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EU Anti-fraud programme 2021-2027 
In 2018, the Commission proposed a regulation aimed at establishing the European Union's anti-fraud 
programme for the duration of the 2021-2027 Multiannual Financial Framework. It will support Member States' 
efforts to combat fraud, corruption and other illegal activities affecting the financial interests of the European 
Union. The financial envelope for the implementation of the programme for 2021 to 2027 will amount to 
€181.2 million (current prices). An early second-reading agreement was reached with the Council in trilogue 
negotiations, which is now due to be voted by Parliament during the April 2021 session. 

Background 
The proposal for this programme was put forward by the European Commission in the context of the 
preparation of the 2021-2027 Multiannual Financial Framework (MFF). It aims at supporting the protection 
of EU financial interests as well as mutual administrative assistance between customs authorities. 
Article 325 of the Treaty on the Functioning of the European Union (TFEU) provides for a shared obligation 
of the Member States and the EU to counter fraud and any other illegal activities affecting the Union's 
financial interests. Article 33 TFEU provides for strengthening of customs cooperation. 

European Commission proposal 
The implementation of the previous MFF (2014-2020) was accompanied by a set of measures aimed at 
preventing and fighting fraud affecting the Union's financial interests. These measures included: the 
Hercule III spending programme which supports activities against fraud and corruption; the Anti-Fraud 
Information System (AFIS), an operational activity consisting of a set of customs IT applications operated 
under a common information system managed by the Commission; the Irregularity Management System 
(IMS) which is a secure electronic communications tool which facilitates the Member States' obligation to 
report detected irregularities, including fraud. According to the Commission proposal, the EU Anti-fraud 
programme would largely roll over the 2014-2020 Hercule III spending programme, and combine it with 
the financing basis for the AFIS and the IMS. For the 2021-2027 period, the Commission proposed a financial 
envelope of €181.2 million (current prices) to be attributed to this programme. 

European Parliament position 
On 12 February 2019, Parliament adopted its first-reading position, proposing various changes, including a 
higher financial envelope. Parliament also modified the actions eligible under the programme and set the 
maximum rates for co-financing for grants under the programme at 80 % of the eligible costs (90 % in 
exceptional cases). Eligible actions would include providing technical expertise, specialised equipment, 
efficient IT tools, cooperation and training. On 11 January 2021, Parliament's Committee on Budgetary 
Control (CONT) approved the text agreed with the Council during interinstitutional negotiations. On 
16 March 2021, the Council formally adopted its position at first reading, accordingly setting the financial 
envelope for the programme at €181.2 million in current prices. The co-financing rate for grants will not 
exceed 80 % of eligible costs (90 % in exceptional cases). On 14 April 2021, CONT adopted its 
recommendation for second reading, which is due to be voted during the April plenary session. 

Recommendation for second reading: 2018/0211(COD); 
Committee responsible: CONT; Rapporteur: Monika 
Hohlmeier (EPP, Germany).  
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