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Sustainable Europe Investment Plan 
During its November I plenary session, Parliament is scheduled to vote on an own-initiative report on how to 
finance the European Green Deal. The text welcomes the Sustainable Europe Investment Plan as central to the 
success of the green transition and calls for a number of improvements. 

European Commission communication 
In December 2019, the von der Leyen Commission launched the European Green Deal as the EU's new 
growth strategy, with a view to promoting and facilitating the transition to a climate-friendly, competitive 
and inclusive economy. A January 2020 communication detailed the investment pillar of the strategy: the 
Sustainable Europe Investment Plan (also known as the European Green Deal Investment Plan). The plan 
combines legislative and non-legislative initiatives to address three goals: i) mobilising funding worth at 
least €1 trillion from the EU budget and other public and private sources over the next decade; ii) putting 
sustainability at the heart of investment decisions across all sectors; and iii) providing support to public 
administrations and project promoters to create a robust pipeline of sustainable projects. While the severe 
socio-economic impact of the coronavirus pandemic has raised concerns that decarbonisation strategies 
could be jeopardised, EU institutions have reaffirmed their strong commitment to the European Green Deal. 

European Council conclusions on the future of EU finances 
In July 2020, the European Council reached political agreement on the package of the 2021-2027 
multiannual financial framework (MFF) and the Next Generation EU (NGEU) recovery instrument. The 
July 2020 conclusions have a number of implications for the contribution of EU budgetary instruments to 
the investment plan. The share of the total resources to be devoted to climate-relevant measures has been 
raised from the current 20 % (in 2014-2020) to 30 %. This objective of climate mainstreaming will apply to 
both the MFF and NGEU. This means that, over the next seven years, climate-relevant projects could receive 
up to €547 billion, i.e. more than the EU budget contribution initially proposed in the investment plan. 
However, the European Council reduced the allocations proposed by the Commission in May 2020 for 
various instruments, including the climate-specific Just Transition Fund and the InvestEU Fund. The latter 
is expected to play a key role in mobilising additional resources for the investment plan.  

European Parliament position 
While welcoming the creation of NGEU, Parliament criticised the political agreement on the MFF. It has 
entered negotiations with the Council to improve the European Council's settlement, including in some 
climate-related aspects. On 16 October, Parliament's Committees on Budgets (BUDG) and on Economic and 
Monetary Affairs (ECON) jointly adopted a report that welcomes the Sustainable Europe Investment Plan, 
underlining that appropriate public and private funding is central to ensuring the success of the green 
transition. The report questions whether the plan, in its current form, will enable the mobilisation of 
€1 trillion by 2030, given the negative economic outlook triggered by the coronavirus pandemic. It calls on 
the European Commission to reflect estimated EU-level investment needs in a revised architecture for the 
plan. In the shift from unsustainable to sustainable economic activities, it will be necessary to take account 
of the EU taxonomy and the 'do no significant harm' principle. In addition, the need for harmonised 
sustainability indicators and a methodology for measuring impact is stressed. Other points include the role 
of trade policy to avoid carbon leakage and ensure a level playing field for EU companies.  

Own-initiative report: 2020/2058(INI); Committees responsible: BUDG and ECON; Rapporteurs: Siegfried Mureşan 
(EPP, Romania) and Paul Tang (S&D, Netherlands). For further information on the investment plan and the possible 
impact of the coronavirus pandemic see our April 2020 briefing. 
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