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BRIEFING 

Economic Dialogue and Exchange of Views 

with the President of the Council (ECOFIN)  

ECON on 15 July 2015 
 

Mr Pierre GRAMEGNA, Minister for Finance of Luxemburg is participating in the ECON meeting in his 

capacity as the incoming President of the ECOFIN Council during the Luxembourg Presidency (July-

December 2015). This exchange of views will also cover an Economic Dialogue on the implementation of the 

European Semester Cycle, including the adoption of the 2015 Country Specific Recommendations. 

 

 

2015 Country Specific Recommendations (CSRs) 
 

On 25-26 June 2015, the European Council endorsed the 2015 CSRs which were proposed by the 

Commission (COM) and partly modified within the adoption process of the Council (EPSCO on 

18 June, ECOFIN on 19 June). Final adoption will take place in the ECOFIN Council the day 

before this dialogue in the Committee i.e. on 14 July (further agenda items of that Council meeting 

are the work programme of the Luxemburg Presidency and the Five presidents' report on 

completing Economic and Monetary Union). 

 

According to EU law
1
 the Council is expected to adopt the CSRs as proposed by the COM or 

explain its views publicly ("comply or explain rule") to ensure greater transparency and 

accountability of the multilateral surveillance process. Consequently, the Council has published a 

document that explains changes to the 2015 draft CSRs on which the Commission did not agree 

during the Council adoption process. Note that the box below lists several of the most substantial 

changes introduced by the Council to the CSRs as proposed by the COM on 13 May (whether 

agreed or not by the COM during the Council adoption process). 

 

 

Box: Examples of changes introduced by the Council to 2015 draft CSRs: 

 DE (CSR1):  A reference to "using available fiscal space" was deleted from the recommendation aiming 

at further increasing public investment in infrastructure, education and research; 

 FR (CSR 2): A new element was added in the recommendations related to the spending review, namely 

"continue public policy evaluations"; 

 IT (CSR 1): Addition of a new requirement to "ensure that the spending review is an integral part of the 

budgetary process" in the fiscal recommendation; 

 MT (CSR3): The text of the recommendation dealing with the pension reform was substantially 

modified; 

 NL (CSR 2): The acceleration of the decrease in mortgage interest tax deductibility was made 

conditional on "the strengthening of the recovery";  

1 Article 2ab)(2) of Regulation 1466/97 part of the section on "Economic dialogue" states that "the Council is expected to, as a rule, follow the 

recommendations and proposals of the Commission or explain its position publicly". 

mailto:egov@ep.europa.eu
http://www.consilium.europa.eu/fr/council-eu/presidency-council-eu/
https://polcms.secure.europarl.europa.eu/cmsdata/upload/e18ee5bc-057e-40e4-a5fc-c7a3b69853e7/20150605%20528%20782.pdf
http://www.consilium.europa.eu/en/policies/european-semester/2015/
http://www.consilium.europa.eu/en/meetings/epsco/2015/06/st10088_en15_pdf/
http://www.consilium.europa.eu/en/meetings/ecofin/2015/06/st10089_en15_pdf/
http://www.consilium.europa.eu/en/meetings/ecofin/2015/07/14/
http://www.eu2015lu.eu/en/la-presidence/a-propos-presidence/programme-et-priorites/PROGR_POLITIQUE_EN.pdf
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http://data.consilium.europa.eu/doc/document/ST-9305-2015-REV-1/en/pdf
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 PL (CSR 1): Additions to the recommendation dealing with changes to the VAT system, namely 

"Broaden the tax base, in particular by limiting" the use of "the extensive system of" 

reduced VAT rules; 

 PT (CSR 1): A new element was added in the fiscal recommendation - "use windfall gains to accelerate 

the deficit and debt reduction"; 

 FI (CSR 1): The fiscal recommendation was substantially modified and now explicitly specifies size of 

the required fiscal adjustment, i.e. "0.1% of GDP"..."in 2015"; 

 Euro area (CSR 1): Change in the focus of regular assessments of structural reforms that facilitate the 

correction of large internal and external debts and support investment. These assessments 

are to be carried now for Member States "which require specific monitoring within the 

framework of the MIP" rather than Member States "with serious imbalances"; 

 Euro area (CSR 2):  Addition of a new element in the recommendation related to the coordination of 

fiscal policies. The need to ensure that the aggregate euro area fiscal stance is in line with 

sustainability risks and cyclical conditions"...is without prejudice to the fulfilment of the 

requirements of the SGP".  

For an overview of all changes introduced by the Council (whether agreed or not by the COM) see a 

separate EGOV document. 

 

Box: Strengthening EMU 

On 22 June 2015, a Report by the 5 EU Presidents on how to strengthening EMU was published. It 

proposes policy initiatives in order to make progress towards: an Economic Union (including the 

establishment of competitiveness authorities and more biding convergence guidelines in the longer term); a 

Financial Union (including finalising the banking union and making progress on a capital market union); a 

Fiscal Union (including the creation of an advisory European Fiscal Board and in the longer term a common 

macroeconomic stabilisation function); Stronger democratic accountability, legitimacy and institutions 

(including stronger role of national parliaments and the EP, unified external representation, a stronger role of 

the Eurogroup);  a Social dimension of EMU (including safeguarding a high level of social cohesion).  

Some of these proposals may be addressed in the short term (stage 1) and some in the longer term (stage 2). 

The Commission in consultation with the Presidents of the other EU institutions will present a "White Paper" 

in spring 2017, assessing progress made in Stage 1 and outlining next steps needed. It will discuss the legal, 

economic and political preconditions of the more far-reaching measures necessary to complete EMU in 

Stage 2, and will draw on analytical input from an expert consultation group.  

 

On 24 June 2015, the European Parliament adopted a Report on “The review of the economic governance 

framework: stocktaking and challenges” Rapporteur Berès). 

 
On 26 June 2015, the European Council took note of the report on the Economic and Monetary Union 

requested by the December 2014 European Council and asked the Council to rapidly examine it. 

 

Progress in implementation of 2014 CSRs 

According to the COM qualitative assessment provided in its February 2015 Country Reports,  

Member States fully/substantially implemented 10 out of 157 recommendations (or equivalently 

about 6.4%)
2
 received in 2014 (see Figure 1 below). Some progress has been observed on 

approximately 45% of the CSRs, while nearly half of the recommendations have not been 

implemented at all or only in a limited manner
3
. As shown in the Annex, euro area Member States 

2
 Out of 26 Member States which received recommendations in 2014, 10 implemented fully/substantially at least one 

CSR. No Member State made full/substantial or some progress on all its CSRs.  
3
 Two Member States (Bulgaria and Hungary) made limited/no progress on all their respective CSRs.  

https://polcms.secure.europarl.europa.eu/cmsdata/upload/101370ff-80c6-4b6b-8165-9ad5cf7d2a55/20150622%20542.664.pdf
http://ec.europa.eu/priorities/economic-monetary-union/docs/5-presidents-report_en.pdf
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//TEXT+REPORT+A8-2015-0190+0+DOC+XML+V0//EN
http://www.consilium.europa.eu/en/press/press-releases/2015/06/26-euco-conclusions/
http://ec.europa.eu/europe2020/making-it-happen/country-specific-recommendations/index_en.htm
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have had, taken together, a stronger implementation record than non-euro area Member States
4
, 

making full/substantial or some progress on approximately 60% of the recommendations (62 out of 

102), as compared to about a third in case of non-euro area Member States (18 out of 55). Finally, 

the euro area as a whole made substantial or some progress on all its 2014 recommendations.  
 

 

Chart 1:  Implementation of the 2014 Country Specific Recommendations (CSRs)  

based on the Commission's assessment as of February 2015 
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Source: European Commission and EGOV calculations. 

Note: One CSR may contain several sub-recommendations. The chart focuses exclusively at 

the assessment provided for each CSR as a whole (and not at sub-CSRs level).  

 

 

Next steps: Implementation of 2015 CSRs 

According to EU law
5
 Member States shall take due account of recommendations addressed to 

them in their economic, employment and budgetary policies for succeeding years. Furthermore (and 

contrary to what is often presumed) many of the CSRs are based on EU legal acts (see separate 

EGOV briefing) which enables further procedural steps, if not sufficiently implemented. Failure by 

a Member State to act upon CSRs may result in legal procedures, including the possibility of 

imposition of fines and/or suspension of funds in the following areas: 

 

 Fiscal policies: further procedural measures, including enforcement measures under the 

preventive arm and corrective arm of the SGP and closer monitoring of draft budgetary 

plans possible suspension of up to five European structural and investment funds under the 

so-called macro-economic conditionality. 

 Macro-economic imbalances: further procedural measures on prevention and correction of 

imbalances, including enforcement measures for a Member State which is under the 

Excessive Imbalance Procedure; possible suspension of up to five European structural and 

investment funds under the so-called macro-economic conditionality. 

 CSRs implementing the integrated policy guidelines (the BPGS and the Employment 

Guidelines): further policy recommendations or warnings. 

 

4
 This conclusion does not necessarily hold at individual country level. 

5Art. 2-a of Regulation No.1466/97, “take due account of the recommendations addressed to them in the development of their economic, employment 
and budgetary policies before taking key decisions on their national budgets for the succeeding years” and Art. 3 of Regulation No. 473/2013: 

“Member States' budgetary process shall be consistent with […] the recommendations issued in the context of the annual cycle of surveillance”. 

http://www.europarl.europa.eu/RegData/etudes/ATAG/2014/528767/IPOL_ATA(2014)528767_EN.pdf
http://www.europarl.europa.eu/RegData/etudes/ATAG/2014/528767/IPOL_ATA(2014)528767_EN.pdf
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=CONSLEG:1997R1466:20111213:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=CONSLEG:1997R1467:20111213:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:140:0011:0023:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:140:0011:0023:EN:PDF
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32013R1303
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32013R1303
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The Stability and Growth Pact (SGP): recent developments 

The Council opinions on the Stability and Convergence Programmes (SCP), including its policy 

recommendations under the preventive arm of the SGP, are included in the CSRs. Therefore, 

the CSRs specify the adjustment path towards the Medium Term Objective (MTO) for countries 

that have not reached it yet. Before the streamlined Semester, each country received a specific 

recommendation of public finance, in particular, as regards its MTO. However, in the draft 2015 

CSRs no specific recommendation on public finances was addressed to some MS which were 

considered by the COM to be in line with the current commitments under the preventive arm of the 

SGP (DE, LU, NL, SK and SE). 

Box: Review of the 2015 Semester under the ECOFIN-Council 

According to a note (9882/15 REV 1) of 16 June 2015 to the ECOFN-Council by the President of the 

Economic and Financial Committee (EFC), the Members of the Committee discussed in their meeting of 

11/12 June inter alia the application by the COM, in this round of the European Semester, of the flexibility 

clauses set out in its Communication on flexibility in the SGP. Members recalled that the discussions 

among the Member States and with the COM on a commonly agreed interpretation of flexibility in the 

SGP are on-going. Therefore, members suggest that the Council decisions taken in the context of the 2015 

European Semester shall be without prejudice to these discussions nor possible subsequent COM and 

Council decisions involving any temporary deviation under the so-called flexibility clauses. Members re-

emphasised the need for full transparency on the criteria used to accept a temporary deviation under a 

flexibility clause, on the process for monitoring implementation, and the procedure and implications of a 

withdrawal of a temporary deviation allowance. 

Members stressed the need for increased transparency on the computation of potential growth. They 

also invited the COM to reflect on the need for an "independent" evaluation by a third party of the fiscal 

measures undertaken by a Member State, noting that the Commission itself is in charge of the assessment 

of the Member States fiscal policies regarding the SGP. 

On 10 March 2015, following a COM proposal, the Council adopted a revised recommendation 

postponing the deadline for France to correct its excessive deficit by two extra years to 2017 

based on the consideration that "the available evidence does not allow to conclude on no effective 

action". The revised recommendation also set a deadline of 10 June 2015 for France to take 

effective action (see separate EGOV note). The COM published on 1 July 2015 its Communication 

to the Council on the assessment of effective action taken by France (see also underlying COM staff 

working paper). It concludes “In sum, the headline deficit targets are expected to be met both in 

2015 and 2016, while the fiscal effort, according to all metrics, falls short of the recommended one 

in 2015 and 2016. Therefore, according to the methodology for assessing effective action, the 

Commission considers that the procedure is to be held in abeyance.” The COM assessment also 

includes “although the Council recommendation called for an evaluation of the key measures 

planned for 2016 and 2017, this assessment was not provided in the report on action taken. Finally, 

the 'loi de programmation des finances publiques' was not updated as recommended by the Council. 

The consolidation strategy pursued by France relies primarily on the improving cyclical conditions 

and a continuation of the low interest environment. Therefore, in order to ensure a durable 

correction of the excessive deficit by the established deadline, the budgetary strategy would need to 

be further reinforced.”  

Accordingly, the draft 2015 CSRs for France includes the following recommendation in brackets 

until final adoption of the CSRs on 14 July: “France should ensure effective action under the EDP 

and a durable correction of the excessive deficit by 2017 by reinforcing the budgetary strategy, 

taking the necessary measures for all years and using all windfall gains for deficit reduction. It 

should also specify the expenditure cuts planned for these years and provide an independent 

evaluation of the impact of key measures”. 

http://ec.europa.eu/europe2020/making-it-happen/country-specific-recommendations/index_en.htm
http://ec.europa.eu/europe2020/making-it-happen/country-specific-recommendations/index_en.htm
http://www.consilium.europa.eu/register/en/content/out/?&typ=ENTRY&i=ADV&DOC_ID=ST-9882-2015-REV-1
http://ec.europa.eu/economy_finance/economic_governance/sgp/pdf/30_edps/126-07_commission/2015-02-27_fr_126-7_commission_en.pdf
http://www.consilium.europa.eu/en/press/press-releases/2015/03/150310-france-gets-two-more-years-to-correct-government-deficit/
http://www.europarl.europa.eu/RegData/etudes/BRIE/2015/542653/IPOL_BRI(2015)542653_EN.pdf
http://ec.europa.eu/economy_finance/economic_governance/sgp/pdf/30_edps/communication_to_the_council/2015-07-01_fr_communication_en.pdf
http://ec.europa.eu/economy_finance/economic_governance/sgp/pdf/30_edps/communication_to_the_council/2015-07-01_fr_communication_en.pdf
http://ec.europa.eu/economy_finance/economic_governance/sgp/pdf/30_edps/communication_to_the_council/2015-07-01_fr_communication_swd_en.pdf
http://ec.europa.eu/economy_finance/economic_governance/sgp/pdf/30_edps/communication_to_the_council/2015-07-01_fr_communication_swd_en.pdf
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Based on COM proposals, the ECOFIN Council of 19 June closed the EDP for Poland and 

Malta, under article 126(12) TFEU and adopted revised recommendation for UK.  

 

An EDP for Finland has not been opened, even if COM recommended this on 13 May 2015, 

given that on 27 May the new Finnish government published its Strategic Programme, including 

planned consolidation measures. The Economic and Financial Committee of the ECOFIN 

welcomed on 16 June 2015 the assessment by COM that these new measures, if fully implemented, 

would reduce the deficit to less than 3% of GDP in 2016.  

In accordance with Article 4 of Council Directive 2011/85/EU, the budgetary planning of the Mem-

ber States “shall be based on the most likely macro-fiscal scenario or on a more prudent scenario 

[…].” As shown in a separate EGOV note, for some key indicators significant differences between 

the national forecasts included in the April 2015 Stability Programmes and the spring 2015 COM 

forecasts occur for some countries (e.g. IE, LU, DE, FI and PT). 

 

In accordance with EU Regulation 473/2013 and Council Directive 2011/85/EU, EU Member 

States should indicate in their SCP whether their fiscal plans were produced or endorsed by 

independent fiscal bodies (endowed with functional autonomy vis-à-vis the budgetary authorities 

of a Member State) or not. As shown in separate EGOV note several Member States (DE, LT, LU, 

CZ, HU, DK, and BU) do not comply with these rules. 

 

Box: Sustainability of public finances 

On the basis of the 2015 Ageing report, the ECOFIN-Council stressed on 12 May 2015 inter alia the need for 

appropriate growth friendly fiscal consolidation and for further implementation of structural reforms in order 

to enhance the sustainability of public finances. It also highlighted the following main findings of the 2015 

Ageing Report:  

• Over the whole period 2013-2060, average annual GDP growth in the EU is projected to be 1.4%, 

unchanged compared to the 2012 Ageing Report. However, there are significant differences in the growth 

potential across Member States.  

• Taking into account possible more adverse macroeconomic assumptions, strictly ageing-related public 

expenditures could increase by 2.1 p.p. of GDP between 2013 and 2060. As a result of recent reforms and 

more benign demographic developments projected for the EU as a whole, the projected increase in the total 

age-related expenditure over 2013-60 is now significantly lower than projected in 2012 (3.3 pp. of GDP).  

• The diversity across Member States is very large, depending on the degree and timing of population ageing, 

the specific features of national pension systems and, notably, countries’ progress with structural reforms. In 

most countries, recent pension reforms have had a visible positive impact by containing public expenditure 

dynamics. Pension reforms have also contributed to an increase in the effective retirement age and thus 

labour input. The scale of reforms in some Member States is however still insufficient to curb the increase in 

public pension expenditure. 

The Macroeconomic Imbalance Procedure (MIP): recent developments 

The COM published in February 2015 (earlier than in the previous European Semester) the in-

depth-reviews for the 16 Member States identified as being at risk of macroeconomic imbalances. 

 

Among the draft 2015 CSRs for the 16 Member States experiencing macroeconomic imbalances in 

2015, 58 explicitly refer to the MIP (over a total of 67, see MIP Implementation table for details). 

More specifically: 

 For the five countries experiencing excessive imbalances (Bulgaria, Croatia, France, Italy and 

Portugal), 21 out of 23 recommendations are linked to MIP: 

http://www.consilium.europa.eu/en/press/press-releases/2015/06/19-malta-poland-deficits-back-below-three-percent-gdp/
http://www.consilium.europa.eu/en/press/press-releases/2015/06/19-malta-poland-deficits-back-below-three-percent-gdp/
http://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1432652506761&uri=CELEX:52015DC0275
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2011:306:0041:0047:EN:PDF
http://www.europarl.europa.eu/RegData/etudes/ATAG/2015/542660/IPOL_ATA(2015)542660_EN.pdf
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:140:0011:0023:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2011:306:0041:0047:EN:PDF
http://www.europarl.europa.eu/RegData/etudes/note/join/2014/528747/IPOL-ECON_NT(2014)528747_EN.pdf
http://ec.europa.eu/economy_finance/publications/european_economy/2014/pdf/ee8_en.pdf
http://data.consilium.europa.eu/doc/document/ST-8775-2015-INIT/en/pdf
http://ec.europa.eu/europe2020/making-it-happen/country-specific-recommendations/index_en.htm
http://ec.europa.eu/europe2020/making-it-happen/country-specific-recommendations/index_en.htm
http://www.consilium.europa.eu/en/policies/european-semester/2015/
http://www.europarl.europa.eu/RegData/etudes/note/join/2014/497739/IPOL-ECON_NT(2014)497739_EN.pdf
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 For the three countries with imbalances requiring decisive action and specific monitoring 

(Ireland, Slovenia and Spain), 11 out of 12 recommendations are linked to MIP; 

 For the two countries experiencing imbalances requiring decisive policy action (Germany, and 

Hungary) 6 out of 8 recommendations are related to MIP. 

 For the six countries experiencing imbalances (Belgium, the Netherlands, Romania, Finland, 

Sweden and the United Kingdom), 16 out of 19 the recommendations are related to MIP. 

 Ten Member States do not present macroeconomic imbalances; Greece and Cyprus are currently 

subject to macroeconomic adjustment programmes. 

No further procedural steps were proposed by the COM for the countries experiencing excessive 

imbalances. 

In the previous European Semester cycle, the Council had addressed 66 MIP-CSRs out of 88. The 

COM had assessed their implementation and only 8% of the MIP-CSRs were fully or substantially 

implemented (for more information see separate EGOV document ). 

 

Box: 2015 Council conclusions on the MIP 

The ECOFIN Council of 17 February 2015 welcomed the streamlined European Semester, as it would allow 

for a clearer identification of MIP related elements for the CSRs. At the same meeting, the ECOFIN Council 

considered that the corrective arm of the MIP should be applied where appropriate. Furthermore, it agreed 

that despite the limited timespan since its entry into force, the MIP has contributed to the identification of 

imbalances, and considered that there is a need to improve the predictability and stability of the process, 

including in the subsequent monitoring, and the implementation of the relevant policy recommendations at 

the national level.  

 

The ECOFIN Council of 12 May 2015 focused on the in-depth reviews and considered that enhanced 

transparency on the criteria for the categorization of macroeconomic imbalances as well as greater stability 

and predictability of the procedure itself would be welcome. Furthermore, it invited the Commission to 

outline the concrete timing and content of the monitoring of the euro area Member States with imbalances 

requiring decisive policy action and specific monitoring. 

 

Banking Union: recent developments 

There are three pillars of Banking Union: (i) the Single Supervisory Mechanism (SSM), (ii) the 

Single Resolution Mechanism (SRM) and (iii) related funding arrangements, including a Single 

Resolution Fund (SRF) deposit guarantee schemes (DGS) and a common backstop (credit line). The 

latter remains incomplete and is subject to further discussion and future possible steps have also 

been raised in the Five Presidents’ report on the EMU. These three pillars are based upon two 

horizontal sets of rules that apply to all Member States: capital requirements for banks (CRDIV 

package) and provisions of the Bank Recovery and Resolution Directive (BRRD).  

As regards the implementation of the BRRD, the Commission disclosed in a press release 

published on 28 May 2015 that it requested Bulgaria, the Czech Republic, France, Italy, Lithuania, 

Luxembourg, the Netherlands, Malta, Poland, Romania and Sweden to fully implement the BRRD, 

as the deadline for the transposition of these rules into national law (31 December 2014) has 

already elapsed, yet those 11 EU countries have so far failed to implement the rules. 

Key elements to the functioning of the Single Resolution Fund, namely the transfer of the 

contributions collected by the national resolution authorities to the fund and the mutualisation of 

the financial resources available in the national compartments, are regulated in a related 

Intergovernmental Agreement between participating Member States that complements the SRM 

Regulation. The SRF shall ensure that the restructuring of failing credit institutions can be financed 

without recourse to taxpayers' money. The SRF shall be available as of 1 January 2016, which, 

however, requires that until then all Member States have ratified the IGA. So far, the IGA has only 

been ratified by two Member States: Latvia and Slovakia. 

http://www.europarl.europa.eu/RegData/etudes/ATAG/2015/542650/IPOL_ATA(2015)542650_EN.pdf
http://www.google.be/url?sa=t&rct=j&q=&esrc=s&frm=1&source=web&cd=4&ved=0CDsQFjAD&url=http%3A%2F%2Fwww.consilium.europa.eu%2Fen%2Fmeetings%2Fecofin%2F2015%2F02%2Foutcome-ecofin-17-02-2015_pdf%2F&ei=iGyJVcbVBMu57gbU95ZA&usg=AFQjCNEDl0hH2BiZaaK9b_gkV00_AmPgyg&sig2=nOg-ooHnMUWmWFx0OLq9fg&bvm=bv.96339352,d.ZGU
http://www.consilium.europa.eu/en/press/press-releases/2015/05/12-ecofin-conclusions-in-depth-review/
http://ec.europa.eu/priorities/economic-monetary-union/index_en.htm
http://europa.eu/rapid/press-release_IP-15-5057_en.htm
http://register.consilium.europa.eu/doc/srv?l=EN&f=ST%208457%202014%20INIT
http://www.consilium.europa.eu/en/documents-publications/agreements-conventions/agreement/?aid=2014031
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On 29 January COM adopted a proposal for a regulation on structural measures improving the 

resilience of EU credit institutions ("banking structural reform") to stop the biggest banks from 

engaging in the risky activity of proprietary trading. The proposed regulation and related 

amendments or changes were subject to a vote in the ECON committee on 26 May 2015. In the 

final vote, however, that draft did not find the required majority, with 30 votes against and 29 in 

favour. ECON will now reconsider the proposal. On 19 June 2015, under the Latvian Presidency, 

the ECOFIN Council adopted a general approach on the COM proposal: According to the 

Council's text, the Regulation would apply to global systemically important institutions (in 

accordance with CRDIV) or to entities with total assets of at least €30bn over the last three years 

and trading activities of at least €70 billion or 10% of their total assets. The regulation would not 

apply to institutions with total eligible deposits (under directive 2014/49/EU on deposit guarantee 

schemes) of less than 3% of their total assets, or total eligible retail deposits of less than €35bn. 

Trading activities other than proprietary trading would be subject to a risk assessment. If a 

competent authority finds that an excessive risk exists, it could require trading activities to be 

separated from the core credit institution. The Council agrees that the Regulation should not apply 

to sovereign debt instruments but inserts a further review clause providing that the Commission 

would review this exclusion taking into account developments at European and international level.  

 

 

 

FURTHER INFORMATION ON ECON HOMEPAGE: 

 Macro-financial Assistance table – July 2015 

 Country Specific Recommendations (CSRs) for 2015: A comparison of Commission and 

Council texts - "comply or explain” - June 2015 

 Country Specific Recommendations (CSRs) for 2014 and 2015 A comparison and an 

overview of implementation – July 2015 

 Progress on EU2020 targets for all Member States –June 2015 

 The legal nature of Country Specific Recommendations – June 2015 

 Comparison of key figures in the 2015 Stability Programmes and Commission spring 2015 

forecast – June 2015 

 Implementation of the Stability and Growth Pact - July 2015 

 Implementation of the Macroeconomic Imbalance Procedure – May 2015 

 Involvement of national parliaments in SCP and NRP – June 2015 

 Legal basis of CSRs – June 2015 

 Involvement of independent fiscal bodies in SCP and NRP – June 2015 
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ANNEX:  Implementation of the 2014 Country Specific Recommendations based on the 

Commission's assessment as of February 2015 

 

 

Full/Substantial 

Progress

Some        

Progress

No/Limited 

Progress
Total

BE 1 2 3 6

BG 0 0 6 6

CZ 0 2 5 7

DK 1 1 1 3

DE 0 1 3 4

EE 0 3 2 5

IE 0 5 2 7

EL

ES 0 7 1 8

FR 0 3 4 7

HR 1 2 5 8

IT 0 4 4 8

CY

LV 0 4 1 5

LT 1 2 3 6

LU 0 1 4 5

HU 0 0 7 7

MT 1 3 1 5

NL 1 2 1 4

AT 1 1 3 5

PL 0 3 3 6

PT 1 6 1 8

RO 0 1 7 8

SI 1 6 1 8

SK 0 1 5 6

FI 0 4 1 5

SE 0 2 2 4

UK 1 4 1 6

Total CSRs to Member States 10 70 77 157

Out of which:

EA-19 Member States 7 55 40 102

Non EA Member States 3 15 37 55

Euro Area CSRs 1 3 0 4

Total CSRs 161

Economic Adjustment Programme

Economic Adjustment Programme

   
Source: European Commission and EGOV calculations.  

 

Note: The Commission uses in its 2015 Country Reports the following categories: 

• No progress: The Member State has neither announced nor adopted any measures to address the CSR. This category 

also applies if a Member State has commissioned a study group to evaluate possible measures. 

• Limited progress: The Member State has announced some measures to address the CSR, but these measures appear 

insufficient and/or their adoption/implementation is at risk. 

• Some progress: The Member State has announced or adopted measures to address the CSR. These measures are 

promising, but not all of them have been implemented yet and implementation is not certain in all cases. 

• Substantial progress: The Member State has adopted measures, most of which have been implemented. These 

measures go a long way in addressing the CSR. 

• Fully addressed: The Member State has adopted and implemented measures that address the CSR appropriately. 

http://ec.europa.eu/europe2020/making-it-happen/country-specific-recommendations/index_en.htm

