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EN 

Control of the financial activities of the European 
Investment Bank (EIB) – Annual report 2019 

During its July plenary session, Parliament is set to discuss the Committee on Budgetary Control's report on the 
control of the European Investment Bank's financial activities in 2019. The report highlights the role of the Bank in 
financing the European Green Deal, and its gradual shift towards being 'the EU Climate Bank'. It also looks into the 
implementation of the European Fund for Strategic Investments (EFSI) and the Bank's external operations, among 
other things. As last year, the report strongly emphasises the need for more integrity, transparency and 
accountability, stronger external scrutiny and reinforced mechanisms to fight fraud and corruption. 

Background 
The EIB is the EU's public bank for long-term financing, and the world's largest multilateral borrower and 
lender. It provides loans and expert advice for public- and private-sector projects – mainly in the EU, but also 
globally – with the aim of boosting the economy, creating jobs and promoting cohesion. Besides investing 
in infrastructure, small and medium-sized enterprises (SMEs) and innovation, it increasingly contributes to 
financing climate action across the world. The EIB and the European Investment Fund (EIF), a public–private 
partnership specialised in improving SMEs' access to finance, make up the EIB Group. Each year, the EIB issues 
a package of reports, taking stock of its lending and borrowing activities. From those, the European 
Parliament examines the financial activities of the EIB each year. 

European Parliament position 
On 14 June 2021, Parliament's Committee on Budgetary Control (CONT) adopted its report on control of the 
financial activities of the EIB for 2019. It examines the EIB's 2019 funding activities, investment policy and the 
sustainability of its business model. It takes stock of the implementation of EFSI and its effectiveness, the EIB's 
role in financing the European Green Deal, and its external operations. The report welcomes the EIB's healthy 
financial results, the new EIB Group 'equity strategy' that aims to address investment gaps in the equity 
market, the adoption in 2019 of the new 'climate risk assessment', and a new tax policy, aimed at countering 
tax avoidance. It also welcomes the update on Covid-19 in the 2019 financial report, clarifying the emergency 
response package from 2020 in support of the SME and mid-cap sectors in the EU. On financing the Green 
Deal, the report welcomes the adoption of the 'climate roadmap' and the Bank's pledge to increase its 
financing for climate action and environmental sustainability to 50 % of its operations in 2025. It welcomes 
the 2019 'energy lending policy', in particular the decision to end funding for fossil fuel energy projects, but 
notes shortcomings in the environmental impact assessment of some projects. It also stresses the need to 
align the EIB's transport portfolio with the 'climate roadmap', decarbonising the sector by 2050. As regards 
external operations, the report reiterates that their objective is to contribute to sustainable and inclusive 
development, noting the changes in the 2021-2027 MFF, in particular the new guarantee under the 'Global 
Europe' Instrument that will accommodate new EIB mandates in future. The need for improved governance, 
transparency and accountability is highlighted. Issues such as gaps in the EIB's code of conduct and policies 
on post-employment activity, potential conflicts of interests, and insufficient gender balance still need to be 
addressed. The report calls on the EIB to finalise the revision of the EIB Group anti-fraud policy and strengthen 
its accountability, as well as grant greater auditing powers to the European Court of Auditors for operations 
financed with EIB's share capital. In view of the growing number of allegations reported in 2019 concerning 
mainly cases of fraud and corruption, the report calls for increased transparency. 

Own-initiative report: 2020/2245(INI); Committee responsible: CONT; Rapporteur: Bas Eickhout (Greens/EFA, the 
Netherlands). 
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