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EN 

REACT-EU recovery assistance 
In light of the coronavirus pandemic, the European Commission proposed the REACT-EU package for the regions 
most hit by the crisis. It will mobilise additional resources of €47.5 billion and offer flexibility for Member States 
to address the coronavirus-related challenges using EU funds. It also complements two previous Coronavirus 
Response Investment Initiatives delivered through cohesion policy. The European Parliament is expected to vote 
during its December plenary session to adopt its first-reading position on the proposed regulation, confirming 
the compromise political agreement reached with the Council in November. 

Background 
On 28 May 2020, the Commission adopted the Recovery Assistance for Cohesion and the Territories of 
Europe (REACT-EU) proposal to mitigate the effects of the coronavirus pandemic. The Commission 
proposes amendments to Regulation (EU) No 1303/2013 (Common Provisions Regulation for 2014-2020) to 
complement two earlier Coronavirus Response Investment Initiatives, which increased flexibility in 
cohesion policy rules in order to facilitate recovery. REACT-EU aims to prevent the widening of disparities 
and an uneven recovery process, by supporting the crisis response in the regions most hit by the crisis. 

European Commission proposal 
The Commission proposed a REACT-EU budget of €54.8 billion in additional funds (in 2018 prices) for the 
2020-2022 period for the European Regional Development Fund, the European Social Fund and the Fund 
for Aid to the Most Deprived. The additional resources of €4.8 billion for 2020 would come from increased 
cohesion resources under the 2014-2020 MFF, while the new resources of €50 billion for 2021-2022 would 
stem from the European recovery instrument (Next Generation EU). The allocation method takes into 
account the impact of the crisis on gross domestic product and unemployment in Member States, with an 
amount earmarked for outermost regions. The European Council of 17-21 July 2020 reduced the allocation 
to €47.5 billion (in 2018 prices) to come only from Next Generation EU for 2021 and 2022, without additional 
cohesion funding. Support would be available for job maintenance and job creation, skills development, 
provision of working capital and investment for SMEs, as well as enhancement of the green and digital 
transition. Funds should be targeted towards sectors most affected by the crisis, such as health care, tourism 
and culture. REACT-EU can also support cross-border cooperation and technical assistance. Member States 
would have flexibility to transfer money between structural funds, programmes and categories of regions. 

European Parliament position 
Parliament's Committee on Regional Development (REGI) adopted its report on the proposal on 
7 September 2020. At the last trilogue meeting on 18 November 2020, political agreement was reached 
with the Council, taking into account many of the points from the REGI report. The agreement highlights 
the importance of supporting social cohesion and climate objectives in crisis recovery. It adds the possibility 
to support the Youth Employment Initiative. It sets the starting eligibility period for REACT-EU resources at 
1 February 2020 and confirms that operations supported by REACT-EU may be selected up to the end of 
2023. It confirms the July decision of the European Council, setting the REACT-EU budget at €47.5 billion 
from Next Generation EU for the 2021-2022 period, without additional cohesion funding for 2020. The 
agreed text was approved by REGI on 3 December, and should now be voted in plenary. 

First-reading report: 2020/0101(COD); Committee 
responsible: REGI; Co-rapporteurs: Andrey Novakov (EPP, 
Bulgaria) and Constanze Krehl (S&D, Germany). 
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