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Mobilisation of the European Globalisation 
Adjustment Fund – Technical assistance  

The European Commission has proposed to mobilise €345 000 for technical assistance to the European 
Globalisation Adjustment Fund (EGF). The European Parliament’s Committee on Budgets backs this proposal, 
underlining that the EGF can be used to support permanently dismissed workers and the self-employed in the 
context of the global crisis caused by the Covid-19 pandemic. Parliament is expected to vote on this proposal 
during the June plenary session.  

Background 
The European Globalisation Adjustment Fund (EGF) was established in 2006 to support workers made 
redundant, and self-employed persons whose activity has ceased, as a result of major structural changes in 
world trade patterns due to globalisation or a global financial and economic crisis. The EGF is placed outside 
the ceilings of the multiannual financial framework (MFF) and can be mobilised on an ad hoc basis. The 
2014-2020 MFF Regulation sets the Fund’s maximum budget for 2020 at €150 million in 2011 prices (over 
€179 million in 2020 prices). Under the EGF Regulation, a maximum of 0.5 % of that amount may be made 
available each year for technical assistance, on the initiative of the Commission. 

European Commission proposal 
On 16 April 2020, the Commission adopted a proposal for a decision of the European Parliament and of the 
Council on the mobilisation of the EGF for technical assistance (for €345 000, including €210 000 for 
administrative support and €135 000 for technical support). As administrative support, the Commission 
would finance meetings of the Expert Group of Contact Persons of the EGF. Moreover, it would promote 
networking among the Member States through two seminars bringing together EGF implementing bodies 
and social partners. Furthermore, information activities would be funded, including a website update and 
expansion, with translation into all EU languages. As far as the technical support is concerned, funds would 
go to maintenance and updating of an electronic data exchange system. The Commission would continue 
to standardise procedures for EGF applications and management, with the aim of integrating the EGF into 
the Shared Fund Management Common System (SFC). The Commission would collect data on applications 
and measures proposed and implemented. These data would be made available on the website.   
At the same time, the Commission proposed a transfer request of €345 000 from the EGF reserve to the EGF 
budgetary line.   

European Parliament position 
On 27 May 2020, the Committee on Budgets (BUDG) adopted its report on the proposal. It agrees with the 
planned measures and reiterates the need for updated research and analysis of the challenges posed to the 
global market by coronavirus. It welcomes the strengthening of the use of the SFC. It calls on the 
Commission to continue to systematically invite Parliament to relevant meetings. It reminds applicant 
Member States of their key role in publicising the actions funded by the EGF to the targeted beneficiaries, 
local and regional authorities, social partners, the media and the general public. It recalls that the EGF can 
be mobilised to support permanently dismissed workers and the self-employed in the context of the global 
crisis caused by coronavirus. Therefore it asks the Commission to assist Member States who intend to prepare 
an application in the coming weeks and months, to show flexibility and to shorten the period of assessment 
to the extent possible. BUDG also approved the transfer proposal for the mobilisation of the Fund. 

Budgetary procedure: 2020/2062(BUD); Committee responsible: BUDG; Rapporteur: Victor Negrescu (S&D, Romania). 
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