banking, reviewing the 
ECB toolkit of monetary policy instruments and possible review of monetary policy. 

European Parliament position 
On 23 January 2020, Parliament's Economic and Monetary Affairs Committee (ECON) adopted an own-
initiative report on the 2018 ECB annual report. It notes the ECB's contribution to EU economic recovery by 
means of an accommodative monetary policy, but points out this must not be seen as a substitute for 
structural reform. The committee expresses concern about the policy's potential effects on individuals' 
savings, pension and insurance schemes. It agrees on the need for a review of ECB monetary policy, and 
calls on the ECB to organise a public consultation, involving Parliament, as part of the review process. The 
committee also highlights that as an EU institution, the ECB is bound by the Paris Agreement on climate 
change. While fully respecting its mandate and its independence, it calls on the ECB to investigate the APP's 
impact on climate change, particularly the corporate sector purchase programme (CSPP), as a preliminary 
step towards redesigning a more social and environmentally sustainable CSPP. It encourages the ECB to 
work with the European Commission to foster the euro's role as a reserve currency, deepen European 
Monetary Union, and complete the banking union and the capital markets union. The committee welcomes 
increases to date in ECB accountability towards the European Parliament, while reiterating the need for 
greater clarity and transparency, and calls for better gender balance on the Executive Board and Governing 
Council, as well as agreeing with the ECB President on the need to involve Parliament in the review process 
and to enhance ECB communication, especially of the impact of its policies on European citizens.  

Own-initiative report: 2019/2129(INI); Committee responsible: ECON; Rapporteur: Costas Mavrides (S&D, Cyprus). 
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