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EN 

2019 report on protection of the EU’s financial 
interests – Fight against fraud 

On 3 September 2020, the European Commission published its 31st annual report on the fight against fraud 
affecting EU financial interests, covering the year 2019. In total, 11 726 irregularities were reported to the 
Commission, 2 % fewer than in 2018. They involved approximately €1.6 billion, 34 % less than in the previous 
year. Parliament's Committee on Budgetary Control has adopted a report on the Commission's annual report, 
which is due to be discussed and voted during the July plenary session. 

Background 
According to Article 325(5) of the Treaty on the Functioning of the European Union, the Commission is 
mandated to report each year on how it collaborates with the Member States to ensure sound management 
of EU funds and to combat fraud affecting EU financial interests. The Commission depends on the 
cooperation of national authorities and the data they submit, since it is the latter who collect nearly all the 
EU's revenue. Approximately 80 % of the EU's expenditure is managed at national level, through shared 
management of EU programmes. The EU has also adopted a directive to improve the protection of people 
who report breaches of Union law (Directive 2019/1937, the 'Whistleblowing Directive').  

European Commission report  
According to the Commission's report, the number of irregularities detected and reported to the 
Commission by Member States in 2019 was lower than in previous years: fraudulent irregularities have 
decreased continuously over the past five years. On the expenditure side, however, the Commission sees a 
link between this decline and the cycle of the spending programmes of the EU funds: a more thorough 
analysis of the programming cycles indicates that detection of suspected fraud and fraud is stable. In 
agriculture spending, 'market measures support' was an area presenting higher risk. For cohesion policy, 
the highest number of cases were detected in relation to projects concerning research and technological 
development. The area of health infrastructure is particularly affected by violations of public procurement 
rules. Revenue fraud through under-valuation of goods, including e-commerce, imported into the EU 
remained a significant threat. The European Anti-Fraud Office (OLAF) played a key role in detecting such 
fraud. In view of the ongoing health and economic crises and the recovery plan, the report points out that 
improving the transparency of such spending could help prevent fraud and irregularities.  

Position of the European Parliament 
Parliament’s Committee on Budgetary Control (CONT) adopted its report on 14 June 2021. It regrets the 
fact that the Commission had to send reasoned opinions to Ireland and Romania in December 2020 for 
failing to transpose into national law the 2017 'PIF Directive' which is aimed at strengthening administrative 
and criminal law procedures. It welcomes the adoption of Regulation 2020/2092 on a general regime of 
conditionality for the protection of the Union budget. It notes that it is unclear how many fraudulent 
irregularities go unreported every year, making it very difficult to evaluate the effectiveness of anti-fraud 
activities. It underlines the increased risks that the coronavirus crisis has brought to the implementation of 
the EU budget. It notes with concern that more than half of the fraudulent irregularities were reported by 
two Member States. Exchange of information, data collection and controls all need to be enhanced. 

Own-initiative report: (2020/2246(INI); Committee responsible: CONT; Rapporteur: Caterina Chinnici (S&D, Italy).  
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