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EN 

Amending budget No 1/2021:  
Brexit Adjustment Reserve 

Draft Amending Budget No 1/2021 (DAB 1/2021) to the European Union general budget 2021, as amended by 
the Council, aims to enter almost €1.698 billion in current prices in the Union's annual budget for 2021, in both 
commitment and payment appropriations. The aim of DAB 1/2021 is to meet the pre-financing needs resulting 
from the implementation of the Brexit Adjustment Reserve (BAR) in 2021. The new BAR has the objective of 
countering adverse consequences in the EU Member States and sectors that are worst affected by the 
withdrawal of the United Kingdom from the EU. Negotiations on the BAR Regulation have taken place in parallel. 
The European Parliament is expected to vote on the Council position on DAB 1/2021 during its September 
plenary session, when it will also vote on the regulation itself. 

European Commission proposal 
The July 2020 European Council meeting decided on the creation of a new special instrument to be named 
the 'Brexit Adjustment Reserve', with the aim of countering adverse consequences of Brexit in EU Member 
States, and provided the Reserve with €5 billion funding (2018 prices). The Commission subsequently 
presented a proposal for a regulation to establish the Brexit Adjustment Reserve (BAR).  
Draft amending budget No 1/2021 as proposed by the Commission on 22 January 2021 aimed at making 
available €4 billion, in both commitment and payment appropriations, to cover the pre-financing needs of 
the Brexit Adjustment Reserve in 2021. However, during the negotiations on the Brexit Adjustment Reserve 
Regulation, the schedule for the multiannual disbursement of the funds changed, although the total 
allocation of €5 billion did not change. The compromise text of the BAR Regulation says that a pre-financing 
amount of €4 billion shall be made available and paid in three instalments: €1.6 billion in 2021, €1.2 billion 
in 2022 and €1.2 billion 2023. The remaining €1 billion will be made available in 2025 (all in 2018 prices).  
The Council position on DAB 1/2021 aligns the 2021 budget allocation with the BAR Regulation agreement 
and therefore proposes to enter €1.6 billion in 2018 prices, which corresponds to €1 697 933 000 in current 
prices into the Union general budget for 2021. It should be noted that Parliament intends to vote on the 
Brexit Adjustment Reserve Regulation at first reading during the same plenary sitting, in September.  

European Parliament position  
The rapporteur presented his draft report at Parliament’s Committee on Budgets (BUDG) meeting of 
4 March 2021. Three amendments were tabled. BUDG adopted its report on DAB 1/2021 on 31 August 2021, 
and recommended approval of the Council position on DAB 1/2021. The report highlighted that the Reserve 
is one of the thematic special instruments within the 2021-2027 Multiannual Financial Framework (MFF) 
Regulation, and its related appropriations are therefore entered into the budget over and above the 
expenditure ceilings of the MFF. Parliament is expected to vote on the proposal and to endorse Council’s 
position on DAB 1/2021 during the September plenary session.  
 

Budgetary procedure: 2021/0022(BUD); Committee responsible: BUDG; Rapporteur: Pierre Larrouturou (S&D, 
France). 
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