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BRIEFING 
 

Economic Dialogue with the President of the Eurogroup 
 

ECON on 10 November 2015 

The Eurogroup President Jeroen Dijsselbloem has been invited to a regular Economic Dialogue in accordance with 

Article 2ab of Regulation 1466/97 as amended by Regulation 1175/2011. This briefing gives on overview of the ongoing 

work of the Eurogroup as regards follow-up and implementation of the 2015 Council recommendations addressed to euro 

area as a whole. In advance of this dialogue, external expert papers on “Economic policy coordination in the euro area 

under the European Semester" have been provided to ECON Members (also available on EP homepage). 

Jeroen Dijsselbloem has been Eurogroup President since 21 January 2013. He was re-appointed for a second term on 13 

July 2015. As the President of the Eurogroup, he is also chairing the Board of Governors of the ESM. 

1. Eurogroup 2015 work programme for the second half of 2015 

The Eurogroup released its indicative work programme for the second half of 2015 on 18 June 2015 

taking into account Council's recommendations to the euro area as whole (EA CSRs). The novelty 

is that for the first time since the inception of the European Semester, the Eurogroup's work 

programme explicitly links, where applicable, policy priorities discussed within the 

Eurogroup to the 2015 euro area recommendations
1
.The latter address policy challenges in four 

key areas, namely 1) structural reforms, 2) fiscal sustainability, 3) Banking Union and 4) deepening 

of the EMU.  

Besides the follow-up of implementation of the above-mentioned recommendations, the Eurogroup 

will also continue to: (1) review adjustment programmes for Cyprus and Greece and remain 

involved in post-programme surveillance of Portugal, Spain and Ireland; (2) monitor financial and 

macroeconomic stability at national and euro area levels; (3) discuss inflation and exchange rate 

developments, including implications of the Commission autumn 2015 forecast (see Box 1 below) 

for fiscal surveillance in the context of SGP; (4) discuss the international role of the euro; and 

(5) prepare the Euro Summit meetings against the backdrop of the Five Presidents' report on 

completing the EMU. 

 

1 The Commission proposed policy recommendations to the euro area as a whole under the 2015 European Semester cycle on 

13 May 2015. These recommendations were partly modified within the adoption process by the Council (the EPSCO of 18 June 

2015, the ECOFIN of 19 June 2015), endorsed by the European Council of 25-26 June 2015 and finally formally adopted by the 

ECOFIN of 14 July 2015.  

Box 1: Autumn 2015 Commission forecast for the euro area  

According to the latest Commission forecast (released on 5 November 2015), euro area real GDP is 

expected to grow by 1.6% in 2015 reflecting positive impact of lower energy prices, weaker effective 

exchange rate of the euro as well as the ECB's very accommodative monetary policy, while the fiscal 

stance has remained broadly neutral. The economic recovery is projected to continue into 2016 and 2017, 

although at relatively modest pace (+1.8 and +1.9% respectively). Against this backdrop, euro area HICP 

inflation is to progressively accelerate from 0.1% in 2015 to 1.4% in 2017. At the same time, the 

unemployment rate is set to slightly decline from 11% in 2015 to 10.3% in 2017. Overall, this economic 

outlook is subject to downside risks stemming in particular from external factors, including geopolitical 

tensions, normalisation of monetary policy in the US and slowdown in emerging market economies. 
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2. Implementation of the 2015 recommendations to the euro area as a whole 

This section provides an overview of the Eurogroup's actions as regards follow-up and 

implementation of the 2015 EA CSRs based on information publicly available as of 

6 November 2015.  

2015 Council Recommendations 

to the euro area as a whole 
Eurogroup policy actions 

EA CSR 1: Use peer pressure to promote structural 

reforms that facilitate the correction of large internal 

and external debts and support investment. Regularly 

assess the delivery of reforms in those Member States 

which require specific monitoring within the framework 

of the Macroeconomic Imbalances Procedure. Continue 

the regular thematic assessment of structural reforms. By 

spring 2016, take decisions on the follow-up to the 

coordination exercise on reducing the high tax wedge on 

labour and on reforming services markets. 

 

On 12 September 2015, the Eurogroup discussed possible 

ways to reduce high tax wedge on labour in the euro area 

(which is currently the highest in the world). In particular, 

Ministers agreed on an informal benchmarking of 

labour taxation to allow Member States to compare their 

situation to that in the other countries when adopting 

national policies. Given the limited fiscal space, reduction 

in the tax burden on labour should be accompanied by 

either equivalent savings in non-productive expenditure or 

by shifting labour taxes towards taxes that are less 

detrimental to growth (e.g. consumption tax).  

On 5 October 2015, the Eurogroup agreed on general 

principles to guide services reform, such as making 

regulation proportionate and non-discriminatory, ensuring 

mutual recognition standards in the fields of services 

markets and professions, reducing non-regulatory barriers. 

Ministers also welcomed the Commission plan to put 

forward a new Single Market Strategy later this autumn. 

EA CSR 2: Coordinate fiscal policies to ensure that the 

aggregate euro area fiscal stance is in line with 

sustainability risks and cyclical conditions. This is 

without prejudice to the fulfilment of the requirements of 

the Stability and Growth Pact. By spring 2016, hold 

thematic discussions on improvements in the quality and 

sustainability of public finances, focussing in particular on 

the prioritisation of tangible and intangible investment at 

national and EU levels, and on making tax systems more 

growth friendly. Monitor the effective functioning of the 

recently strengthened national fiscal frameworks. 

On 13 July 2015, the Commission informed Ministers 

about the state of play as regards its review of the 

Fiscal Compact (i.e. implementation of its budgetary 

provisions). Eurogroup President observed after the 

meeting that "This could actually be an interesting test 

case of how serious we are about implementation". 

On 5 October 2015, the Eurogroup held its first 

discussion on the process regarding the 2016 draft 

budgetary plans (DBPs), in particular the Spanish DBP 

which was submitted ahead of the schedule (namely 15 

October). A dedicated discussion on DPBs is to take place 

at the Eurogroup meeting of 23 November 2015. The 

Eurogroup also confirmed that euro area Member States 

should use windfall gains stemming from the currently 

low interest rates on government debt primarily for 

fiscal consolidation, and for investment or structural 

reforms, if country-specific situation allows to do so. 

EA CSR 3: Ensure the timely finalisation of the follow 

up of the Comprehensive Assessment carried out by 

the European Central Bank, implementation of 

Directive 2014/59/EU of the European Parliament and of 

the Council (Bank Recovery and Resolution Directive), 

completion of the ratification of the Intergovernmental 

Agreement on the Single Resolution Fund and make the 

Fund fully operational as from January 2016. Promote 

measures to deepen market-based finance, to improve 

access to finance for SMEs and to develop alternative 

sources of finance. Encourage further reforms of 

national insolvency frameworks. 

  

Following the Eurogroup meeting of 13 July 2015, the 

ECOFIN Council adopted on 14 July 2015 a decision 

clarifying the application of rules of procedure under 

Regulation 806/2014 on the Single Resolution 

Mechanism (i.e. Council decisions are to adopted by a 

written vote on the basis of documents and drafts that are 

to be drawn up in English only). 

On 12 September 2015, the Commission informed 

Ministers on the implementation process of both 

BRRD and the IGA. President Dijsselbloem remarked 

that: "Luckily, all ministers could report progress on this". 

These elements are to be fully operational on 1 January 

2016. 
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EA CSR 4: Take forward work on deepening Economic 

and Monetary Union, and contribute to the improvement 

of the economic surveillance framework in the context of 

the report on the next steps on better economic 

governance in the euro area, prepared by the President of 

the European Commission, Jean-Claude Juncker, in close 

cooperation with the President of the European Council, 

Donald Tusk, the President of the European Parliament, 

Martin Schulz, the President of the European Central 

Bank, Mario Draghi, and the President of the Eurogroup, 

Jeroen Dijsselbloem, and its follow-up. 

 

On 13 July 2015, Ministers exchanged views on the Five 

president's report on completing Economic and 

Monetary Union (EMU) and expressed strong support 

for taking steps to move this process forward. While 

many new mechanisms and instruments have been put in 

place during the last five years, the Eurogroup 

acknowledged the need to further strengthen the existing 

framework. A subsequent discussion within ECOFIN 

focused, among others, on short-term measures.  

To this end, the Commission unveiled on 21 October 

2015 a series of measures to start the completion of the 

EMU, namely  (1) a revamped European Semester, 

including through enhanced democratic dialogue; (2) 

improved economic governance, via introduction of 

national Competitiveness Boards and an advisory 

European Fiscal Board; (3) a more unified representation 

of the euro area in international financial institutions, 

especially within the IMF and (4) steps towards the 

Financial Union, in particular those aimed at completing 

the Banking Union (notably via a European Deposit 

Insurance Guarantee Scheme) as well as measures to 

further reduce risk in the banking system, inter alia via 

establishment of a Capital Union.  

 

 

DISCLAIMER: This document is drafted by the Economic Governance Support Unit (EGOV) of the European Parliament based on publicly available 
information and is provided for information purposes only. The opinions expressed in this document are the sole responsibility of the authors and do 
not necessarily represent the official position of the European Parliament. Reproduction and translation for non-commercial purposes are 

authorised, provided the source is acknowledged and the publisher is given prior notice and sent a copy. © European Union, 2015 

Box 2: Eurogroup President Dijsselbloem Speech on EMU economic governance  

At his speech at the Tatra Summit (Bratislava, Slovakia) of 4 November 2015, Eurogroup President 

Dijsselbloem outlined his views on how to improve economic governance within EMU, focusing on the  

medium- to long-term perspective. In particular, he pointed out that: 

 “There can be no dispute about the need to share sovereignty in a Monetary Union”, the question is 

where and how much of it to share; 

 The EMU needs to strengthen the shock absorption capacity to become more stable. This can be 

achieved through several mechanisms, although he saw “a clear trade-off” between, on the one hand, 

a Banking Union and a Capital Union and, on the other hand, a fiscal capacity. As to the former, the 

key element in building a Banking Union was the paradigm shift from bail-out to bail-in, from public 

to private risks. In addition, well-functioning capital markets are to strengthen cross-border risk 

sharing through deeper integration of bond and equity markets. While acknowledging that "there 

could be additional merits in a fiscal capacity for the eurozone" (over and above a completed 

Banking Union, a Capital Markets Union and national public budgets with fiscal space for a rainy 

day), he strongly favoured “private risk buffering over public risk buffering”. In addition, he warned 

that a strong convergence of Member States economies and policies is required for such a fiscal 

capacity to be effective; 

 "There could be merits in having a big European sister of the national fiscal councils, placed outside 

the Commission to provide  independent assessments of the national draft budgets, on the basis of 

which the Commission gives its (political) opinion"; 

 To address EMU’s political and economic fragility, a new process of convergence is needed. 

However, he stressed that “convergence does not mean replacing national systems with a full-fledged 

EU system … nor moving to the lowest common denominator. It means converging towards best 

standards. It means we structurally reform our economies to improve productivity and achieve 

sustainable long-term growth”, while preserving the European social model; 

 “Strong involvement of national Parliaments will remain vital for democratic legitimacy”. 
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Annex: Key macro-economic indicators for the euro area 

        Source: DG ECFIN, data as of 6 November2015. 

 Definitions:  Trade balance: extra EA exports - extra EA imports. Data seasonally adjusted. 

Current account balance: Transactions in goods and services + income and current transfers 

between residents and non- residents of the EA. Data seasonally and working-day adjusted. 

Headline inflation: HICP (index 2005=100). 

Nominal interest rates: ECB 3-month EURIBOR interbank rate (360 days). 

Nominal effective exchange rate: ECB Nominal effective exch. rate, EA-17 vis-à-vis the EER-20 

group of trading partners against Euro. 

 

 

 

 2013 2014 2014(Q4) 2015(Q1) 2015(Q2) 2015(Q3) 

Output       

Economic sentiment (indicator) 93.8 101.6 100.8 102.6 103.7 104.6 

Industrial confidence (balance) -9.1 -3.9 -4.5 -4.0 -3.2 -3.0 

GDP (% ch. on prev. year and period*) 
-0.3 0.9 0.9 1.2 1.5 n.a. 

  0.4 0.5 0.4 n.a. 

Labour productivity (% ch. on prev. 

year and period*) 

0.4 0.3 0.1 0.4 0.7 n.a. 

  0.3 0.3 0.0 n.a. 

Private consumption       

Consumer confidence (balance) -18.7 -10.1 -11.3 -6.3 -5.3 -7.1 

Private consumption (% ch. on prev. 

year and period*) 

-0.6 0.9 1.4 1.7 1.9 n.a. 

  0.6 0.5 0.4 n.a. 

Investment       

Gross fixed capital formation (% ch. on 

prev. year and period*) 

-2.6 1.2 0.8 1.8 1.9 n.a. 

  0.6 1.4 -0.5 n.a. 

Labour market       

Employment (% ch. on prev. year and 

period*) 

-0.7 0.6 0.8 0.8 0.8 n.a. 

  0.1 0.2 0.3 n.a. 

Unemployment rate (% of labour force) 12.0 11.6 11.5 11.2 11.0 10.9 

International transactions       

World trade (% ch. on prev. year and 

period) 

2.5 3.3 3.9 2.4 1.3 n.a. 

  1.4 -1.0 -0.8 n.a. 

Current-account balance (billion €) 191.7 245.6 69.8 81.1 79.0 43.3 

Prices       

Core HICP 1.3 0.9 0.7 0.6 0.8 0.9 

Headline inflation (HICP, % ch. on 

prev. year) 
1.4 0.4 0.2 -0.3 0.2 0.1 

Monetary and financial indicators       

Nominal interest rates (3 month) 0.22 0.21 0.08 0.05 -0.01 -0.03 

Nominal effective exchange rate (% ch. 

on prev. year and period*) 

3.7 0.6 -3.6 -10.2 -11.9 -8.5 

  -2.2 -6.1 -1.9 1.6 
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