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New circular economy action plan 
Moving to a circular economy is key for achieving EU climate action, nature protection and sustainability 
ambitions, and also delivering benefits for innovation, growth and jobs. During the February session, Parliament is 
expected to vote on an own-initiative report on the Commission's proposed plan for more circularity. 

Background 
The extraction and processing of materials, fuels and food account for over 90 % of biodiversity loss and 
water stress globally. The same activities also generate around half of global greenhouse gas emissions (not 
including land-use related climate impacts). Worldwide, natural resource use has more than tripled over 
the last 50 years and is set to keep growing unless a fundamental change occurs in current production and 
consumption patterns. Europe, which consumes more than other regions, is also heavily reliant on 
imported resources. Achieving a more circular use of products and materials (keeping them in use for as 
long as possible by extracting the maximum value from them while in use, and recycling them at the end 
of their lives) helps reduce waste generation and the demand for virgin resources, and hence the associated 
environmental pressures. Transitioning to a circular economy can also enhance raw materials supply 
security and have a positive impact on growth and jobs. European Environment Agency data show that, 
although it is making progress, the EU still has a long way to go to become a truly circular economy: it 
continues to use resources and generate waste in large amounts, and the contribution of recycled materials 
to the material demands of its economy remains rather low (around 12 % in 2019).  

European Commission's new circular economy action plan 
As part of the European Green Deal, the Commission presented on 11 March 2020 a new circular economy 
action plan. Building on the measures implemented since 2015, the plan envisages, among other things, 
the progressive roll-out of a sustainable product policy framework, with action on product design, 
empowering consumers and public buyers, and greater circularity in production processes. It proposes to 
focus on key value chains as a matter of priority, including electronics and ICT; batteries and vehicles; 
packaging; plastics; textiles; construction and buildings; and food, water and nutrients. It also aims to 
address waste exports from the EU; promote the circular economy at international level; and update the 
framework for monitoring progress towards the circular economy.  

European Parliament position 
In its 2020 resolution on the European Green Deal, Parliament made clear that the new circular economy 
action plan needs to be ambitious. It must aim to reduce the total environmental and resource footprint of 
EU production and consumption while providing strong incentives for innovation, sustainable businesses 
and markets for climate-neutral and non-toxic circular products. In line with this, the own-initiative report 
adopted on 27 January 2021 by the Committee on the Environment, Public Health and Food Safety (ENVI) 
calls on the Commission to propose science-based binding EU targets for reducing the use of primary raw 
materials and environmental impacts. It demands binding material and environmental footprint targets for 
the whole product lifecycle for each product category placed on the EU market; and product-specific and/or 
sector-specific binding targets for recycled content. The report highlights the opportunities inherent in the 
optimised use of products and services, along with measures for extending life cycles and material use, 
while also recommending combining circular economy and digital solutions.  

Own-initiative report: 2020/2077(INI). Committee responsible: ENVI. Rapporteur: Jan Huitema (Renew Europe, 
Netherlands). For further information, see 'Legislative Train Schedule': New circular economy action plan. 
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