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EN 

Amending budget No 4/2021: Revenue update 
Draft amending budget No 4/2021 (DAB 4/2021) to the EU's 2021 general budget updates the calculations for 
revenue following the entry into force on 1 June 2021 of Council Decision (EU, Euratom) 2020/2053 on the system 
of own resources of the European Union. DAB 4/2021 also incorporates the revised forecast of own resources 
and other revenue into the 2021 Union budget. The European Parliament is expected to vote on the Council 
position on DAB 4/2021 during its October II plenary session. 

European Commission proposal  
The purpose of draft amending budget No 4/2021, as proposed by the Commission on 2 July 2021, is to 
update the revenue side of the EU budget to take account of legal changes and the latest economic 
forecasts. First, it takes into account the entry into force on 1 June 2021 of Council Decision 
(EU, Euratom) 2020/2053 of 14 December 2020 on the system of own resources of the European Union (ORD 
2020), applicable retroactively from 1 January 2021. Second, it deals with the updated own resources 
forecasts for the 2021 budget agreed by the Advisory Committee on Own Resources (ACOR) on 26 
May 2021. Third, it updates other revenues such as the United Kingdom (UK) contribution, fines and others. 
The main changes introduced by ORD 2020– the Own Resources Decision – were to raise the own resources 
ceilings, increase the share of collection costs retained by Member States on customs duties (25 % as 
opposed to 20 % under the previous, 2014, ORD), apply a uniform call rate of 0.3 % for value added tax (VAT) 
without exceptions, and simplify the definition of the VAT base. ORD 2020 also introduces a new own 
resource based on non-recycled plastic packaging waste and includes modified gross reductions in the 
gross national income (GNI)-based own resource for certain EU Member States. 
More specifically, DAB 4/2021 reduces the own resources based on GNI; this reduction is offset mainly by 
the newly introduced own resource linked to non-recycled plastic packaging waste, totalling €5.8 billion. 
DAB 4/2021 also adds almost €396 million from fines and penalties (mainly competition fines, amounting 
to €332 million). DAB 4/2021 reshuffles the distribution of total own resources payments by Member States, 
following both the calculation changes introduced by ORD 2020 and the updated economic growth 
forecasts, DAB 4/2021 reduces the UK's annual contributions linked to Article 140(4) and Article 148 of the 
Withdrawal Agreement by over €376 million to €6.8 billion. Also in accordance with ORD 2020, the 
amending budget grants five Member States (Denmark, Germany, the Netherlands, Austria and Sweden) 
gross reductions in their annual GNI-based contributions, totalling €7.7 billion for 2021. 

European Parliament position  
The rapporteur presented his draft report to Parliament's Committee on Budgets (BUDG) at its meeting on 
31 August 2021. One amendment was tabled. BUDG adopted its report on DAB 4/2021 on 
27 September 2021, with 34 votes in favour, 2 against and 2 abstentions. The BUDG report recommends 
that Parliament approve Council's position. It also underlines Parliament's particular commitment to further 
new own resources and their introduction over the period covered by the 2021-2027 multiannual financial 
framework, in line with the roadmap set out in the Interinstitutional Agreement of December 2020. 
The report makes the point that the Commission's revenue projections are based on its 2021 spring 
economic forecast, which predicts that the Union economy will return to pre-crisis levels by the end of 2022. 
Parliament is expected to vote on the proposal to endorse Council's position on DAB 4/2021 during the 
October II plenary session. 

Budgetary procedure: 2021/0193(BUD); Committee responsible: BUDG; Rapporteur: Pierre Larrouturou (S&D, 
France). 
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