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The World Bank
Serving ambitious goals, but in need of
reform

SUMMARY

The International Bank for Reconstruction and Development, nowadays known as the
World Bank, was conceived to help rebuild European countries devastated by the
Second World War. Since then, through various reforms, its mission has evolved and
its scope and staff increased significantly. Nowadays, the World Bank Group consists of
five institutions (IBRD, IDA, IFC, MIGA and ICSID), each with a particular mode of
organisation and a specific scope and mission.

The institution and its role have evolved significantly since its inception in 1944, most
recently with its 2013 strategy, although the main reasons behind its existence remain.
The five institutions that form the World Bank Group have slightly different
memberships, along with boards of governors and boards of directors. Commentators
have presented arguments in favour of the Bank, as well as many criticisms and
concerns with regard to its work.

In particular, criticisms concerns issues such as smaller countries being inadequately
represented, and some of the Bank's models being too conservative and in need of
updating to take into consideration the evolution of today's world economy.
Furthermore, critics say the Bank should engage meaningfully with the international
human rights framework and assist its member countries in complying with their own
human-rights obligations; and despite positive results from some of the Bank's
programmes, these have also had negative spill-overs in the countries concerned.

In this briefing:
 Introduction
 History in a nutshell
 Why a world bank?
 The World Bank Group
 Organisation of the Group
 Support and criticism
 Main references
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Introduction
Since its inception in 1944, the World Bank has expanded from a single entity to a
closely associated group of five development institutions. Its mission has evolved from
being a facilitator of post-war reconstruction and development, to trying to alleviate
poverty worldwide in close coordination with its affiliates − the International
Development Association (IDA), the International Finance Corporation (IFC), the
Multilateral Guarantee Agency (MIGA), and the International Centre for the Settlement
of Investment Disputes (ICSID). Similarly, the Bank's staff, which originally consisted
solely of engineers and financial analysts based in Washington DC, now has a
multidisciplinary background and includes economists, public policy experts, sectoral
experts and social scientists. Up to 30% of its staff are now based in country offices and
not in Washington DC.

History in a nutshell
From its beginnings to the 21st century
Conceived in 1944 at the Bretton Woods Conference, the World Bank (originally the
International Bank for Reconstruction and Development) had as its initial aim to help
provide the much needed financial resources for rebuilding western European
countries, devastated by World War II. Its first loan was extended to France on 9 May
1947, followed by the Netherlands, Denmark and Luxembourg. Soon the Bank expanded
its scope to focus also on the development needs of its members in Latin America,
Africa and Asia, rather than exclusively on reconstruction. In the 1950s and 1960s, the
funding of large infrastructure projects, such as dams, electricity grids, irrigation
systems and roads, became the Bank’s primary focus, while the technical assistance
(technical resources and training) provided to member countries increased significantly.

In the 1970s, the Bank shifted its attention to poverty eradication, and increased its
focus on development (rural and urban development, health and nutrition). This
direction was maintained over the following decades, when the Bank further expanded
its scope to encompass also issues of education, communications, cultural heritage and
good governance. This was accompanied by an increase in and diversification of staff,
which came to include public policy experts and social scientists.

The World Bank's current strategy
In 2013, the Bank developed a new strategy encompassing all four of its principal
agencies (IBRD, IDA, IFC and MIGA), with two main goals at its heart:

 ending extreme poverty, which translates into reducing the percentage of people
living on less than US$1.25 a day to 3% by 2030;

 promoting shared prosperity, which translates into fostering income growth for the
bottom 40% of the population in every developing country.

To monitor the implementation of this strategy, the Bank uses its Corporate Scorecard −
a set of over 80 indicators divided into three categories1 and updated biannually in April
and October − that serves to track how the Bank is progressing in light of its goals.

Why a world bank?
In an analytical paper, economist Martin Ravallion summarises the reasons that justify
the existence of a world bank. In his view, the argument for having such an institution is
based on the premise that it is better placed than other actors (such as regional

http://www.worldbank.org/
http://www.worldbank.org/ida/
http://www.worldbank.org/ida/
http://www.ifc.org/wps/wcm/connect/corp_ext_content/ifc_external_corporate_site/home
https://www.miga.org/
https://icsid.worldbank.org/apps/ICSIDWEB/Pages/default.aspx
https://icsid.worldbank.org/apps/ICSIDWEB/Pages/default.aspx
http://web.worldbank.org/WBSITE/EXTERNAL/EXTABOUTUS/EXTARCHIVES/0,,contentMDK:21826676~pagePK:36726~piPK:437378~theSitePK:29506,00.html
http://bit.ly/1VE53Fa
http://bit.ly/1NDexIE
http://bit.ly/1NDexIE
http://bit.ly/1NDexIE
http://www.worldbank.org/en/about/leadership/members
http://bit.ly/210rTpL
http://bit.ly/210rX9g
http://bit.ly/1WHE1Mm
http://www.worldbank.org/projects/P000834/volta-power-project?lang=en&tab=overview
http://www-wds.worldbank.org/external/default/WDSContentServer/WDSP/AFR/2013/08/29/090224b081e5e4c0/1_0/Rendered/PDF/South0Africa000greement000Conformed.pdf
http://www-wds.worldbank.org/external/default/WDSContentServer/WDSP/EAP/2013/08/29/090224b081e5e4ad/1_0/Rendered/PDF/Thailand000Irr0greement000Conformed.pdf
http://www-wds.worldbank.org/external/default/WDSContentServer/WDSP/EAP/2013/08/29/090224b081e5e4ad/1_0/Rendered/PDF/Thailand000Irr0greement000Conformed.pdf
http://www-wds.worldbank.org/external/default/WDSContentServer/WDSP/AFR/2013/08/29/090224b081e5e4a0/1_0/Rendered/PDF/Ethiopia000Hig0ment0001000Conformed.pdf
http://bit.ly/1U7jOyF
https://openknowledge.worldbank.org/bitstream/handle/10986/16093/32813_ebook.pdf?sequence=5
http://pubdocs.worldbank.org/pubdocs/publicdoc/2015/5/707471431716544345/WBG-WB-corporate-scorecard2015.pdf
http://www.cgdev.org/sites/default/files/CGD-Working-Paper-400-Ravallion-World-Bank-Needed-Disappointing.pdf
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development banks, governments or individual investors) to channel finance raised in
the rich world to the poor world, because of efficiencies linked to centralised provision,
potential economies of scale in knowledge and lending, and because it can better
address potential free-rider problems.2

Similarly, the arguments made in favour of multilateral aid reflect perceived deficiencies
in bilateral aid, which include 'country preferences tied to foreign-policy considerations
and historical ties rather than genuine need or efficacy, or commercial prospects' (that
is, recipient countries buying goods and services produced by the donor). In addition,
there might be coordination problems in the case of several bilateral agencies operating
in the same country, which a centralised institution can reduce significantly.

The World Bank Group
The World Bank Group consists of five organisations:

The International Bank for Reconstruction and Development (IBRD)
IBRD was created in 1944 to help rebuild Europe after the Second World War. Today it
provides loans and other assistance primarily to middle-income countries (that is, those
with per capita gross national income of between US$1 026 and US$12 475). Today, it
has 188 member countries.

IBRD ranks amongst the largest international borrowers and is also one of the most
frequent international bond issuers in the world: in fiscal year 2015 alone, it issued debt
securities for a total volume equivalent to US$58 billion, while as of 30 June 2015 its
amount of total outstanding borrowings was US$161 billion. IBRD has maintained a
triple-A rating since 1959,3 which allows it to borrow at low cost through a wide range
of debt instruments4 and offer middle-income developing countries low-interest loans
in large(r) volumes and with long(er) maturities than global financial markets. In total,
since 1946, IBRD has provided more than US$500 billion in loans to alleviate poverty
around the world. In addition to this financing, the support provided to developing
countries includes policy advice, research and analysis, and technical assistance.

IBRD earns its annual income from the return on its equity and from the small margin it
makes on lending. A part of this is used to cover its operating expenses, another part is
placed into reserves to strengthen its balance sheet, while yet another part is
transferred to the International Development Association, the second part of what
today we call the 'World Bank'.

The International Development Association (IDA)
IDA is the part of the World Bank that helps the world’s 77 poorest countries, 39 of
which are in Africa. Established in 1960, it aims to reduce poverty by providing zero- or
very low-interest loans with long repayments (25-38 years, including a 5 to 10-year
grace period) known as 'credits', and grants for initiatives that support (among other
things) education, health and sanitation, agriculture and infrastructure. It is also a key
partner to governments and other donors during crises and emergencies through tools
like its Crisis Response Window, with which it supported, for example, West African
countries affected by the Ebola outbreak. Finally, it provides significant levels of debt
relief through the Heavily Indebted Poor Countries initiative and the Multilateral Debt
Relief initiative. Since 1960, IDA has provided US$312 billion for investments in
112 countries.

In contrast to IBRD, which raises most of its funds on the world’s financial markets, IDA
is funded largely by contributions from the governments of its 173 member countries,

http://www.worldbank.org/en/country/mic
http://treasury.worldbank.org/cmd/htm/faq_english.html
http://treasury.worldbank.org/cmd/htm/faq_english.html
http://www.worldbank.org/en/topic/ebola
http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/EXTDEBTDEPT/0,,contentMDK:20260411~menuPK:64166651~pagePK:64166689~piPK:64166646~theSitePK:469043~isCURL:Y,00.html
http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/EXTDEBTDEPT/0,,contentMDK:20634753~menuPK:64166651~pagePK:64166689~piPK:64166646~theSitePK:469043~isCURL:Y,00.html
http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/EXTDEBTDEPT/0,,contentMDK:20634753~menuPK:64166651~pagePK:64166689~piPK:64166646~theSitePK:469043~isCURL:Y,00.html
http://bit.ly/1VI9sGK
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who meet every three years (last in December 2013) to replenish its resources (the
most recent amount equalled US$52.1 billion, until June 2017) and to review its policy
framework.

The International Finance Corporation (IFC)
Created in 1956, IFC focuses exclusively on the private sector. While its beginnings were
modest − it started with US$100 million in authorised capital and its first investment
was a US$2 million loan to help the Siemens affiliate in Brazil manufacture electrical
equipment − thereafter it grew significantly, committing more than US$22 billion in
2014.5 Its aim is to contribute towards the efforts of developing countries to achieve
sustainable growth. It accomplishes this by issuing bonds in global capital markets to
fund its investments in the private sector in emerging markets, in such diverse areas as
agribusiness, financial Institutions, manufacturing, telecommunications and tourism. IFC
has 184 member countries.

The Multilateral Investment Guarantee Agency (MIGA)
MIGA was created in 1988 as the investment insurance affiliate of the World Bank. Over
its 28 years of existence, its mission has evolved from complementing public and private
sources of investment insurance against non-commercial risks in developing countries,
to 'promoting foreign direct investment into developing countries to support economic
growth, reduce poverty and improve people’s lives'. It counts 181 member countries.

MIGA fulfils its mandate by providing political-risk insurance guarantees to cross-border
investments made by private-sector investors and lenders from any MIGA member
country in a developing member country. MIGA's guarantees protect investments
against non-commercial risks, such as expropriation, war, terrorism, and non-honouring
of financial obligations, and can help investors obtain access to funding sources with
improved financial terms and conditions. Since its creation, MIGA has issued more than
US$28 billion in political-risk insurance for projects in a wide variety of sectors, covering
all regions of the world.

The International Centre for Settlement of Investment Disputes (ICSID)
ICSID is the world's leading independent institution devoted to international investment
dispute settlement.6 It was established in 1966 by the Convention on the Settlement of
Investment Disputes between States and Nationals of Other States (the 'ICSID
Convention'), a multilateral treaty formulated by the World Bank executive directors to
further the Bank's objective of promoting international investment. It counts 152
member countries.

ICSID provides for7 settlement of disputes by arbitration, conciliation, or fact-finding.
The ICSID process is designed to take account of the special characteristics of
international investment disputes and the parties involved, 'maintaining a careful
balance between the interests of investors and host States'. Each case is considered by
an independent Conciliation Commission or Arbitral Tribunal, after hearing evidence
and legal arguments from the parties. A dedicated ICSID case team is assigned to each
case and provides expert assistance throughout the process. To date, more than
550 such cases have been administered by ICSID.

Organisation of the Group
Member countries
According to its website, the World Bank 'is like a cooperative, made up of 188 member
countries'. Indeed, the organisations that make up the World Bank Group are owned by

https://www.miga.org/who-we-are/history/
https://www.miga.org/Pages/Investment Guarantees/Overview.aspx
https://www.miga.org/who-we-are/member-countries/
https://www.miga.org/who-we-are/member-countries/
http://bit.ly/1WHGF4t
https://icsid.worldbank.org/apps/ICSIDWEB/icsiddocs/Pages/ICSID-Convention.aspx
https://icsid.worldbank.org/apps/ICSIDWEB/about/Documents/ICSID Fact Sheet - ENGLISH.pdf
https://icsid.worldbank.org/apps/ICSIDWEB/process/Pages/Arbitration.aspx
https://icsid.worldbank.org/apps/ICSIDWEB/process/Pages/ICSID-Convention-Conciliation.aspx
https://icsid.worldbank.org/apps/ICSIDWEB/process/Pages/Fact-Finding.aspx
https://icsid.worldbank.org/apps/ICSIDWEB/process/Pages/Overview.aspx
https://icsid.worldbank.org/apps/ICSIDWEB/cases/Pages/AdvancedSearch.aspx
http://www.worldbank.org/en/about/leadership/members
http://www.worldbank.org/en/about/leadership/members


EPRS The World Bank

Members' Research Service Page 5 of 8

the governments of member countries. Membership of the institutions that make up
the World Bank Group is gradual: first, a state must join the International Monetary
Fund (IMF). Following admission, it can apply for IBRD membership. Once it is an IBRD
member, and only then, can it apply for membership of IDA, IFC or MIGA.

Boards of governors
Member countries are represented by a board of governors − one governor and one
alternate governor, usually ministers of finance or central bank governors − that serve
for terms of five years and can be reappointed. The boards meet once a year at the
annual meetings of the boards of governors of the World Bank Group and the IMF.

If the country is a member of the Bank and also a member of IFC or IDA, then the
governor and his or her alternate serve by virtue of their position as governor and
alternate on the IFC and IDA boards. In addition, they serve as representatives of their
country on the ICSID Administrative Council unless otherwise noted. However, MIGA
governors and alternates are appointed separately.

Role of the boards of governors
The boards of governors are the Bank's senior decision-making body. As such, they have
the power to:

 admit and suspend members;
 increase or decrease the authorised capital stock;
 determine the distribution of the Bank's net income;
 decide on appeals regarding interpretations of the Articles of Agreement by the

executive directors;
 make formal comprehensive arrangements to cooperate with other international

organisations;
 suspend permanently the operations of the Bank;
 increase the number of elected executive directors; and
 approve amendments to the Articles of Agreement.

Boards of directors
The governors delegate specific duties to 25 executive directors and alternates. Six of
them are appointed by the largest member countries (China, France, UK, Japan,
Germany and the USA), whereas the other 19 are elected. They normally meet at least
twice a week to oversee, among other things, the approval of loans and guarantees,
new policies, the administrative budget and country assistance strategies. However,
they cannot exercise any power, nor commit or represent the Bank, unless specifically
authorised by the relevant boards to do so.

The executive directors are chaired by the World Bank President (currently Jim Yong
Kim), who is selected by them for a five-year, renewable term. The president chairs the
directors' meetings and ordinarily (that is, except in cases of equal division) has no vote.
The boards of directors consist of the president and the 25 executive directors.

Voting powers
Each new Bank member country is allotted 250 votes, plus one additional vote for each
share it holds in the Bank's capital stock. Votes are allocated differently across the
World Bank Group, and result in different voting powers.

 IBRD: each member receives votes consisting of share votes, at the ratio of one vote
for each share of the Bank's capital stock held by the member country, plus basic

http://www.worldbank.org/en/about/leadership/governors
http://web.worldbank.org/WBSITE/EXTERNAL/EXTABOUTUS/0,,contentMDK:20042540~menuPK:8336881~pagePK:51123644~piPK:329829~theSitePK:29708,00.html
http://www.imf.org/
http://web.worldbank.org/WBSITE/EXTERNAL/EXTABOUTUS/ORGANIZATION/BODEXT/0,,contentMDK:50004943~noSURL:Y~pagePK:64020054~piPK:64020408~theSitePK:278036,00.html
http://siteresources.worldbank.org/BODINT/Resources/278027-1215526322295/BankExecutiveDirectors.pdf
http://www.worldbank.org/en/about/president
http://www.worldbank.org/en/about/president
http://www.worldbank.org/en/about/leadership/VotingPowers
http://siteresources.worldbank.org/BODINT/Resources/278027-1215524804501/IBRDEDsVotingTable.pdf
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votes, calculated in such a way as for the sum of all basic votes to be equal to 5.55%
of the sum of basic votes and share votes for all members;

 IFC: similar to IBRD, each member receives votes consisting of share votes (same
ratio as for IBRD) plus basic votes, calculated in the same way as with IBRD);

 IDA: each member receives the votes it is allocated under IDA replenishments
according to the rules established in each IDA replenishment resolution. Votes
consist of subscription votes and membership votes;

 MIGA: each member receives votes consisting of share votes (one vote for each
share of MIGA's capital stock held by the member) plus parity votes, calculated so
that the aggregate number of votes of category 1 (originally developed countries)
and category 2 (originally developing countries) members is the same.

Support and criticism
The sheer number of member countries in the five institutions and the amounts
invested, as well as their increase8 since the World Bank's inception, underline the
importance of the World Bank Group and its policies. Extending this line of reasoning,
another argument in favour of the Bank is the fact that it has contributed to many
countries escaping the 'poverty trap':9 from 63 'low-income countries' (those with an
average gross national income of less than US$1 005 per person per year) in the year
2000, there were only 35 remaining in this category in 2014. Furthermore, the Bank's
capacity to move rapidly in humanitarian crises to offer much-needed relief (see the
examples provided under IDA's Crisis Response Window, mentioned above) constitutes
an added value. Another argument in favour of the Bank is that it does not merely
channel financing, but in addition 'shares knowledge and develops long-lasting markets,
institutions, and capacities'.

Other views are more nuanced, with their authors noting that the 'knowledge bank'
efforts could be more ambitious. A final argument is that, being a 'multilateral
organisation with technocratic staff', the World Bank has the necessary credibility and
legitimacy in policy discussions with developing-country governments, and can use
them to reach its goal of poverty reduction by facilitating international agreements.

Nevertheless, the Bank and its policies have also attracted a fair amount of criticism,
from academia and NGOs alike. Some of the main arguments and concerns raised are
the following.

A bias towards US and corporate interests?
Economists Axel Dreher and Jan-Egbert Sturm establish that countries receiving
adjustment programmes and larger non-concessional loans from the World Bank vote
more frequently in line with the average G7 country, while both concessional and non-
concessional loans have a significant impact on voting coincidence with the USA.
International Development Professor Robin Broad uses the case of a global mining
corporation which sued El Salvador for not granting it a mining concession to show that
ICSID rulings are increasingly biased in favour of investors over the state, and that they
focus too narrowly on commercial rights, excluding broader non-commercial issues such
as the environment.

Inadequate representation of smaller countries
Political scientists Jonathan R. Strand and Kenneth J. Retzl argue that 'developing and
transition economies – which are more likely to be engaged in World Bank programs –
do not receive a voice commensurate to their (meagre) voting weights' which raises

http://siteresources.worldbank.org/BODINT/Resources/278027-1215524804501/IFCEDsVotingTable.pdf
http://siteresources.worldbank.org/BODINT/Resources/278027-1215524804501/IDAEDsVotingTable.pdf
http://www.worldbank.org/ida/ida-replenishments.html
http://siteresources.worldbank.org/BODINT/Resources/278027-1215524804501/MIGAEDsVotingTable.pdf
http://www.theguardian.com/global-development/poverty-matters/2011/jul/12/world-bank-reclassifies-28-poor-countries
http://yaleglobal.yale.edu/content/why-we-still-need-world-bank
http://www.cgdev.org/sites/default/files/CGD-Working-Paper-400-Ravallion-World-Bank-Needed-Disappointing.pdf
http://pubs.aeaweb.org/doi/pdfplus/10.1257/jep.30.1.53
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=905759
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2585107
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2585107
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2409126&download=yes
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concern about their effective participation. This meets the views of Political Economy
Professor Robert Wade, who notes that despite the World Bank's reform, 'developed
countries successfully stemmed a push by the large developing countries for a
significantly bigger role for themselves and a significantly bigger capital increase'. Wade
notes that even with the new voting shares, China, India and Brazil combined have only
a 2.7% bigger voting share than the Benelux countries.

On the World Bank's models
On examining the Bank's debt sustainability framework for low-income countries, IMF
development issues expert Andrew Berg and his colleagues10 find that the methods
used are too conservative (that is, they predict crises too often) in terms of the loss
function used, and less accurate as a predictor of debt distress than some simple
alternative aggregators.

Similarly, economists Charles Kenny and Andy Sumner note that the Bank's country
classifications 'are based on a decades old formula, and on the idea that most poor
people live in poor countries', which is not true, as (they note) most poor people
nowadays live in middle-income countries. That is why they propose that the Bank's aid
allocation models take into account poor people and deprivations 'beyond income – not
just poor countries with a low gross national income'.

On the World Bank and human rights
The 2015 report of the United Nations special rapporteur on extreme poverty and
human rights notes that the Bank is 'unable to engage meaningfully with the
international human rights framework, or to assist its member countries in complying
with their own human rights obligations', which not only 'undermines the consistent
recognition by the international community of the integral relationship between human
rights and development' but also prevents the Bank from putting into practice much of
its own policy research and analysis, 'which points to the indispensability of the human
rights dimensions of many core development issues'.

Impact of the World Bank's programmes
In a different area, an empirical analysis conducted by Axel Dreher and Political
Economy Professor Martin Gassebner finds that structural adjustment arrangements
with the World Bank significantly increase the probability of major government crises,
while governments that remain under such programmes when the economy performs
better only increase the risk of a government crisis.

Another paper focusing on extractive industries notes that the results of the Bank's
engagement do not correspond to its poverty-reduction mandate, as often social and
economic conditions have actually worsened over the course of Bank-sponsored
projects, due to bad distribution of the revenues generated.

Finally, another paper investigates the Bank's Protection of Basic Services (PBS)
programme for Ethiopia, noting that while 'elite development circles view Ethiopia as an
emerging success story' (sustained high economic growth rates, and the fact that it
weathered the global downturn relatively well) 'the Bank is under fire from rural
Ethiopians and international nongovernmental organisations (NGOs) over the forced
displacement of perhaps 1.5 million people under the program’s auspices'. These
findings are corroborated by an investigative journalism project which has similarly
investigated forced displacements around the world linked to World Bank projects. The
authors note that over the past decade, projects funded by the World Bank have

http://search.ebscohost.com/login.aspx?direct=true&db=eoh&AN=1118292&site=ehost-live
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2426557
http://www.theguardian.com/global-development/poverty-matters/2011/jul/12/world-bank-reclassifies-28-poor-countries
http://www.un.org/en/ga/search/view_doc.asp?symbol=A/70/274
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1152395
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1907939
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2632162
http://projects.huffingtonpost.com/worldbank-evicted-abandoned
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resulted in the displacement of an estimated 3.4 million people. It is worth noting,
however, how the Bank reacted to these findings: it acknowledged that its oversight
had been poor and promised reforms; as regards the plight of Kenya's indigenous
people, World Bank President Jim Yong Kim reached out directly to Kenyan President
Uhuru Kenyatta to resolve the dispute over their evictions.

Main references
The website of the World Bank Group, including the Archivists' Chronology section.
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(debt instruments with maturities of ≤ 360 days).

5 It must be noted that, according to IFC, 'this amount includes $5 billion mobilized from other investors'.
6 Investor-State Dispute Settlement (ISDS) is 'a legal mechanism, allowing an investor from one contracting state to

an international investment agreement, to bring a claim against another contracting state in which it has made an
investment'. Although the European Union itself, as well its Member States are party to around 1 400 agreements
which provide for ISDS, the mechanism came to public attention only recently, becoming one of the major
stumbling blocks in the negotiations on a Transatlantic Trade and Investment Partnership Agreement (TTIP). For
more information, see EPRS briefing 'Investor-State Dispute Settlement (ISDS) – State of play and prospects for
reform'.

7 That is, it does not conciliate or arbitrate the disputes but rather provides the institutional facility and procedural
rules for independent conciliation commissions and arbitral tribunals constituted for each case.

8 For example, IBRD member countries have increased from 42 in the 1940s to 188 today.
9 According to economists Charles Kenny and Andy Sumner, the 'poverty trap' is a situation where countries are

'stuck in destitution because of weak institutions put in place by colonial overlords, or because of climates that
foster disease, or geographies that limit access to global markets, or simply by the fact that poverty is
overwhelmingly self-perpetuating'.

10 Andrew Berg, Enrico Berkes, Catherine A. Pattillo, Andrea Filippo Presbitero, Yorbol Yakhshilikov 'Assessing Bias
and Accuracy in the World Bank-IMF's Debt Sustainability Framework for Low-Income Countries.
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