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1. The ECON-related priorities of the Czech Presidency 
The overarching priorities of the Czech Presidency of the EU Council focus on five key areas: (i) managing 
the refugee crisis and Ukraine’s post-war recovery; (ii) energy security; (iii) strengthening Europe’s defence 
capabilities and cyberspace security; (iv) strategic resilience of the European economy; and (v) resilience of 
democratic institutions. The programme points out that the overall objective of the Czech Presidency is “to 
contribute as much as possible to creating the conditions for the security and prosperity of the EU in the context 
of the European values of freedom, social justice, democracy and the rule of law and environmental responsibility.  
The EU must focus on ensuring security together with NATO and affirming the strategic resilience and 
competitiveness of the European economy. The EU, together with the United States and other democratic states 
outside the EU, should become a strong foundation for a strategic community defending fundamental values,  
human rights, a free way of life and liberal democracy”.  

Regarding economic and financial affairs, the Czech Presidency’s programme points out three main work 
priorities - leading the discussion on economic policy coordination (including the response to the economic 
impact of the Russian aggression in Ukraine), continuing ECOFIN long-term priority projects and negotiating 
the EU budget for 2023. 

First of all, Czech Presidency should continue the implementation of the Recovery and Resilience Facility, 
including adoption of remaining Council Implementing Decisions and updates of National Recovery and 
Resilience plans, following the RePower EU plan Communication (see further on this in Section 3). The 
Presidency is also aiming to reach rapid conclusion of agreement within the Council and open trilogues with 
the European Parliament regarding the suggested targeted RRF Regulation changes accompanying the 
above Communication. In a similar vein, Czech Presidency will address issues related to short-term financial 

Zbyněk Stanjura, Minister of Finance of the Czech Republic, is participating in the ECON Committee in his 
capacity of President of the ECOFIN Council during the Czech Presidency (July-December 2022). In accordance 
with the Treaty of the Union, “Member States shall regard their economic policies as a matter of common 
concern and shall coordinate them within the Council”.  
This briefing provides an overview of the Czech Presidency priorities in ECON matters, including the Council’s 
work relating to the implementation of the European Semester for economic coordination, notably the 
application of the Recovery and Resilience Facility and deepening of the Economic and Monetary Union. 

https://ec.europa.eu/info/business-economy-euro/recovery-coronavirus/recovery-and-resilience-facility_en#national-recovery-and-resilience-plans
https://ec.europa.eu/info/business-economy-euro/recovery-coronavirus/recovery-and-resilience-facility_en#national-recovery-and-resilience-plans
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=COM%3A2022%3A230%3AFIN&qid=1653033742483
https://ec.europa.eu/info/files/proposal-regulation-european-parliament-and-council-amending-regulation-eu-2021-241-regards-repowereu-chapters-recovery-and-resilience-plans-and-amending-regulation-2021-1060-2021-2115-2003-87-ec-2015-1814_en
https://www.vlada.cz/en/clenove-vlady/zbynek-stanjura-191708/
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assistance, a framework for the reconstruction of Ukraine, as well as make efforts to quickly establish the 
Ukraine Reconstruction Facility. 

Regarding long-term ECOFIN priority projects, the Czech Presidency will continue working on Basel III 
related amendments in the Capital Requirements Directive and Regulation (CRD V and CRR III), and MiFIR 
files, as well as advance the negotiations on the creation of the Single EU Access Point for Company 
Information. Also, the Presidency plans to lead the negotiations on the proposal for an EU Green Bond 
Standard (EUGBS), on the revision of the European Long-Term Investment Funds Regulation (AIFMD) and 
on the Insurance Recovery and Resolution Directive (IRRD).  

A particular emphasis in the programme is made on simplifying the tax system, combating tax evasion and 
reducing the number of unjustified tax exemptions. The draft agendas for Council meetings during the 
Czech Presidency indicate that the 6 December ECOFIN meeting should focus on policy debate regarding 
the global agreement on re-allocation of taxation rights, debt-equity bias reduction, interest deductibility 
for corporate income tax, energy taxation, etc. 

The Czech Presidency will also continue negotiations regarding the Carbon Border Adjustment Mechanism 
(CBAM), by first trying to agree on the remaining open issues and then negotiating trilogues with the 
European Parliament. 

As regards the progress on financial services legislative files in the ECOFIN Council, please see this note by 
the Czech Presidency.  

The Czech Presidency presented its priorities to the European Parliament during the plenary on 6 July, while 
such presentation to the Finance Ministers is envisaged to take place on 12 July, during the first ECOFIN 
meeting in the second semester of 2022. 

  

Box 1: Ongoing ECON related legislative work 
Below a list of ECON files which the Czech Presidency considers a priority:  

• Proposal on Markets in Crypto-assets, and amending Directive (EU) 2019/1937;  
• Digital operational resilience for the financial sector and amending Regulations (EC) No 1060/2009, 

(EU) No 648/2012, (EU) No 600/2014 and (EU) No 909/2014 (DORA Regulation); 
• Capital Markets Union Package (including legislations regarding long-term investment funds, 

alternative investment funds and markets in financial instruments); 
• The European Single Access Point; 
• REPowerEU;  
• European green bonds; 
• Sovereign Bond-Backed Securities; 
• Insurance Recovery and Resolution.  

A number of additional files are currently pending, notably the changes to the European system of national and 
regional accounts; capital requirements; establishment of the Authority of Anti-Money Laundering; Solvency II; and 
own resources.  

https://ec.europa.eu/commission/presscorner/detail/en/ip_22_3121
https://www.bis.org/bcbs/basel3.htm
https://data.consilium.europa.eu/doc/document/ST-10855-2022-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-9727-2022-INIT/en/pdf
https://www.europarl.europa.eu/news/en/press-room/20220701IPR34362/meps-discussed-priorities-of-the-czech-presidency-with-prime-minister-fiala
https://www.europarl.europa.eu/news/en/agenda/weekly-agenda/2022-27#agenda-day20220706
https://data.consilium.europa.eu/doc/document/ST-10855-2022-INIT/en/pdf
https://www.europarl.europa.eu/cmsdata/250180/ITER0002_EN_20220623.pdf
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2.  The 2022 European Semester Cycle  

2.1. The Country Specific Recommendations  

As it was highlighted in a Council French Presidency note, the Spring Packaged published by the Commission 
on 23 May was in “some extent a return to normal in the semester after the upheavals caused by the COVID-19 
crisis and the implementation of the Recovery and Resilience Facility (RRF). The Commission is therefore once 
again proposing ‘structural’ country-specific recommendations, including recommendations in the field of 
employment and social policies. However, the scope of these recommendations and their general approach have 
been adapted to the new context”.  

According to the Commission, the Russian invasion of Ukraine not only caused negative short-term impacts 
on the EU economy 1, but also, “beyond these immediate consequences, Russia’s invasion of Ukraine has led to a 
decoupling from Russia, including as regards trade and financial relations, the scale of which is difficult to fully 
apprehend at this stage. In parallel, the recent drastic pandemic containment measures applied in some parts of 
China could, if protracted, add to existing bottlenecks”. These developments have significantly increased the 
importance of EU strategic autonomy and reduction of its dependency on energy and other strategic 
products and technologies. 

Given that “the RRF is the central tool to deliver the EU policy priorities under the European Semester”, the 
encompassing nature of the national recovery and resilience plans (NRRPs), as well as in combination with 
RePowerEU, which is aimed at addressing newly emerged challenges, as of 2022, the country specific 
recommendations (CSRs) are more targeted and “address a limited number of additional reform and 
investment challenges”. The 2022 CSRs will serve as compasses for the new investments and reforms Member 
States will proposed in their RePower EU RRPs chapters (see further on section 3). The scope of CSRs 
proposed by the Commission is larger for the Member States that do not have approved NRRPs (The 
Netherlands, which has yet to submit its RRP, and Poland, which RRP is still pending analysis by the 
Commission). 

In the Spring Package the Commission proposed recommendations to all Member States in four areas: 

• fiscal policy; 
• the implementation of the National Recovery and Resilience Plans (NRRPs) and cohesion policy 

programmes; 
• existing and emerging structural challenges that are insufficiently addressed in the NRRP; 
• energy policy. 

The Commission also pointed out that despite country-specific challenges that require policy actions and 
the need to proceed with the implementation of the NRRPs, there are a number of outstanding challenges 
that are common for all the Member States, namely - (i) energy and environmental sustainability; (ii) 
productivity; (iii) fairness; and (iv) macroeconomic sustainability. 

The Council explanatory note issued in the context of the “comply or explain procedure”2 show that changes 
introduced by the Council to the Commission draft 2022 CSRs were very limited. The changes concerned 
mainly the first CSR addressed to all Member States and reflected that the RePowerEU plan, including its 
financing, has not yet been adopted by the co-legislators, and that the outcome of legislative procedures 
should not be prejudged. Some other changes that were introduced were more for precision purposes or of 

                                                             
1 Through such channels as negative confidence effects, lower trade, tighter financing conditions, increased commodity prices, 

further disruptions in supply chains and additional stress on global logistics. 
2 The Council should explain the changes it proposes to the Commission draft CSRs where the Commission itself cannot accept the 

changes.  

https://data.consilium.europa.eu/doc/document/ST-9518-2022-INIT/en/pdf
https://ec.europa.eu/info/system/files/2022_european_semester_spring_package_communication_en.pdf
https://data.consilium.europa.eu/doc/document/ST-9890-2022-INIT/en/pdf
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editing nature and concerned Belgium, Czech Republic, Estonia, Ireland, Greece, France, Cyprus, Hungary, 
Portugal and Finland (for more information, see dedicated EGOV briefing). 

In addition to proposing the 2022 CSRs, the spring package also comprised the Commission’s assessment 
of the macroeconomic imbalances for the 12 Member States selected for in-depth reviews in the 2022 Alert 
Mechanism Report. All those Member States had been identified with imbalances or excessive imbalances 
in the last annual cycle of surveillance. The Commission concluded that overall the “vulnerabilities are 
receding and are falling below their pre-pandemic levels in various Member States; justifying a revision of the 
classification of imbalances in two cases [Ireland and Croatia]. The policy agenda embedded in the RRPs, as well 
as past policy action support further adjustment and stronger fundamentals for the concerned economies,  
delivering prospects for a continued narrowing of vulnerabilities”. Furthermore, the Commission concluded 
that: 

• Ireland and Croatia are no longer experiencing imbalances. In Ireland, debt ratios have declined 
significantly over the years and continue to display strong downward dynamics. In Croatia, debt 
ratios have declined significantly over the years and continue to display strong downward dynamics.  

• Greece, Italy, and Cyprus continue to experience excessive imbalances. 
• Germany, Spain, France, the Netherlands, Portugal, Romania, and Sweden continue to experience 

imbalances. 

The Council conclusions on the in-depth reviews under the Macroeconomic Imbalance Procedure are 
expected to be adopted on 12 July. 

 

Box 2: Economic effects of the Russia’s war in Ukraine  

The latest ECB macroeconomic projections points out that “Russia’s war against Ukraine has severely hit confidence, 
caused energy and food prices to soar further and, together with pandemic-related disruptions in China, compounded 
existing supply chain pressures. These factors pose strong headwinds for the economic recovery in the euro area and 
come at the same time as a relaxation of pandemic-related restrictions, which is providing a strong boost to the services 
sector”.  

As a result of the above mentioned assumptions, the ECB projects that the real GDP in the euro area should “grow 
by 2.8% on average in 2022 (of which 2.0 percentage points (pp) relates to carry-over from 2021) and by 2.1% in both 
2023 and 2024 ... Headline HICP inflation is expected to remain very high for most of 2022, averaging 6.8%, before 
abating gradually from 2023 and converging to the ECB’s inflation target in the second half of 2024”.  

The OECD in its latest economic projections also estimates that “after a strong rebound in 2021, real GDP is 
projected to grow by 2.6% in 2022 and 1.6% in 2023. Growth is set to be significantly damped in the first half of 2022 
by the war in Ukraine and the lockdowns in China. These factors are also pushing inflation up further, to a projected 7% 
this year”. 

In addition to this, the OECD estimated economic effects given various scenarios, including full fossil fuel 
embargo (the estimates imply a reduction in European output in manufacturing and market service sectors of 
between 2¾-3 per cent and reduce growth in the European economies by over 1¼ percentage points in 2023, if 
not offset by drawing down stocks or by substituting with other energy inputs), disruption in raw materials and 
trade (the most important raw materials are palladium, nickel, iron, non-alloy steel, pig iron and ferro-alloys) and 
risk of food crisis (rising supply disruptions are particularly threatening in low-income countries that are highly 
dependent on Russia and Ukraine for basic food staples). 

For more information please see dedicated EGOV briefings here and here. 

https://www.europarl.europa.eu/RegData/etudes/STUD/2022/699533/IPOL_STU(2022)699533_EN.pdf
https://data.consilium.europa.eu/doc/document/ST-10647-2022-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-13452-2021-REV-2/en/pdf
https://www.ecb.europa.eu/pub/projections/html/ecb.projections202206_eurosystemstaff%7E2299e41f1e.en.html
https://www.oecd.org/economic-outlook/
https://www.europarl.europa.eu/RegData/etudes/IDAN/2022/699542/IPOL_IDA(2022)699542_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/BRIE/2020/645716/IPOL_BRI(2020)645716_EN.pdf
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2.2. Fiscal surveillance 

2.2.1 Fiscal guidance for 2023 

As mentioned earlier, the Commission Communication on the 2022 European Semester includes guidance 
to the Member States on identified common challenges, including as regards the conduct of fiscal policy in 
2023.  

The Commission considers that discretionary policy measures, including higher investment, 
contribute to an expansionary fiscal stance in 2022 for the EU as a whole, of around 1 ¾ % of GDP. These 
measures, including in particular policies to mitigate the impact of higher energy prices on firms and 
households, and measures for the support of those fleeing Russia’s military aggression against Ukraine. The 
European Commission underlines that these measures should also be accompanied by incentives to 
increase energy efficiency and reduce fossil energy consumption. 

As far as 2023 is concerned, the Commission stresses that fiscal policy should be prudent, while 
standing ready to the evolving economic situation, taking in particular into account the specific nature 
of the macroeconomic shock imparted by Russia’s invasion of Ukraine, as well as its long-term implications 
for the EU’s energy security needs. The European Commission calls for full and timely implementation of the 
RRPs as key to achieving higher levels of investment. Moreover, Member States’ fiscal plans for next year 
should be anchored by prudent medium-term adjustment paths reflecting fiscal sustainability challenges 
associated with high debt-to GDP levels that have increased further due to the pandemic. 

As concerns issues specifically related to Member States’ fiscal sustainability, the Commission stresses 
that continuing to ensure public debt sustainability remains important for many Member States. Medium- 
and long-term fiscal sustainability challenges largely reflect the significant impact of the COVID-19 
pandemic on public finances, which added to existing pre-crisis debt vulnerabilities in several countries. The 
challenge of rising expenditure on pensions, health care and long-term care because of an ageing 
population needs to go hand in hand with ensuring adequacy of pensions and other social benefits. Putting 
pension systems on a sustainable footing from both a fiscal and social perspective will require further 
reforms to lengthen careers and making labour markets more inclusive. The Commission underlines that 
improving the fiscal sustainability of health care and long-term care requires improving their efficiency, 
while at the same time ensuring their adequacy and accessibility. 

Figure 1: Public debt (as % GDP) in EU Member States in 2019 and 2022 

 

Source: European Commission Spring 2022 economic forecast. 

https://ec.europa.eu/info/system/files/2022_european_semester_spring_package_communication_en.pdf
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In a similar vein, the European Fiscal Board (EFB), which published on 22 June its assessment of the 
fiscal stance for the euro area in 2023, recommends a moderately restrictive fiscal impulse to be 
appropriate in 2023 and considers that fiscal policy should focus on protecting vulnerable 
households through targeted and temporary redistributive measures (see also Box below on OECD 
recommendations). It considers that conventional demand management would prove counterproductive 
as it cannot address the causes of the slowdown and would aggravate inflationary pressure, complicating 
the ECB’s task to keep inflation in check. 

 

  

Box 3: Measures in response to high energy prices  

According to the latest June 2022 Economic Outlook by OECD, countries, especially in Europe, have put in place 
a wide range of measures to support energy consumer, with budget costs in 2022 projected to exceed 1% 
of GDP in France, Germany and Italy. To help finance those costs, a number of European countries have enacted 
windfall profit taxes on energy companies.  

Figure A: Support to energy consumers has been widespread and diverse 

 
According to the OECD policy action to help cushion the impact of higher energy prices should be well-
targeted, not outlast the period of exceptional price pressures and avoid weakening price signals. 
Additional means-tested transfers to households while high prices persist generally meet these criteria, though 
finer targeting mechanisms that go beyond income, should be developed. In contrast, lower taxes on energy or 
price controls, which have been the most widely used forms of support, tend to be untargeted. These measures 
are often administratively simpler and faster to implement, and help preserve aggregate household disposable 
income, an appropriate policy goal in economies where demand is still recovering from the pandemic. However, 
untargeted price support should not stay in place for more than some months due to the high fiscal costs involved 
and the need to avoid damaging incentives to reduce energy consumption and undertake the investments 
required to improve energy efficiency and develop alternative sources of energy. 

https://ec.europa.eu/info/system/files/efb_assessment_of_euro_area_fiscal_stance.pdf
https://ec.europa.eu/info/system/files/efb_assessment_of_euro_area_fiscal_stance.pdf
https://www.oecd.org/economic-outlook/


 Economic Dialogue and Exchange of Views with the President of the Council 

PE 699.546 7 

2.2.2 Status of the General Escape Clause of the Stability and Growth Pact 

Regarding the assessment on the status of the general escape clause, the Commission considers that 
heightened uncertainty and strong downside risks to the economic outlook in the context of war in Europe, 
unprecedented energy price hikes and continued supply chain disturbances warrant the extension of the 
general escape clause of the SGP through 2023 and to deactivate it as of 2024. It insists that the 
continued activation of the general escape clause in 2023 will provide the space for national fiscal policy to 
react promptly when needed, while ensuring a smooth transition from the broad-based support to the 
economy during the pandemic times towards an increasing focus on temporary and targeted measures 
and fiscal prudence required to ensure medium-term fiscal sustainability. 

The Commission prepared an Excessive Deficit Procedure report under Article 126(3) of the TFEU for 
18 Member States (Belgium, Bulgaria, Czechia, Germany, Estonia, Greece, Spain, France, Italy, Latvia, 
Lithuania, Hungary, Malta, Austria, Poland, Slovenia, Slovakia and Finland). 

The report finds that the deficit criterion is not fulfilled by Belgium, Bulgaria, Czechia, Germany, Estonia, 
Greece, Spain, France, Italy, Latvia, Lithuania, Hungary, Malta, Austria, Poland, Slovenia and Slovakia.  

Taking into account all relevant factors, the report finds that the debt criterion is not fulfilled by 
Belgium, France, Italy, Hungary and Finland. The debt criterion is complied with by Slovakia. As regards 
Member States with a debt ratio above the 60% of GDP reference value, the Commission considers, within 
its assessment of all relevant factors, that compliance with the debt reduction benchmark would imply a too 
demanding frontloaded fiscal effort that risks to jeopardise growth. Therefore, in the view of the 
Commission, compliance with the debt reduction benchmark is not warranted under the current 
exceptional economic conditions and Romania is the only Member State under an excessive deficit 
procedure, which was initiated in 2020. 

The Commission underlines that the general escape clause does not suspend the SGP. It allows for a 
temporary departure from the normal budgetary requirements, provided that this does not endanger fiscal 
sustainability in the medium term. In autumn 2022, the Commission will re-assess the relevance of 
proposing to open excessive deficit procedures based on the outturn data for 2021. In spring 2023, 
the Commission will assess the relevance of proposing to open excessive deficit procedures based on 
the outturn data for 2022, in particular taking into account compliance with the fiscal country-specific 
recommendations addressed to the Member States by the Council3. 

As concerns the prolongation of the General Escape Clause for another year, the EFB notes that “While 
acknowledging that the previously indicated conditions for the use of the severe economic downturn clause are 
no longer met [this clause underpins the use of the general Escape Clause], the Commission made an “overall 
assessment” and argued that the clause should still be used for another year, mainly on account of the high 
degree of uncertainty.” It also further notes that “the Commission considered the definition of severe economic 
downturns laid down in EU law too restrictive, and suggested a new criterion: the pre-pandemic output level of 
the euro area or the EU. This level has in the meantime been surpassed.” 

2.2.3 Review of the EU legal framework 

In accordance with the so-called “Six-pack” and “Two-pack” Regulations 4, the Commission published in 
February 2020 a Communication on “Economic governance review”. In the context of the review exercise, 

                                                             
3 See EGOV In-Depth Analysis on Implementation of the Stability and Growth Pact under exceptional times, annex on current Council 

recommendations and key public finances indicators. 
4 Report on the application of Regulations (EU) No 1173/2011, 1174/2011, 1175/2011, 1176/2011, 1177/2011, 472/2013 and 

473/2013 and on the suitability of Council Directive 2011/85/EU”, i.e. the set of legal acts comprising the provisions on the EU 
economic governance framework, published in 2011 and 2013, also known as “Six-pack” and “Two-pack”. 

https://ec.europa.eu/info/sites/info/files/economy-finance/com_2020_55_en.pdf
https://ec.europa.eu/info/business-economy-euro/economic-and-fiscal-policy-coordination/eu-economic-governance-monitoring-prevention-correction/economic-governance-review_en
https://www.europarl.europa.eu/RegData/etudes/IDAN/2022/699543/IPOL_IDA(2022)699543_EN.pdf
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the Commission launched a public debate, to give stakeholders the opportunity to provide their views on 
the functioning of surveillance so far and on possible ways to enhance the effectiveness of the framework 
in delivering on its key objectives. On 19 October 2021, the Commission presented a Communication 
relaunching the public debate on the review of the EU economic governance framework, taking stock of the 
changed circumstances following the COVID-19 crisis.  
As part of its Communication on fiscal policy guidance for 2023 (see above), the Commission provided 
further indications on the state of play of the economic governance review. It indicates in particular that the 
potential long-term implications from the invasion of Ukraine for resilience and security have also been 
raised in the contributions received. 

The Commission will provide orientations on possible changes to the economic governance 
framework with the objective of achieving a broad-based consensus on the way forward after the 
summer break and well in time for 2023. 

Avenues for reform of the SGP identified by the Commission in its Communication from 2 March include: 

 Ensuring debt sustainability and promoting sustainable growth through investment and reforms. 
 More attention to the medium-term in the EU fiscal surveillance. At the same time, subject to clear 

EU level guidance, more scope for Member States to set and implement their fiscal adjustment plan 
in a medium term to strengthen ownership and thus compliance. 

 Taking into account lessons learnt from the design, governance and operation of the RRF.  
 Simplification, stronger national ownership and better enforcement are key objectives.  
 The Commission would consider simpler fiscal rules using one operational rule at the EU level with 

observable indicators, such as a net expenditure aggregate, for assessing compliance. Moreover, 
were more scope to be given to Member States for the design of fiscal trajectories, a balance should 
be found with a more stringent enforcement of the framework by the Commission and the Council 
in case of non-compliance. 

In June 2021, the ECON Committee adopted an own-initiative report on the review: The review of the macro-
economic legislative framework for a better impact on Europe’s real economy and improved transparency of 
decision-making and democratic accountability (Rapporteur Margarida Marques). It is inter alia based on 
meetings with experts during autumn 2020 on different relevant topics.  

For an overview of various elements that are relevant for the on-going debate on the review of the EU fiscal 
governance framework, see Annex 1. 

3. Recovery and Resilience Facility implementation and ongoing work  

3.1. State of play 

The Czech Presidency defined as one of its priorities in Ecofin matters to continue implementation of the 
Recovery and Resilience Facility (RRF). Following the adoption of the Recovery and Resilience Regulation 
setting out the Recovery and Resilience Facility 5, all Member States submitted Recovery and Resilience Plans 
(RRPs) to the Commission. Out of the 26 submitted plans, the Commission assessed 256 plans and the 
Council adopted 24 of the Commission’s assessments. The Commission disbursed pre-financing to 21 
Member States 7 and made payments to France, Spain, Greece, Italy and Portugal . Additional payment 
requests (notably from Croatia, Slovakia and Malta, and a second one from Spain) are pending Commission’s 

                                                             
5 For an overview of the Recovery and Resilience Facility see here.  
6 The assessment of the Hungarian plan is pending; Netherlands submitted its plan on 8 July.  
7 See EGOV paper on Recovery and Resilience Plans - public documents and overview of process for further details.  

https://ec.europa.eu/eusurvey/runner/Public-debate-on-the-review-of-the-EU-economic-governance
https://ec.europa.eu/info/business-economy-euro/economic-and-fiscal-policy-coordination/economic-governance-review_en
https://ec.europa.eu/info/sites/default/files/economy-finance/economic_governance_review-communication.pdf
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_1476
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_1476
https://www.europarl.europa.eu/doceo/document/A-9-2021-0212_EN.html#title5
https://czech-presidency.consilium.europa.eu/media/uklakeh0/programme-cz-pres-eng.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02021R0241-20210218
https://ec.europa.eu/info/business-economy-euro/recovery-coronavirus/recovery-and-resilience-facility_en
https://ec.europa.eu/commission/presscorner/detail/en/mex_22_1541
https://ec.europa.eu/commission/presscorner/detail/en/mex_22_22
https://ec.europa.eu/commission/presscorner/detail/en/mex_22_2388
https://ec.europa.eu/commission/presscorner/detail/fr/mex_22_2441
https://ec.europa.eu/commission/presscorner/detail/en/mex_22_2975
https://www.europarl.europa.eu/thinktank/en/document/IPOL_IDA(2021)659656
https://ec.europa.eu/commission/presscorner/detail/en/IP_22_4405
https://www.europarl.europa.eu/RegData/etudes/IDAN/2021/689471/IPOL_IDA(2021)689471_EN.pdf
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assessment. Payment requests are submitted after Member States complete the agreed milestones and 
targets (as set out in Council Implementing decisions) and upon signature of a number of legal 
arrangements (most notably, the operational arrangements8). Further information on the RRF and the RRPs 
can be found in a specific EGOV briefing.  

The Commission has two months to assess payments requests and present a preliminary opinion to the 
Economic and Financial Committee (EFC). Once the EFC issues a positive opinion, the Commission submits 
a draft Implementing Decision to the Recovery and Resilience Facility Committee (RRF Committee), set up 
under the RRF Regulation. The Commission can then adopt an Implementing Decision (COM ID) and 
proceed with the payment to the Member State.  

On 15 December 2021, the Commission launched the RRF scoreboard9. It gives an overview of how 
implementation of the RRF and of the national RRPs is progressing. The Scoreboard contains sections on the 
fulfilment of milestones and targets and on RRF disbursements, per Member State and aggregated. It 
contains data collected by the Commission while monitoring RRF implementation and data reported by the 
Member States on 14 common indicators10. The scoreboard also provides qualitative information through 
thematic analyses of plans’ implementation in specific policy areas.  

On 18 May, the Commission published a Communication setting out its plan to reduce dependence on 
Russian fossil fuels and foster the green transition, accompanied with a proposal to amend the RRF 
Regulation. The amending act foresees, in particular, that Member States will be providing new chapters to 
their RRPs covering additional investments and reforms aiming at reinforcing EU energy autonomy. The 
package comprised additional documents, namely guidance to Member States on the new RePowerEU 
chapters and proposals to finance the additional spending under RePowerEU. The Commission’s proposals 
are being assessed by the co-legislators and completing this process is one of the Czech Ecofin priorities 
(see here, pages 25-27).  

3.2. Implementation and control in Member States 

The audit and control framework for the RRF rests on three lines of defence: the Member States and their 
national responsible authorities (see here for an overview of governance - including audit and control - 
systems at national level); secondly, the Commission; and thirdly, the enforcers - the Commission, the 
European Anti-Fraud Office (OLAF), the European Court of Auditors (ECA) and the European Public 
                                                             
8 For further details see section 2 of EGOV briefing ahead of the 13 December 2021 Recovery and Resilience Dialogue with the 
Commission. Details of the signed operational agreements can be found in this EGOV publication.  
9 The scoreboard is based on two Commission Delegated Regulations: 2021/2106, setting out the common indicators and the 
detailed elements of the recovery and resilience scoreboard, and 2021/2105, defining a methodology for reporting social 
expenditure. 
10 Member States will report on the common indicators twice a year, by 28 February and 31 August. The Commission will update the 
data in scoreboard by April and October. Information on common indicators is not yet available in the Scoreboard.  

Box 4: A snapshot of the Czech Recovery and Resilience Plan 

The Czech RRP was positively assessed by the Commission on 19 July 2021 and the Council implementing decision 
was agreed on 6 September 2021, in line with the Commission assessment. Czechia requested an amount of around 
EUR 7 billion in grants. Its RRP comprise 122 measures - 37 reforms and 85 investments - divided into 26 components, 
together with 115 milestones and 129 targets (as detailed in the Commission summary of Czechia RRP). The 
Commission evaluates that Czechia is allocating 42% of the plan to support climate objectives and 22% to foster 
the digital transition 

On 28 September 2021, Czechia received EUR 915 million in pre-financing. Czechia has yet to submit a first payment 
request.  

 

https://www.europarl.europa.eu/RegData/etudes/IDAN/2021/689471/IPOL_IDA(2021)689471_EN.pdf
https://ec.europa.eu/transparency/comitology-register/screen/committees/C102400/consult?lang=en
https://ec.europa.eu/commission/presscorner/detail/en/IP_21_6862
https://ec.europa.eu/economy_finance/recovery-and-resilience-scoreboard/index.html?lang=en
https://ec.europa.eu/commission/presscorner/detail/en/IP_22_3131
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=COM%3A2022%3A230%3AFIN&qid=1653033742483
https://ec.europa.eu/info/files/proposal-regulation-european-parliament-and-council-amending-regulation-eu-2021-241-regards-repowereu-chapters-recovery-and-resilience-plans-and-amending-regulation-2021-1060-2021-2115-2003-87-ec-2015-1814_en
https://ec.europa.eu/info/files/commission-notice-guidance-recovery-and-resilience-plans-context-repowereu_en
https://ec.europa.eu/commission/presscorner/detail/en/FS_22_3135
https://czech-presidency.consilium.europa.eu/media/uklakeh0/programme-cz-pres-eng.pdf
https://www.europarl.europa.eu/RegData/etudes/IDAN/2021/689444/IPOL_IDA(2021)689444_EN.pdf
https://ec.europa.eu/anti-fraud/index_en
https://www.eca.europa.eu/en/Pages/ecadefault.aspx
https://www.eppo.europa.eu/en
https://www.europarl.europa.eu/RegData/etudes/IDAN/2021/689473/IPOL_IDA(2021)689473_EN.pdf
https://www.europarl.europa.eu/thinktank/en/document/IPOL_IDA(2021)689471
https://ec.europa.eu/commission/presscorner/detail/en/ip_21_3745
https://www.consilium.europa.eu/en/press/press-releases/2021/09/06/recovery-fund-ministers-welcome-assessment-of-czechia-s-and-ireland-s-plans/
https://ec.europa.eu/info/sites/default/files/cz_rrp_summary.pdf
https://ec.europa.eu/commission/presscorner/detail/en/ip_21_4912
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Prosecutor’s Office (EPPO). All these authorities play a role in ensuring RRF funds are not misused throughout 
the whole life cycle of the Facility.  

RRF controls are, therefore, very much in the hands of national authorities, and national control systems 
varies quite a lot from Member State to Member State. Owing to deficiencies identified in some Member 
State’s control systems, some RRPs foresee specific milestones aiming at reinforcing national control 
systems to be met ahead of the Member State receiving its first payment request. As any other milestone 
and target, these are being controlled by the Commission and ultimately by the Council when assessing 
payment requests.  

3.3. Financing the RRF: new own resources 

To finance the RRF, the Commission is issuing debt on capital markets under the so called “diversified 
funding strategy”11. Repayment of such debt is to be ensured through implementation of a roadmap for 
introducing new EU Own Resources, as agreed in an Interinstitutional agreement (IIA) between the 
Parliament, the Council and the Commission. On 22 December 2021, the Commission proposed three new 
sources of revenue - based on emissions trading (ETS), the proposed EU carbon border adjustment 
mechanism, and on the share of residual profits from multinationals following the recent OECD/G20 
agreement on a re-allocation of taxing rights (the so-called “Pillar One”). The Commission expects the new 
sources of revenue to generate on average a total of up to €17 billion annually for the EU budget in the 
period 2026-203012.  

The Commission December package referred to above comprises two measures: a proposal to amend the 
own resources decision (requiring unanimity in Council and consultation with the European Parliament, and 
national ratification) and targeted amendments to the Multiannual financial framework (requiring 
unanimous adoption by Council after obtaining the consent of the European Parliament).  

The French Presidency produced a report for the 17 June Ecofin setting out the progress so far on this 
discussion. The report outlines that Council has reached agreement on 15 March as regards the Carbon 
Border Adjustment Mechanism but that a number of issues remained open. These issues are to be followed 
up by the Czech Presidency (see here).  

The Commission will also present a proposal for a second basket of new own resources by the end of 202313, 
building on the 'Business in Europe: Framework for Income Taxation (BEFIT)' proposal foreseen for 202314. 

  

                                                             
11 On 8 July the Commission published its second progress report on NGEU issuances. It concludes that the issuances have been a 

success, despite volatile market conditions; that investors have shown huge appetite for EU debt and that the diversified funding 
strategy implemented allowed continuous and consistent market access.  

12 According to information in the public domain, some expressed their reservation at the ECOFIN meeting of 18 January with 
proposal to introduce a minimum global corporate tax rate of 15 percent by January 2023. 

13 Anticipating the deadline agreed in the IIA by one year, from 2024 to 2023 (as reiterated by Commissioner Hahn in a hearing on 
January 2021 before the BUDG Committee and in the Commission Communication accompanying the December 2021 proposals).  

14 The Commission Communication notes that this second proposal “could include a Financial Transaction Tax and an own resource 
linked to the corporate sector.” 

https://www.eppo.europa.eu/en
https://ec.europa.eu/info/strategy/recovery-plan-europe_en#financing-the-eu-long-term-budget-and-nextgenerationeu
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.LI.2020.433.01.0028.01.ENG
https://ec.europa.eu/commission/presscorner/detail/en/ip_21_7025
https://www.oecd.org/tax/international-community-strikes-a-ground-breaking-tax-deal-for-the-digital-age.htm
https://www.oecd.org/tax/international-community-strikes-a-ground-breaking-tax-deal-for-the-digital-age.htm
https://ec.europa.eu/info/sites/default/files/about_the_european_commission/eu_budget/com_2021_570_1_en_act_part1_v8.pdf
https://ec.europa.eu/info/sites/default/files/about_the_european_commission/eu_budget/com_2021_570_1_en_act_part1_v8.pdf
https://ec.europa.eu/info/sites/default/files/about_the_european_commission/eu_budget/com_2021_569_1_en_act_part1_v5.pdf
https://data.consilium.europa.eu/doc/document/ST-9700-2022-INIT/en/pdf
https://www.consilium.europa.eu/en/meetings/ecofin/2022/06/17/
https://www.consilium.europa.eu/en/press/press-releases/2022/03/15/carbon-border-adjustment-mechanism-cbam-council-agrees-its-negotiating-mandate/
https://data.consilium.europa.eu/doc/document/ST-7226-2022-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-7226-2022-INIT/en/pdf
https://czech-presidency.consilium.europa.eu/media/uklakeh0/programme-cz-pres-eng.pdf
https://ec.europa.eu/info/sites/default/files/about_the_european_commission/eu_budget/com_2022_335_1_en_act_part1_v2.pdf
https://www.politico.eu/article/europes-veto-threatens-to-stall-global-tax-reform/
https://multimedia.europarl.europa.eu/en/webstreaming/budg-committee-meeting_20220113-1345-COMMITTEE-BUDG
https://ec.europa.eu/info/sites/default/files/about_the_european_commission/eu_budget/com_2021_566_1_en_act_part1_v8.pdf
https://ec.europa.eu/info/sites/default/files/about_the_european_commission/eu_budget/com_2021_566_1_en_act_part1_v8.pdf
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4. Recent EU state-aid decisions 
Increasing the strategic resilience of the European economy is one of the five priority areas of the Czech 
presidency. One may note in this context that on 23 March 2022, the European Commission adopted a new 
Temporary Crisis Framework to enable Member States to support companies affected by Russia's 
invasion of Ukraine, using the flexibility foreseen under State aid rules. 

In the context of the previous (and arguably still creeping) crisis, the coronavirus outbreak, the Commission 
had also adopted a temporary crisis framework in March 2020, which was subsequently amended six times 
before it expired at the end of June 2022; under that framework, used by all 27 Member States, the 
Commission approved total State aid of EUR 3,2 trillion. 

The new crisis framework enables Member States to  

(a) grant limited amounts of aid to companies affected by the current crisis or by the related sanctions 
and countersanctions;  

(b) ensure that sufficient liquidity remains available to businesses; and  
(c) compensate companies for the additional costs incurred due to exceptionally high gas and 

electricity prices. 

As of 1 July 2022, the Commission had approved 41 schemes, of which the following nine are particularly 
large, each exceeding nominal budgets of EUR 1 billion (the French scheme that was first approved under 
the new Temporary Crisis Framework has a budget that is in fact larger than the combined budgets of all 
other schemes approved thereafter until 1 July): 

• the French scheme that enables up to EUR 155 billion in liquidity support, approved on 7.4.2022; 
• the German scheme of up to EUR 20 billion that offers various form of aid, including grants, 

approved on 19.4.2022; 
• the German umbrella scheme of up to EUR 11 billion in liquidity support, approved on 4.5.2022; 
• the Italian umbrella scheme of up to EUR 1.2 billion that offers various form of aid, including grants, 

specifically for the agricultural, forestry, and fishery sectors, approved on 18.5.2022; 
• the Spanish scheme of up to EUR 10 billion in liquidity support, approved on 2.6.2022; 
• the Hungarian scheme of up to EUR 1.1 billion that offers various form of aid, including grants, 

approved on 20.6.2022; 
• the Italian scheme of up to EUR 2.8 billion to support companies in Southern Italy by a reduction of 

the social security contributions, approved on 23.6.2022; 
• the Polish scheme of up to EUR 1.2 billion in liquidity support, approved on 30.6.2022; and 
• the French scheme of up to EUR 5 billion in the form of direct grants to support energy intensive 

companies, approved on 1.7.2022. 

5. Banking Union and Capital Markets Union 
In the context of increasing the strategic resilience of the European economy, one may note that the 
Eurogroup recently failed to reach an agreement on a common deposit insurance scheme, which is 
considered to be the main outstanding element to complete the Banking Union (BU). The Eurogroup 
statement on the future of the BU of 16 June hence records that the BU remains incomplete, and that further 
progress is needed to allow the banking sector to fully contribute to Europe’s economic resilience and 
sustainability. 

https://ec.europa.eu/competition-policy/state-aid/ukraine_en
https://ec.europa.eu/competition-policy/system/files/2022-06/Temporary_framwork.pdf
file://ipolbrusncf01/userdocs$/mmagnus/Documents/Briefing%20papers%202022/ecofin%20briefing/State_aid_TCF_decisions%201%20july%202022.pdf
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_2290
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_2505
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_2766
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_3113
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_3390
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_3751
https://ec.europa.eu/commission/presscorner/detail/en/mex_22_4045
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_4224
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_4152
https://www.consilium.europa.eu/en/press/press-releases/2022/06/16/eurogroup-statement-on-the-future-of-the-banking-union-of-16-june-2022/
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The Eurogroup agreed that, as an immediate step, to focus on strengthening the common framework for 
bank crisis management and national deposit guarantee schemes (CMDI framework) before considering 
possible further measures. 

To that end, the Eurogroup invited the Commission to bring forward legislative proposals before the end 
of the current parliamentary term (2024).  

As regards the developments of the Capital Markets Union (CMU) project, the Commission published a 
new action plan in September 2020 to make progress towards completing the CMU that aims to achieve 
three key objectives: (a) support a green, digital, inclusive and resilient economic recovery by making 
financing more accessible to European companies; (b) make the EU an even safer place for individuals to 
save and invest long-term; and (c) integrate national capital markets into a genuine single market. The 
Council welcomed the new action plan in December 2020, urging the Commission to treat some aspects 
with priority and to accelerate its work. In the context of the COVID-19 crisis, the Council confirmed in 
December 2020 targeted amendments to EU capital market rules to support the economic recovery. 

The outline of priority areas for the presidency of the Czech Republic does neither specifically address the 
BU nor the CMU projects, but it notably mentions several areas that may entail considerable investments 
(private and public), e.g. energy security measures, the development of hydrogen infrastructure, the 
strengthening of industrial capacities related to Europe’s defence capabilities and cyberspace security, and 
the strengthening of the overall strategic resilience of the European economy, reducing vulnerabilities from 
current supply chains across a wide spectrum of goods ranging from raw materials, food, medicines to 
semiconductor chips.   

Disclaimer and copyright. The opinions expressed in this document are the sole responsibility of the authors and do not necessarily represent 
the official position of the European Parliament. Reproduction and translation for non-commercial purposes are authorised, provided the 
source is acknowledged and the European Parliament is given prior notice and sent a copy. © European Union, 2022.  
 
Contact: egov@ep.europa.eu 

 
This document is available on the internet at: www.europarl.europa.eu/supporting-analyses 

 
 

https://data.consilium.europa.eu/doc/document/ST-12898-2020-REV-1/en/pdf
https://www.consilium.europa.eu/en/press/press-releases/2020/12/16/capital-markets-recovery-package-council-confirms-targeted-amendments-to-eu-capital-market-rules/
https://czech-presidency.consilium.europa.eu/en/programme/priorities/
mailto:egov@ep.europa.eu
http://www.europarl.europa.eu/supporting-analyses
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Annex 1: Review of the EU fiscal governance framework: Some pieces of the puzzle 

 
      Source: EGOV own elaboration. 
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Annex 2: Gross domestic product of EU Member States (estimates and forecasts) 
 

Eurostat* (06/2022) EC (05/2022) IMF (04/2022) ECB (06/2021) OECD (06/2022) 

2019 2020 2021 2021 Q4 2022 Q1 2021 2022 2023 2021 2022 2023 2021 2022 2023 2021 2022 2023 

BE 2.1 -5.7 6.2 0.4 0.5 6.2 2.0 1.8 6.3 2.1 1.4 6.2 2.4 1.5 6.2 2.4 1.0 

DE 1.1 -4.6 2.9 -0.3 0.2 2.9 1.6 2.4 2.8 2.1 2.7 2.9 1.9 2.4 2.9 1.9 1.7 

EE 4.1 -3.0 8.3 1.3 0.1 8.3 1.0 2.4 8.3 0.2 2.2 8.2 1.5 1.9 8.2 1.3 1.8 

IE 4.9 5.9 13.5 -6.2 10.8 13.5 5.4 4.4 13.5 5.2 5.0 13.5 5.8 4.7 13.4 4.8 2.7 

EL 1.8 -9.0 8.3 0.8 2.3 8.3 3.5 3.1 8.3 3.5 2.6 8.3 3.2 4.1 8.3 2.8 2.5 

ES 2.1 -10.8 5.1 2.2 0.3 5.1 4.0 3.4 5.1 4.8 3.3 5.1 4.1 2.8 5.1 4.1 2.2 

FR 1.8 -7.8 6.8 0.4 -0.2 7.0 3.1 1.8 7.0 2.9 1.4 7.0 2.7 1.2 6.8 2.4 1.4 

IT 0.5 -9.0 6.6 0.7 0.1 6.6 2.4 1.9 6.6 2.3 1.7 6.6 2.6 1.6 6.6 2.5 1.2 

CY 5.3 -5.0 5.5 0.9 0.1 5.5 2.3 3.5 5.5 2.1 3.5 5.5 2.7 3.6 : : : 

LV 2.5 -3.8 4.5 -0.2 3.6 4.5 2.0 2.9 4.7 1.0 3.2 4.2 2.9 2.4 4.7 3.5 1.6 

LT 4.6 -0.1 5.0 1.3 1.0 5.0 1.7 2.6 4.9 1.8 2.6 4.9 2.1 3.4 5.0 1.8 1.6 

LU 3.3 -1.8 6.9 1.0 1.2 6.9 2.2 2.7 6.9 1.8 2.1 6.9 2.0 2.9 6.9 2.9 2.1 

MT 5.9 -8.3 10.4 2.5 1.0 9.4 4.2 4.0 9.4 4.8 4.5 9.4 5.4 4.9 : : : 

NL 2.0 -3.8 5.0 1.0 0.0 5.0 3.3 1.6 5.0 3.0 2.0 5.0 2.8 1.5 5.0 2.9 1.1 

AT 1.5 -6.7 4.8 -0.8 1.5 4.5 3.9 1.9 4.5 2.6 3.0 4.6 4.1 2.0 4.6 3.6 1.4 

PT 2.7 -8.4 4.9 1.7 2.6 4.9 5.8 2.7 4.9 4.0 2.1 4.9 6.3 2.6 4.9 5.4 1.7 

SI 3.3 -4.2 8.1 5.3 0.8 8.1 3.7 3.1 8.1 3.7 3.0 8.1 5.8 2.4 8.1 4.6 2.5 

SK 2.6 -4.4 3.0 0.4 0.4 3.0 2.3 3.6 3.0 2.6 5.0 3.0 1.4 1.9 3.0 2.3 3.4 

FI 1.2 -2.3 3.5 0.7 0.2 3.5 1.6 1.7 3.3 1.6 1.7 3.5 1.7 0.5 3.5 1.1 0.6 

EA 1.6 -6.3 5.4 0.2 0.6 5.4 2.7 2.3 5.3 2.8 2.3 5.4 2.8 2.1 5.3 2.6 1.6 

BG 4.0 -4.4 4.2 1.3 0.8 4.2 2.1 3.1 4.2 3.2 4.5 : : : 4.2 2.5 2.3 

CZ 3.0 -5.8 3.3 0.8 0.9 3.3 1.9 2.7 3.3 2.3 4.2 : : : 3.3 1.8 2.0 

DK 2.1 -2.1 4.7 3.0 -0.1 4.7 2.6 1.8 4.1 2.3 1.7 : : : 4.7 3.0 1.4 

HR 3.5 -8.1 10.2 1.0 2.7 10.2 3.4 3.0 10.4 2.7 4.0 : : : : : : 

HU 4.6 -4.5 7.1 2.2 2.1 7.1 3.6 2.6 7.1 3.7 3.6 : : : 7.1 4.0 2.5 

PL 4.7 -2.2 5.9 1.8 2.5 5.9 3.7 3.0 5.7 3.7 2.9 : : : 5.9 4.4 1.8 

RO 4.2 -3.7 5.9 1.0 5.2 5.9 2.6 3.6 5.9 2.2 3.4 : : : 5.9 3.1 2.6 

SE 2.0 -2.2 5.1 1.2 -0.8 4.8 2.3 1.4 4.8 2.9 2.7 : : : 4.9 2.2 1.0 

EU 1.8 -5.9 5.4 0.5 0.7 5.7 2.9 2.3 5.5 3.0 2.2 : : : : : : 
* Note: Year-on-year GDP growth is provided for 2019 and 2020, while quarter-on-quarter changes are provided for 2021 Q1, Q2 and Q3.  

https://ec.europa.eu/eurostat/databrowser/view/teina011/default/table?lang=en
https://ec.europa.eu/info/business-economy-euro/economic-performance-and-forecasts/economic-forecasts/spring-2022-economic-forecast_en
https://www.imf.org/-/media/Files/Publications/WEO/2022/April/English/text.ashx
https://www.ecb.europa.eu/pub/pdf/annex/eurosystemstaffprojectionsbreakdown202206.en.pdf
https://www.oecd-ilibrary.org/docserver/62d0ca31-en.pdf?expires=1655201594&id=id&accname=ocid194994&checksum=A9029D3865B372E47F4FE162906C67FC
https://ec.europa.eu/eurostat/databrowser/view/tec00115/default/table?lang=en
https://ec.europa.eu/eurostat/databrowser/view/teina011/default/table?lang=en
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Annex 3: Inflation rates in EU Member States (HICP annual rate of change) 

 
Eurostat (06/2022) EC (05/2022) IMF (04/2022) ECB (06/2021) OECD (06/2022) 

2019 2020 2021   2021 Q4 2022 Q1 2022 Q2  2021 2022 2023 2021 2022 2023 2021 2022 2023 2021 2022 2023 

BE 1.2 0.4 3.2 6.6 9.3 10.5 3.2 7.8 1.9 3.2 8.0 1.3 3.2 6.8 3.5 3.2 9.0 4.8 

DE 1.4 0.4 3.2 5.7 7.6 8.2 3.2 6.5 3.1 3.2 5.5 2.9 3.2 7.1 4.5 3.2 7.2 4.7 

EE 2.3 -0.6 4.5 12.0 14.8 22.0 4.5 11.2 2.5 4.5 11.9 4.6 4.5 15.4 4.5 4.5 14.5 10.9 

IE 0.9 -0.5 2.4 5.7 6.9 9.6 2.4 6.1 3.1 2.4 5.7 2.7 2.4 7.2 3.8 2.4 6.6 5.0 

EL 0.5 -1.3 0.6 4.4 8.0 12.0 0.6 6.3 1.9 0.6 4.5 1.3 0.6 7.6 2.4 0.6 8.8 3.4 

ES 0.8 -0.3 3.0 6.6 9.8 10.0 3.0 6.3 1.8 3.1 5.3 1.3 3.0 7.2 2.6 3.0 8.1 4.8 

FR 1.3 0.5 2.1 3.4 5.1 6.5 2.1 4.9 3.1 2.1 4.1 1.8 2.1 5.6 3.4 2.1 5.2 4.5 

IT 0.6 -0.1 1.9 4.2 6.8 8.5 1.9 5.9 2.3 1.9 5.3 2.5 1.9 6.2 2.7 1.9 6.3 3.8 

CY 0.5 -1.1 2.3 4.8 6.2 9.1 2.3 5.2 2.7 2.2 5.3 2.3 2.3 7.0 2.8 : : : 

LV 2.7 0.1 3.2 7.9 11.5 19.0 3.2 9.4 3.5 3.2 10.0 3.9 3.2 14.8 7.0 3.2 13.3 8.6 

LT 2.2 1.1 4.6 10.7 15.6 20.5 4.6 12.5 3.0 4.6 13.3 4.3 4.6 15.2 4.6 4.6 15.6 7.9 

LU 1.6 0.0 3.5 5.4 7.9 10.3 3.5 6.8 2.3 3.5 5.6 2.0 3.5 7.2 2.7 3.5 8.0 3.3 

MT 1.5 0.8 0.7 2.6 4.5 6.1 0.7 4.5 2.6 0.7 4.7 2.8 0.7 5.0 2.9 : : : 

NL 2.7 1.1 2.8 6.4 11.7 9.9 2.8 7.4 2.7 2.8 5.2 2.3 2.8 8.7 3.9 2.8 9.2 4.8 

AT 1.5 1.4 2.8 3.8 6.7 8.7 2.8 6.0 3.0 2.8 5.6 2.2 2.8 6.2 3.6 2.8 6.7 4.7 

PT 0.3 -0.1 0.9 2.8 5.5 9.0 0.9 4.4 1.9 0.9 4.0 1.5 0.9 5.9 2.7 0.9 6.3 4.0 

SI 1.7 -0.3 2.0 5.1 6.0 10.8 2.0 6.1 3.3 1.9 6.7 5.1 2.0 9.0 4.5 2.0 7.6 6.0 

SK 2.8 2.0 2.8 5.1 9.6 12.5 2.8 9.8 6.8 2.8 8.4 4.1 2.8 10.4 11.1 2.8 10.8 10.1 

FI 1.1 0.4 2.1 3.2 5.8 8.1 2.1 4.5 2.3 2.1 3.8 2.7 2.1 5.6 2.4 2.1 6.2 4.6 

EA 1.2 0.3 2.6 5.0 7.4 8.6 2.6 6.1 2.7 2.6 5.3 2.3 2.6 6.8 3.5 2.6 7.0 4.6 
BG 2.5 1.2 2.8 6.6 10.5  2.8 11.9 5.0 2.8 11.0 3.3 : : : 3.3 14.1 8.5 

CZ 2.6 3.3 3.3 5.4 11.9  3.3 11.7 4.5 3.8 9.0 2.3 : : : 3.8 13.0 5.6 

DK 0.7 0.3 1.9 3.4 6.0  1.9 5.1 2.7 1.9 3.8 2.1 : : : 1.9 5.2 3.9 

HR 0.8 0.0 2.7 5.2 7.3  2.7 6.1 2.8 2.6 5.9 2.7 : : : : : : 

HU 3.4 3.4 5.2 7.4 8.6  5.2 9.0 4.1 5.1 10.3 6.4 : : : 5.1 10.3 7.0 

PL 2.1 3.7 5.2 8.0 10.2  5.2 11.6 7.3 5.1 8.9 10.3 : : : 5.1 11.1 6.5 

RO 3.9 2.3 4.1 6.7 9.6  4.1 8.9 5.1 5.0 9.3 4.0 : : : 5.0 11.9 8.5 

SE 1.7 0.7 2.7 4.5 6.3  2.7 5.3 3.0 2.7 4.8 2.2 : : : 2.2 6.5 5.4 

EU 1.4 0.7 2.9 5.3 7.8  2.9 6.8 3.2 2.6 5.5 2.7 : : : : : : 
* Note: Average annual rate of HICP change is provided for 2019, 2020 and 2021, while information of annual rate of HICP change for the last month of the quarter is provided for quarterly data of 
2021 and 2022.  
 

https://ec.europa.eu/eurostat/databrowser/view/PRC_HICP_AIND__custom_969769/default/table?lang=en
https://ec.europa.eu/info/business-economy-euro/economic-performance-and-forecasts/economic-forecasts/spring-2022-economic-forecast_en
https://www.imf.org/-/media/Files/Publications/WEO/2022/April/English/text.ashx
https://www.ecb.europa.eu/pub/pdf/annex/eurosystemstaffprojectionsbreakdown202206.en.pdf
https://www.oecd-ilibrary.org/docserver/62d0ca31-en.pdf?expires=1655201594&id=id&accname=ocid194994&checksum=A9029D3865B372E47F4FE162906C67FC
https://ec.europa.eu/eurostat/databrowser/view/PRC_HICP_AIND__custom_969769/default/table?lang=en
https://ec.europa.eu/eurostat/databrowser/view/prc_hicp_manr/default/table?lang=en
https://ec.europa.eu/eurostat/databrowser/view/prc_hicp_manr/default/table?lang=en

	Economic Dialogue and Exchange of Views with the President of the Council (ECOFIN)
	ECON on 13 July 2022
	1. The ECON-related priorities of the Czech Presidency
	2.  The 2022 European Semester Cycle
	2.1. The Country Specific Recommendations
	2.2. Fiscal surveillance

	2.2.1 Fiscal guidance for 2023
	2.2.2 Status of the General Escape Clause of the Stability and Growth Pact
	2.2.3 Review of the EU legal framework
	3. Recovery and Resilience Facility implementation and ongoing work
	3.1. State of play
	3.2. Implementation and control in Member States
	The audit and control framework for the RRF rests on three lines of defence: the Member States and their national responsible authorities (see here for an overview of governance - including audit and control - systems at national level); secondly, the...
	RRF controls are, therefore, very much in the hands of national authorities, and national control systems varies quite a lot from Member State to Member State. Owing to deficiencies identified in some Member State’s control systems, some RRPs foresee ...
	3.3. Financing the RRF: new own resources

	Box 4: A snapshot of the Czech Recovery and Resilience Plan
	The Czech RRP was positively assessed by the Commission on 19 July 2021 and the Council implementing decision was agreed on 6 September 2021, in line with the Commission assessment. Czechia requested an amount of around EUR 7 billion in grants. Its RR...
	On 28 September 2021, Czechia received EUR 915 million in pre-financing. Czechia has yet to submit a first payment request.
	4. Recent EU state-aid decisions
	Increasing the strategic resilience of the European economy is one of the five priority areas of the Czech presidency. One may note in this context that on 23 March 2022, the European Commission adopted a new Temporary Crisis Framework to enable Membe...
	In the context of the previous (and arguably still creeping) crisis, the coronavirus outbreak, the Commission had also adopted a temporary crisis framework in March 2020, which was subsequently amended six times before it expired at the end of June 20...
	The new crisis framework enables Member States to
	As of 1 July 2022, the Commission had approved 41 schemes, of which the following nine are particularly large, each exceeding nominal budgets of EUR 1 billion (the French scheme that was first approved under the new Temporary Crisis Framework has a bu...
	5. Banking Union and Capital Markets Union
	Disclaimer and copyright. The opinions expressed in this document are the sole responsibility of the authors and do not necessarily represent the official position of the European Parliament. Reproduction and translation for non-commercial purposes ar...
	Annex 1: Review of the EU fiscal governance framework: Some pieces of the puzzle
	Annex 2: Gross domestic product of EU Member States (estimates and forecasts)
	Annex 3: Inflation rates in EU Member States (HICP annual rate of change)

