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Abstract 

The purpose of this workshop was to provide information on the current position with 
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PROGRAMME 

15:30 h  Opening of workshop and welcome of experts and Members  

by INTA Vice-Chairman, Mr. Yannick JADOT 

15:40 h Technical introduction into the topic of the workshop by Dr Dirk Willem TE VELDE 
(ODI) 

16:00 h  Presentation Mr Jean LE COCGUIC (OECD) 

16:10 h Presentation Mrs Danielle FRONVILLE (Chair of the Working Council Group on Export 
credits) 

16:20 h  Presentation Mr Eric REIGNAULT (COFACE) 

16:30 h  Presentation Mrs Edna SCHOENA-ALALUF (Euler Hermes) 

16:45 h  Presentation Mrs Marie GAD (Business Europe) 

16:55 h  Presentation Mr Martin GEIGER (WWF Germany) 

17:05 h  Questions and Answers 

17:15 h  Technical Wrap-up of the event by Mr Dirk Willem TE VELDE, ODI  

17:20 h  Closing remarks by the Chairman 

17:30 h  End of Workshop 
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1 PRESENTATIONS 

The workshop was chaired by Mr Jadot for INTA. Following an introduction by Dr Dirk Willem teVelde 
(Overseas Development Institute) there were presentations from a number of experts in the field. 

Mr Jadot in his introduction stated that although just a few paragraphs have been proposed for the 
transposition of the OECD Guidelines one is concerned with large levels of finance and some 
important issues. It was therefore important to ensure that the provisions should be effective.  

The whole event was web streamed and a recording is available on the following link: 

http://www.europarl.europa.eu/eng-internet-publisher/eplive/archive/default.do?language=en 

 

1.1 Introduction 

Dr te Velde in his introduction said that some $1.5 trillion of trade was covered by export credits, 
worth around 10% of world trade. The provision of export credits could be justified on the grounds of 
market failure (e.g capital market imperfection limit access to finance), and on grounds of public 
policy objectives. Whilst the WTO bans export subsidies there is a carve out for export credits as long 
as they fulfil the conditions as laid out in the OECD guidelines, hence the need for following the OECD 
guidelines in order to ensure a level playing field and prevent or limit competition leading to 
countries undercutting one another in providing export credit. Some key issues to consider in the 
debate are: 

 how transparent are the member state and other national export credit regimes;  
 what are the effects on taxpayers, on trade and on the counterparties (i.e. the mostly 

developing countries receiving the credit); and 
 how can outreach to non-OECD countries such as China, Brazil and India be improved? 

 

1.2 Guidelines and role of export credits 

Mr. M J Cocguic of the OECD then presented the Guidelines. He explained the role of credits to 
support trade through medium to long term credit and how this is most important for capital goods. 
Credit takes the form of loans, loan insurance, guarantees etc. The aim of the OECD guidelines, which 
area ‘Gentleman’s agreement’ i.e. soft law and not enforceable except through peer pressure, is to 
create a level playing field. He stressed the guidelines are a ‘living instrument’ adapting to 
developments. There have been proposals recently on provisions on the environment, anti-bribery 
and sustainable lending. The OECD is also working to involve non-OECD countries, with some modest 
progress. For example, Brazil has agreed to a sector agreement on aircraft. 

 

1.3 Role of Trade Finance during the financial crisis 

Ms. Fronville, current Chair of the Council Working Group on Export Credits spoke on the role of such 
trade finance during the financial crisis. Increased funds were made available and short term controls 
were eased to enable trade to continue. She stressed the importance of outreach and said that China 
(energy and transport sectors), Brazil (aircraft) and India (diverse industries) were very active in 
providing credit, with China achieving the position of the third largest provider of export credit. There 
was therefore a need for the EU to work together to strengthen its competitive position. 
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1.4 Transparency 

Mr. Reignault of COFACE than spoke on the issue of transparency and explained the practicalities of 
how the ECAs (export credit agencies) go about providing transparency. Information was being 
provided.  

 

1.5 Environmental aspects of export credits 

Ms. Schoene-Alaluf of Euler-Hermes discussed the environmental aspects of export credit saying that 
Euler-Hermes made strenuous efforts to ensure that OECD environmental guidelines are complied 
with. There are however limits to how far any ECA can go because ultimately the buyer can go 
elsewhere for finance. This was indeed the case with the recent Illisu dam project, which continued 
after Euler Hermes pulled out. She stressed the need to consider that it does not serve EU interests to 
push environmental conditionality so far that buyers find funds elsewhere (i.e. from non-OECD 
countries) that do not place as much emphasis on sustainable credit. China is for example, building 
216 dams in 49 countries. 

 

1.6 A level playing field 

Ms. Gad of the Danish Industries for Business Europe stressed that aim of business interests to have a 
level playing field in order to compete fairly. Ideally this should of course include other non-OECD 
countries. Tighter rules on the environment or labour would be a loose-loose rather than a win-win 
scenario in that EU exporters would loose exports and environment and labour standards in 
developing countries would loose because standards would be lower.  

 

1.7 WWF recommendations to the OECD 

Mr Geiger of the World Wildlife Fund (WWF) said that while the ECAs address environmental issues 
their categorisation/application varies. There is therefore a need for the OECD to; (a) strengthen 
compliance; (b) improve transparency by making reporting public. He suggested that the EP should 
consider how to ensure the OECD guidelines are more effectively applied and how outreach to non-
OECD countries could be improved. 

 

2 DISCUSSION 

In the discussion the following points were made 

 

Export credit is a tool used to finance trade, promote exports and provide jobs, it cannot be effective 
and should not be used for other policy aims such as promoting environmental or labour standards 
that should be pursued through other policies that are more inclusive. 

The key issue is whether the OECD guidelines are implemented and working. Some suggest that it is 
an open secret that the member state ECAs are undercutting one another in the search of export 
contracts. For example, some allege that the UK is using an off balance sheet vehicle to a value of 
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£3.7bn to fund export credit. Unless this is addressed squarely the OECD and the EU will have no 
credibility in its requests that non-OECD countries comply with the guidelines. 

The key seems to be transparency. The EP/INTA should consider how it could help ensure there is 
more effective transparency. 

On short term credit issues (as opposed to medium and long term) each member state decides on the 
conditions of credit and this is then considered by DG Comp. 

Export credit should be self financing.   

The panel then responded to these comments and questions making the following points: 

 

The member state governments decide what information can be distributed and in some cases this 
has only been improved recently. Business agreed export credit should be self financing and the 
point was made that this is the case, at least in Germany (Euler-Hermes makes a surplus). 

Dr te Velde concluded that the key issues appear to be transparency (information from ECAs 
including from EU ECAs) and outreach. 

M. Jadot thanked the participants and concluded that there did indeed appear to be a need to 
improve transparency and to work on improving the environmental provisions without imposing 
increased restrictions on the ability to provide credit. 

 

3 BIOGRAPHY OF EXPERTS 

3.1 Dr Dirk Willem Te Velde (ODI) 

Dr Dirk Willem te Velde is the head of the trade, investment and growth programmes at the Overseas 
Development Institute, which he joined in 2000. He has co-ordinated a number of studies on the 
impact of the global financial crisis and has advised development agencies and international bodies 
on the responses to the crisis. He holds a PhD from the University of London and worked previously at 
the National Institute of Economic and Social Research. 

3.2 Jean Le Cocguic (OECD) 

As a Senior Policy Analyst at the OECD Export Credits Division since 2001, Jean has advised OECD 
Governments, Export Credits Agencies as well as interested stakeholders on the negotiation and the 
implementation of international agreements in the area of officially supported export credits. These 
agreements set out the financial terms and conditions applicable to the provision of official support 
for export credits. Jean also advises the OECD export credit committees on the legal linkages 
between the OECD disciplines on export credits and the WTO legislation and litigation on export 
subsidies. 

3.3 Danielle Fronville (Chair of the Council Working Group on Export Credits) 

Ms Fronville is a Civil servant working in the Ministry of Foreign Affairs in Belgium. She is Head of a 
Unit of the “External Financial Relations “ 
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3.4 Eric Regnault (COFACE) 

Mr Regnault graduated in economics. He has worked at Coface since 1991 in the State Guarantees 
Department, where he has held different positions: Management of Paris Club rescheduling 
agreements; Country risk analysis; Underwriting (airbus transactions); International relations (EU, 
OECD, Berne Union and bilateral cooperation). 
Mr Regnault also worked (1999 to 2002) for the EU Commission in the DG Trade team dealing with 
export credits. 

3.5 Edna Schoene-Alaluf (Euler Hermes) 

Edna Schöne is Head of Euler Hermes’ Berlin Office and as such responsible for advising the German 
Government in all strategic questions concerning the German ECA-Business. Before assuming her 
current position, Ms. Schöne founded the Sustainability Department at Euler Hermes and has been 
responsible for developing the current environmental procedures of the German ECA as well as the 
processes related to the prevention of bribery. She has taken part in the OECD-negotiations for 
Common Approaches since the very beginning in 2001. Ms Schöne was also the Euler Hermes Project 
Manager for the well-known Ilisu-dam project for which the German government together with the 
Governments of Switzerland and Austria had issued export credit guarantees before stepping out of 
the project last year. 

3.6 Marie Gad (BUSINESS EUROPE) 

Marie Gad has been Vice-Chair of the BUSINESSEUROPE Development Policy Working Group since it 
was established in 2009. At the Confederation of Danish Industry, which is a member organization of 
BUSINESSEUROPE, Marie Gad is responsible for issues related to development policy and 
international financing including export credit. 

3.7 Martin Geiger (WWF) 

Martin Geiger is Director of the Freshwater Programme and Private Sector Finance at WWF Germany. 
Since 2003 he has been engaged in issues around the financing of large infrastructure projects 
around the world, with a particular focus on the pulp and paper sector. In that context he also closely 
worked on Export Credit Agencies, the Common Approaches, sector specific guidance questions and 
disclosure. Since 2008 he is in co-managing the private sector finance initiative for the whole WWF 
network and working closely also on collaboration and joint actions with the Asian Development 
Bank. 
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