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EN 

Protection of the EU's financial interests and 
combating fraud: Annual report 2021 

A debate and vote on the Committee on Budgetary Control (CONT) report on the 2021 annual report on the 
protection of the EU's financial interests (PIF report), prepared by the European Commission, are scheduled for 
the January I plenary session. The PIF report details measures taken at European and national level to counter 
fraud affecting the EU budget. The number of cases of fraud and irregularities remained stable in 2021 compared 
to 2020, but the sums involved increased to €3.24 billion, due to a limited number of large cases in some Member 
States. The EU's anti-fraud effort was reinforced by the start of operations of the newest anti-fraud player, the 
European Public Prosecutor's Office. 

Background 
The EU ensures prudent budget spending, protects the Union's financial interests and combats fraud 
through budgetary control. The EU and its Member States must fight illegal activities affecting the EU's 
financial interests collectively (Articles 310(6) and 325 Treaty on the Functioning of the EU), as the Member 
States manage more than 85 % of EU expenditure and collect the EU's traditional own resources. The 
Commission issues an annual report (the PIF report), detailing measures taken at European and national 
level to counter fraud affecting the EU budget, which is submitted to the Parliament and Council. The report 
is based on information reported by Member States, accompanied by six detailed working documents. 

European Commission report 
According to the 2021 PIF report, the number of cases of fraud and irregularities (i.e. non-fraudulent and 
often genuine errors) reported by the competent EU and national authorities (11 218 in total), remained 
stable in 2021 compared to 2020. The sums involved however, increased from €1.46 billion in 2020 to 
€3.24 billion in 2021, due to a limited number of large cases in some Member States. The increased 
resources available from the EU's long-term budget and the recovery funds strengthen demands on 
European and national players to step up their efforts to protect EU finances. The report stresses the 
importance of correcting problems in the transposition of EU legislation into national rules and of pursuing 
transparency, the digitalisation of the fight against fraud and fraud risk management. The Commission has 
consequently put forward a legislative proposal to amend the Financial Regulation, which sets the rules for 
the establishment, implementation and control of the EU budget. The start of operations of the newest anti-
fraud player, the European Public Prosecutor's Office, has further reinforced EU anti-fraud efforts. 

European Parliament position 
Parliament has consistently supported strong EU action in the fight against fraud and other illegal activities 
against the financial interests of the Union through the EU budget discharge procedure. It plays a key 
political role in scrutinising EU budget implementation, as a co-legislator on the 2021-2027 EU anti-fraud 
programme and for the PIF Directive. Parliament examines the PIF report annually, and comments on it by 
means of a resolution. The 2021 PIF report was referred to the CONT committee in October, which 
subsequently adopted its report on 5 December 2022, endorsing the 2021 PIF report. However, CONT 
expresses concern about its late publication, despite acknowledging the challenging context of 2021, 
during which the COVID-19 pandemic required adapted strategies and a focus on prevention through 
specific mitigating measures and targeted action to detect irregularities and fraud. The report stresses the 
importance of parliamentary scrutiny over spending under the Next Generation EU recovery package.  
Own initiative report: 2022/2152(INI); Committee responsible: CONT; Rapporteur: Sabrina Pignedoli (NI, Italy). 
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