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EN 

European Regional Development Fund 
and Cohesion Fund 2021-2027 

In the context of the 2021-2027 Multiannual Financial Framework and the cohesion policy package for the same 
period, the European Commission adopted a proposal for a regulation on the European Regional Development 
Fund and the Cohesion Fund on 29 May 2018. The proposed regulation lays down the rules for the 
implementation of these funds, including thematic concentration requirements and eligible activities. The 
European Parliament is due to vote at second reading during the June II plenary session on the agreed text 
resulting from interinstitutional negotiations. 

Background 
EU cohesion policy aims to reduce regional disparities, and strengthen economic, social and territorial 
cohesion. In the 2021-2027 period, it will account for about one third of the EU budget, i.e. over €372 billion 
(in current prices). The policy will be delivered through three funds: the European Regional Development 
Fund (ERDF), the Cohesion Fund (CF) and the European Social Fund Plus. It will be complemented by the 
REACT-EU programme with a budget of over €50 billion, funded from Next Generation EU. The general rules 
for ERDF and CF are set out in the Common Provisions Regulation, also due to be voted during the June II 
plenary session. 

European Commission proposal 
The Commission's proposal for a regulation on the ERDF and CF was published on 29 May 2018, and then 
amended on 28 May 2020 to address the recovery from the coronavirus pandemic. According to the 
proposal, the majority of ERDF funding would focus on two policy objectives: smarter Europe and greener 
Europe, inter alia supporting investments in infrastructure, energy efficiency, SMEs, information and 
communication. The Cohesion Fund would mainly support environmental and transport infrastructure 
projects, and thus cover activities related to green and more connected Europe. Funding is also earmarked 
for climate objectives, sustainable urban development and outermost regions. Some activities would not 
be eligible for support, e.g. investments in tobacco, fossil fuels, landfill and nuclear facilities. 

European Parliament position 
On 27 February 2019, Parliament's Committee on Regional Development (REGI) adopted its report on the 
proposal, followed by the adoption by Parliament of its first-reading position on 27 March 2019. Trilogue 
negotiations started after the 2019 elections and ended in a provisional agreement reached in December 
2020. A trilogue meeting on 9 February 2021 confirmed the final agreement between Parliament and the 
Council. The agreed text includes many points raised by Parliament, such as lower thematic concentration 
requirements, a higher allocation for sustainable urban development and special arrangements for 
outermost regions. The scope for ERDF investments has been extended to include job creation and digital 
connectivity, while the Cohesion Fund will have a strengthened focus on renewable energy. REGI approved 
the outcome of the negotiations on 16 March 2021. The Council adopted its first-reading position on 27 May 
2021. Parliament now needs to formally adopt the text at second reading, with the vote scheduled during 
the June II plenary session, on the basis of a recommendation from REGI adopted on 15 June 2021. 

Recommendation for second reading: 2018/0197(COD); 
Committee responsible: REGI; Rapporteur: Andrea Cozzolino 
(S&D, Italy). For further information see our 'EU Legislation in 
progress' briefing.  

 

mailto:eprs@ep.europa.eu
http://www.eprs.ep.parl.union.eu/
http://www.europarl.europa.eu/thinktank
http://epthinktank.eu/
https://ec.europa.eu/regional_policy/en/2021_2027/
https://ec.europa.eu/regional_policy/en/2021_2027/
https://op.europa.eu/en/publication-detail/-/publication/d3e77637-a963-11eb-9585-01aa75ed71a1/language-en
https://op.europa.eu/en/publication-detail/-/publication/d3e77637-a963-11eb-9585-01aa75ed71a1/language-en
https://ec.europa.eu/regional_policy/en/newsroom/coronavirus-response/react-eu
https://ec.europa.eu/regional_policy/en/newsroom/coronavirus-response/react-eu
https://europa.eu/next-generation-eu/index_en
https://europa.eu/next-generation-eu/index_en
https://www.europarl.europa.eu/RegData/commissions/regi/inag/2021/03-03/REGI_AG(2021)689704_EN.pdf
https://www.europarl.europa.eu/RegData/commissions/regi/inag/2021/03-03/REGI_AG(2021)689704_EN.pdf
http://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_ATA(2021)690678
http://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_ATA(2021)690678
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=COM%3A2018%3A372%3AFIN
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=COM%3A2018%3A372%3AFIN
https://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1600687171277&uri=CELEX:52020PC0452
https://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1600687171277&uri=CELEX:52020PC0452
https://ec.europa.eu/regional_policy/en/2021_2027/
https://ec.europa.eu/regional_policy/en/2021_2027/
https://www.europarl.europa.eu/doceo/document/A-8-2019-0094_EN.html
https://www.europarl.europa.eu/doceo/document/A-8-2019-0094_EN.html
https://www.europarl.europa.eu/doceo/document/TA-8-2019-0303_EN.html
https://www.europarl.europa.eu/doceo/document/TA-8-2019-0303_EN.html
https://www.europarl.europa.eu/RegData/commissions/regi/inag/2021/03-10/REGI_AG(2021)689642_EN.pdf
https://www.europarl.europa.eu/RegData/commissions/regi/inag/2021/03-10/REGI_AG(2021)689642_EN.pdf
https://www.europarl.europa.eu/meetdocs/2014_2019/plmrep/AUTRES_INSTITUTIONS/CONS/CLS/2021/06-15/CONS_CONS202106168_REV01_ADD01_EN.pdf
https://www.europarl.europa.eu/meetdocs/2014_2019/plmrep/AUTRES_INSTITUTIONS/CONS/CLS/2021/06-15/CONS_CONS202106168_REV01_ADD01_EN.pdf
https://www.europarl.europa.eu/cmsdata/236863/2021.06.15_REGI%20Roll%20call%20vote%20result.pdf
https://www.europarl.europa.eu/cmsdata/236863/2021.06.15_REGI%20Roll%20call%20vote%20result.pdf
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2018/0197(COD)&l=en
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2018/0197(COD)&l=en
https://www.europarl.europa.eu/RegData/etudes/BRIE/2018/625141/EPRS_BRI(2018)625141_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/BRIE/2018/625141/EPRS_BRI(2018)625141_EN.pdf

	Background
	European Commission proposal
	European Parliament position

