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The European Investment Bank's financial 
activities – 2019 annual report 

During its July plenary session, Parliament is scheduled to vote on the 2019 report on the European Investment 
Bank's financial activities, drafted by the Committee on Budgets. Among other things, the report highlights the 
need for the bank to put more focus on climate, digitalisation and just transition; further invest in the EU and 
beyond; provide continuous support for small and medium-sized enterprises (SMEs) and mid-cap firms; and 
ensure better governance and increased transparency. 

European Investment Bank (EIB): Background 
The EIB is the EU's public bank for long-term financing, the world's largest multilateral borrower and lender, 
and a major contributor to climate projects. It provides loans and expert advice to public and private sector 
projects globally, with the aim of boosting the economy, creating jobs and promoting cohesion. The bank 
contributes to achieving key priorities linked to infrastructure, SMEs and innovation, and global climate. 
The EIB has pledged to dedicate 50 % of its financing to climate as of 2025, expecting to unlock investment 
of more than €1 trillion over the next decade. It aims to mainstream climate action and align to the Paris 
Agreement on climate change and the UN sustainable development goals. 
The EIB has three governing bodies: a Board of Governors, a Board of Directors and a Management 
Committee. It is audited by an independent Audit Committee, and its financing comes from own resources 
and the international capital markets. It maintains an AAA credit rating that allows it to attract cost-efficient 
funds for its lending activities. The bank uses a wide range of instruments, and it is possible to combine the 
financing it extends with other EU financing, including from the EU budget. 
The EIB and the European Investment Fund (EIF), a public-private partnership specialising in improving 
SMEs' access to finance, make up the EIB Group. Under the Investment Plan for Europe, the EIB Group and 
the European Commission launched a guarantee programme – the European Fund for Strategic 
Investments (EFSI) – to help overcome the investment gap in the EU. With a guarantee from the EU budget, 
EFSI enables the EIB to invest in riskier, innovative projects; EFSI furthermore has aimed to unlock further 
investment of at least €500 billion by the end of 2020. 

EIB's 2018 activity and financial reports 
Each year, the EIB issues a package of reports taking stock of its lending and borrowing activities and their 
geographical scope. The 2018 activity report reveals that in 2018, the bank over-achieved its targets for the 
jobs and growth pillars of the Investment Plan for Europe, while also reaching out to new partners and 
investigating new ideas. The EIB's economic analysis shows that EFSI has had a major long-term impact in 
cohesion regions, boosting competitiveness and prospects for economic growth. 
The 2018 financial report presents the financial statements of the EIB and the EIB Group. The report notes 
that in its 60 years of existence (2018 marked this anniversary), the bank has established itself as a global 
market leader in areas such as climate finance, innovation and major infrastructure, and remains committed 
to its primary mission. Over its decades-long operation, the EIB has provided aggregate financing worth 
over €1 trillion, which has in turn mobilised up to €3 trillion in investment. The report notes the EIB's 
importance in the context of implementing the Investment Plan for Europe, and particularly EFSI. In 2018, 
EFSI exceeded its original €315 billion investment target; as a result, its capacity and duration were 
extended to total investments of €500 billion by the end of 2020. According to estimates by the EIB and the 
Commission's Joint Research Centre, EFSI operations have helped to create over 750 000 jobs and to 
increase EU GDP by 0.6 %, with both of these figures set to rise further by end-2020. 
For 2018, the EIB reports healthy financial results, a funding programme completed as planned, and a net 
surplus of €2.3 billion (16.6 % lower than in 2017). That year, the EIB raised the equivalent of €60 billion on 
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the international capital markets, a result broadly comparable to 2017. Geographically, the investor 
distribution remained broadly stable, with Europe being the main source of investor demand (70 %). New 
signatures amounted to €55.6 billion, of which 86 % were for EU projects (90 % in 2017). The EIB remained 
the largest issuer of supranational green bonds, having issued €4 billion worth of climate awareness bonds 
throughout the year. September 2018 saw the issuance of its first sustainability-awareness bond, with an 
initial launch of €500 million due in May 2026. As regards EIB operations outside the EU, they are mainly 
covered by guarantees from the External Lending Mandate (ELM). In 2018, the Parliament and the Council 
agreed on increasing the overall guarantee by an extra €5.3 billion, to allow for €32.3 billion of financing 
under the ELM in the 2014-2020 period. 
In view of the UK's withdrawal and the need to secure the EIB's capital requirements, the Board of Directors 
proposed a set of measures for replacing the UK’s capital, and amending the EIB Statute. In its 2019 
Operational Plan, the EIB commits to investing productively and targeting high-impact activities to address 
market gaps. 

European Parliament position 
The EIB shares the details of its activities with the Parliament through its annual reports, ad hoc hearings 
and requests for information. Each year, the Parliament reviews the EIB's activities and discusses a report in 
plenary session, to which it normally invites the EIB president. In the July plenary session, Parliament is set 
to vote on the Committee on Budgets' (BUDG) 2019 annual report on the financial activities of the EIB. 

BUDG 2019 annual report on the EIB's financial activities 
In March 2020, the Committee on Budget adopted its 2019 report on the EIB's financial activities, with the 
Committee on Economic and Monetary Affairs delivering an opinion under Rule 57 (associated committee 
procedure). The BUDG report points to the need for more investment in the EU; a stronger focus on climate 
and digitalisation, SMEs and mid-caps; continued lending outside the EU; and better governance and 
transparency. In particular, the report underlines the EIB's crucial role in meeting the objectives of the 
European Green Deal and the Just Transition Mechanism of raising, respectively, €1 trillion and €100 million 
in investments, while ensuring the transition to a carbon-neutral economy leaves no one behind.  
The report notes that in 2018 the EIB invested €64 billion in 854 projects, stressing the need for a more 
balanced geographical distribution of financing, with a special focus on less-developed regions. The report 
advocates a more climate-focused EIB, and urges it to adopt a roadmap for reaching the target of 50 % 
worth of climate lending by 2025. It welcomes the fact that in 2018, 29 % of EIB lending was climate-related. 
The report welcomes the EIB's newly adopted climate strategy and energy lending policy, but regrets that 
exceptions are applicable to the approval of gas projects until the end of 2021 and that support for gas 
projects planned for the transport of low-carbon gases is set to continue. It also calls for fully integrating 
the European Investment Fund into all climate measures. The report welcomes the new EIB carbon-
footprint evaluation methodology and calls for its systematic implementation. It expects that by the end of 
2020 all intermediaries will have a decarbonisation plan, an indispensable condition for further financing. 
The report calls for a new transport financing policy to decarbonise the EU transport sector by 2050, as well 
as for the EIB to commit to ending financing for projects that are inconsistent with biodiversity protection. 
The report welcomes the EIB's strong financial support to SMEs (€23.27 billion in investments benefitted 
374 000 SMEs) and encourages the EIB to further facilitate access to finance. Regarding lending outside the 
EU, the report calls on the EIB to keep its leading role in that respect, noting that the amount of climate-
related financing signed in 2014-2018 is above the ELM target of 25 %. The report expresses concern that 
40 % of ELM operations go through financial intermediaries, while there is a visible lack of control over the 
funds they manage. The report also calls for the EIB to adopt a comprehensive human rights strategy 
applicable to its external activities. Last but not least, the EIB is encouraged to increase its transparency 
towards other institutions, particularly the Parliament, to cooperate closely with the European Anti-Fraud 
Office and the new European Public Prosecutor's Office, and to undergo a full audit by the Court of Auditors. 

Own-initiative report: 2019/2126(INI); Committee responsible: BUDG; Rapporteur: David Cormand (Greens/EFA, 
France). 
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