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1.  GENERAL OVERVIEW OF ALPINE AGRICULTURE 
 
Alpine agriculture shares certain common characteristics which distinguish it from other 
less favoured mountain areas of the European Union. Of note among these are the 
following: 
 
- It is located at an altitude above 600 m (Italy) or 700 m (Austria, Germany, Slovenia) 

and is classified as a less favoured area (LFA) under Article 18 of Regulation (EC) 
1257/99. 

 
- Because of its geomorphologic characteristics, the cultivable area (CA) is modest; even 

where the land base shows a slow but gradual fall there are numerous farms, which are 
generally small in size; high land prices ultimately create problems both for agricultural 
restructuring and improvements in competitiveness. 

 
- A sizeable percentage of the population is still employed in the primary sector, ranging 

from 8% of the total in the Bavarian Alps to 5.9% in the Austrian Alps, 4.9% in the 
Eastern Italian Alps and 2.8% in the Central Italian Alps. 

 
- It embraces a diverse agriculture where two major patterns of soil use exist side by side: 

the first is an intensive one in the areas of lower altitude, which are geared to quality 
output and high value added; the other, more extensive model exists in the more 
marginal, higher altitude areas. 

 
- Because of their specialised output, Alpine farms have a very low level of public support 

under the first pillar of the CAP; this is offset by specific mountain policies which, 
although the Alps are set apart by their multisectoral approach, include specific measures 
which are essentially regional in nature and promote the primary sector and rurality 
(under the second pillar of the CAP, forestry programmes, etc.). 

 
- The constraints of climate and the relief of the terrain mean that a high and wide-

reaching level of professional skill is required to ensure that output is competitive when 
compared to other more favoured areas. 

 
- The wooded area is much greater than the agricultural area and, in contrast to the latter, 

it is growing each year; these woodlands are largely owned publicly or by the 
municipalities and are managed using natural forestry techniques, although this does not 
preclude a large processing industry associated with primary activity (principally the 
timber industry). 

 
- Although its importance in terms of GVA is relatively low, Alpine agriculture stands out 

because of its multifunctional nature: the fact that it safeguards a very scattered habitat 
means that it plays an important role in regional planning and the countryside, ensures 
the supply of traditional local products and finally, thanks to its close links to other 
economic activities (industry and tourism), helps preserve the cultural and physical 
heritage. 

 
- The protected natural ranges cover a broad swathe of the land, adding to the 

multifunctional role played by farming and forestry. 
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Map 1: Austria 
 

 
Map 2: South Tyrol 
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2.  INTRODUCTION TO AUSTRIA 
 
The Republic of Austria is a landlocked country of roughly 8.47 million people in Central 
Europe. It is bordered by the Czech Republic and Germany to the north, Hungary and 
Slovakia to the east, Slovenia and Italy to the south, and Switzerland and Liechtenstein to 
the west. The territory of Austria covers 83 855 square kilometres and has a temperate and 
alpine climate. Austria's terrain is highly mountainous due to the presence of the Alps; only 
32% of the country is below 500 metres (1 640 ft), and its highest point is 3,798 metres. 
The majority of the population speak local Austro-Bavarian dialects of German as their 
native language, and German in its standard form is the country's official language. Other 
local official languages are Burgenland Croatian, Hungarian and Slovene. 
 
Austria is a parliamentary representative democracy comprising nine federal states. The 
capital and largest city, with a population exceeding 1.7 million, is Vienna. 
 
Austria is one of the richest countries in the world, with a nominal per capita GDP of EUR 
39 000€ (2011 est.). The country has developed a high standard of living and in 2011 was 
ranked 19th in the world for its Human Development Index. Austria has been a member of 
the United Nations since 1955, joined the European Union in 1995, and is a founder of the 
OECD. Austria also signed the Schengen Agreement in 1995 and adopted the European 
currency, the Euro, in 1999. 
 
Table 1: Austria at a glance 

Capital Vienna 

Official language German 

Government Parliamentary republic 

Currency EUR 

Gross domestic product per capita (2011) 39 000 EUR 

Area 83 870 km² 

Population (2011) 8 404 252 

Population density 101 / km2 
 

  State (Bundesland) Area Population 

1 Burgenland 3 966 km² 280 350

2 Carinthia (Kärnten) 9 536 km² 560 753

3 
Lower Austria 
(Niederösterreich) 

19 174 km² 1 588 545

4 
Upper Austria 
(Oberösterreich) 

11 980 km² 1 405 986

5 Salzburg 7 154 km² 529 085

6 Styria (Steiermark) 16 392 km² 1 203 986

7 Tyrol (Tirol) 12 648 km² 698 472

8 Vorarlberg 2 601 km² 364 611

9 Vienna (Wien) 41 490 km²  1 660 534
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2.1.  History 
The origins of modern-day Austria date back to the time of the Habsburg dynasty when the 
vast majority of the country was a part of the Holy Roman Empire of the German Nation. 
During the 17th and 18th Centuries, Austria became one of the great powers of Europe 
and, in response to the coronation of Napoleon I as the Emperor of the French, the Austrian 
Empire was officially proclaimed in 1804. In 1867, the Austrian Empire was reformed into 
Austria-Hungary. 
 
After the collapse of the Habsburg (Austro-Hungarian) Empire in 1918 at the end of World 
War I, Austria adopted and used the name the Republic of German Austria 
("Deutschösterreich", later "Österreich") in an attempt for union with Germany, but was 
forbidden due to the Treaty of Saint Germain. The First Austrian Republic was established 
in 1919. In the 1938 Anschluss, Austria was occupied and annexed by Nazi Germany. 
 
This lasted until the end of World War II in 1945, after which Nazi Germany was occupied 
by the Allies and Austria's former democratic constitution was restored. In 1955, the 
Austrian State Treaty re-established Austria as a sovereign state, ending the occupation. In 
the same year, the Austrian Parliament created the Declaration of Neutrality which declared 
that the Second Austrian Republic would become permanently neutral. 
 

2.2.  Parliament 
The Austrian Parliament is composed of the National Council of 183 members elected 
through proportional representation in a general election. This happens every 5 years, or 
earlier if the National Council prematurely moves for its own dissolution. The National 
Council is the dominant (albeit 'lower') house in the Austrian Parliament, and consequently 
the terms Parliament and National Council are commonly used synonymously. 
 
The other chamber is the Federal Council, elected indirectly through the provincial diets 
(Landtage) of the nine States of the Federal Republic. The states are represented in the 
Federal Council roughly in accordance to the size of their populations. Seats are 
redistributed among the states following each general census, and the overall size of the 
chamber is slightly variable as a result of this. The current Federal Council is composed of 
62 delegates. With regard to most issues, the Federal Council only possesses a dilatory 
right of veto which can be overridden by the National Council. However, the Federal Council 
enjoys absolute veto powers over bills intended to alter the powers of either the states, or 
of the Federal Council itself. 
 

2.3.  Economy of Austria 
Austria is among the most stable countries in the world. Inflation rates are low, the 
increase in national debt has been successfully reduced and the target of a balanced budget 
is within reach. An array of measures have been implemented to stimulate growth through 
liberalisation and privatisation and to secure the future through social system reforms. 
Austria has been a member of the European Union since 1995 and is fully integrated into 
the common market. GDP (Gross Domestic Product) per capita is at EUR 39 000 (2010 
nominal), putting Austria among the top ten within the EU as well as world-wide. The key 
economic sectors for Upper Austria are iron, steel, chemical and mechanical engineering. In 
the Salzburg region dominant economic sectors include: electrics, wood and paper, national 
services in wholesale and transport; in Vorarlberg they include: textiles and clothing; in 
Carinthia: wood, pulp and paper industry; in Styria: automobiles, iron and steel, 
manufacturing; in Tyrol: glass and wood; and in Vienna: financial services. 
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Map 3: Industrial centres 
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3.  AGRICULTURE 

3.1.  General overview of Austria 
Of Austria's total area of almost 84,000 square kilometers, about 67,000 square kilometers 
are used for farming and forestry. Roughly half of that area is forest, and the remainder is 
arable land and pasture. 
 
Agriculture and forestry accounted for about 280,000 enterprises in 1986, with the average 
holding being about 23 hectares. There were about 4,500 corporate farms. Beyond those 
farms, however, only a third of all farmers were full-time farmers or farming companies. 
Over half the farming enterprises were smaller than ten hectares; nearly 40 percent were 
smaller than five hectares. Just as the number of farmers has long been in decline, so also 
has been the number of farms. 
 
Family labour predominates, especially in mountainous areas and on smaller farms. Only a 
third of all farm and forestry enterprises were classified as full-time occupations in 1986. A 
full half of these enterprises are spare-time, that is, less than half of household labour is 
devoted to farming or forestry. The remainder are part-time. Farms up to ten hectares are 
more often tended by part-time and spare-time farmers rather than by full-time farmers. 
For most farm owners and workers, nonfarm income is as important, if not more important, 
than farm income. 
 
Despite the decline in the number of farmers and agriculture's share of GDP since 1960, 
agricultural output has risen. As of the early 1990s, Austria was self-sufficient in all cereals 
and milk products as well as in red meat. This gain was achieved because of the 
considerable increase in agricultural labour productivity. 
 
The value of agricultural and forestry output is heavily concentrated in field crops, meat, 
and dairy products, with most of it coming from animal husbandry. Because large parts of 
Austria are mountainous, only the lowland areas of eastern Austria and some smaller flat 
portions of western and northern Austria are suitable for crop production and more 
intensive forms of animal husbandry. The remainder of the land is used for forestry and 
less intensive animal husbandry, most of which takes advantage of mountain pasturage. 
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Figure 1: Agri and forest business, 2010 

 

3.2.  Agriculture data 
According to the farm structure survey carried out by Statistics Austria with reference date 
31 October 2010, a total of 173 317 agricultural and forestry holdings were under 
management in Austria. Compared to the farm structure survey in 1999, the number of 
holdings decreased by 20.3%. Since the EU accession of Austria in 1995, the number of 
farms has declined by 27.5%. In the same period there was a trend towards larger 
holdings. In the year of the EU accession a holding managed a total area of 31.5 ha on 
average; since then the average had risen to 34.6 ha in 1999 and 42.4 ha in 2010.  
 
The agricultural and forestry holdings were run according to different legal forms. As 
before, sole proprietorships predominated at 92.7%, with 66 802 or 41.6% managed as 
full-time holdings and 93 895 (58.4%) as part-time holdings. 3.2% of the total number of 
holdings were run as association holdings and 4.1% were owned by legal entities. 
 
The 160 697 family holdings cultivated a total of 60.5% of all cultivated area, with a full-
time holding accounting for an average 43.2 ha and a part-time holding for 16.6 ha. The 5 
570 association holdings accounted for a total of 4.8% of the managed land. Each 
association holding therefore owned around 62.9 ha. 7 050 holdings owned by legal 
entities, with an average farm area of 362.1 ha, held 34.7% of the cultivated area. 
 
By 2010, the number of full-time holdings had declined by 13 413 holdings (-16.7%) 
compared with 1999, and the number of part-time holdings by 35 600 (-27.5%). 
Association holdings and holdings owned by legal entities increased by 4 429 (+388.2%) 
and 393 holdings (+5.9%) respectively compared with 1999. 
 
The structure of Austria’s agriculture and forestry remains small-scale. There is, however, a 
continued trend towards larger holdings. The majority of holdings, namely 124 797 or 
72.0%, managed less than 30 ha of cultivated area; in 1995 the share was still 81.3% (194 
347 holdings). In 7 617 holdings (4.4%), the cultivated area amounted to more than 100 
ha, compared with only 6 520 holdings (2.7%) in 1995. 
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Figure 2: Value of production in agriculture sector in million EUR 
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As well as rural regions located close to the 
central area, Carinthia also displays a high 
proportion of peripherally located rural regions, 
which are characterised by poor accessibility, a 
low density of employment and an economic 
structure marked by agricultural industries, 
with a high significance of tourism in some 
areas. Population trends in Upper, Central and 
Lower Carinthia roughly correspond to those of 
Carinthia as a whole. 
 
The most favoured communities are, however, those near to the central area, whilst 
peripherally located regions and valleys are faced with emigration. This also leads to a 
thinning out of the supply infrastructures in these regions. The concentration of 
employment is low overall, the regions generally being commuter areas. The economic 
structure is marked by agriculture and forestry, tourism and industrial production in small-
scale businesses. Agriculture is also structured on a small scale, but like forestry it still has 
a large significance. The proportion of “fully supporting businesses” Vollerwerbsbetriebe – 
agricultural family businesses in which the business is run as the main source of 
employment and the landowner’s family earns more than 90% of their living from 
agriculture – now lies at around only a quarter. 50% of all businesses are mountain farming 
businesses. Structural changes are marching ahead especially in agriculture and forestry, 
resulting in a decline in the number of businesses and the abandonment of some areas for 
agricultural use. 
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4.  TRENTINO-ALTO ADIGE / SÜDTIROL 
4.1.  Physical geography  
The Autonomous Region of Trentino-Alto Adige, to use its Italian name, is also known by its 
German and Ladino name Trentino-Südtirol. Situated in the north-eastern part of the Alpine 
range, it is bounded to the north and north-east by Austria and the Swiss Canton of 
Graubünden. It also borders the Italian regions of Lombardy to the west and the Veneto to 
the East (Figure 1). 
 
It covers a total area of 13 607 km² (of which 6 145 km² fall within the province of 
Trentino, and 7 400 km² within that of Bolzano). The region is extremely mountainous and 
is crossed not only by the foothills of the Dolomites and the Southern Alps, where forestry 
is predominant, but also by deep river valleys (such as those of the Adige/Etsch or the 
Isarco/Eisack), where most of the people live; the valleys also give access to the Austrian 
Tyrol. 
 
It is very rich in terms of its environment and countryside and is to a large extent 
incorporated in to the Natura 2000 Network to ensure it is safeguarded (e.g. there are 
31 Special Protection Areas – SPA, covering 116 453 ha, and 103 Sites of Community 
Importance – SCI, covering 301 443 ha). However, this physical and biological heritage 
also faces risks, both of a hydrological nature (avalanches, floods) and forestry-related 
(fire). 
 
Map 4: Trentino-Alto Adige 
 

 
 

4.2.  Political geography, language and demography 
Trentino-Alto Adige is an Autonomous Region with Special Status within the Italian 
constitutional structure, and comprises two Autonomous Provinces: Trentino, or Trento; 
and Alto Adige/Südtirol (1) or Bolzano (Bozen in German, Balsan in Ladino). 
 
The capital of the Province of Trentino, which has 223 municipalities organised into 
11 communità comprensoriali [districts], is Trento (111 044 inhabitants in 2006), and is to 

                                                 
1  Since 18 October 2001, the Italian Constitution has officially recognised the Province’s dual toponymy: Alto-

Adige/Südtirol (Article 116). 
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all intents and purposes Italian-speaking, with some communities which are historically 
German-speaking (Mocheni and Cimbri). As for the Province of Alto Adige, which has 
116 municipalities organised into eight communità comprensoriali, its capital is Bolzano 
(98 657 inhabitants in 2006), and has a majority of German speakers (69.4%), a 
significant community of Italian speakers (26.3%) who are mainly concentrated in the 
provincial capital, and a minority of Ladino speakers (4.3%). 
 
Although the official regional capital is Trento, the two provincial capitals alternate every 
two years as the seat of the Regional Parliament. Moreover, almost all regional powers 
have been handed down to the Provinces, with the result that their position is de facto 
similar to that of Autonomous Regions. 
 
Trentino-Alto Adige has a total population of 1 037 114 (2010), the equivalent of 1.6% of 
the Italian State, with an average density of 71 inhabitants/km², making it one of the most 
sparsely populated regions in Europe. The population is divided almost equally between the 
two provinces (512 528 inhabitants in Bolzano; 524 826 in Trento) and can be subdivided 
into three major linguistic groups: Italian (with 62% of the population), German (with 
35%) and Ladino (3% of the total population). Moreover, it is calculated that the number of 
foreigners living in the area is as high as 55 747 (2006), representing some 5.6% of the 
region’s total population. 
 

4.3.  Agriculture and economic structure 
The tertiary sector is predominant, with a significant and growing economy based on 
summer tourism, but more particularly winter tourism, thanks to its highly regarded ski 
resorts. The region is also a major exporter of energy, owing to its significant hydroelectric 
resources. This energy base in turn feeds two major industrial subsectors: the chemicals 
and metal industries. There is also a significant paper industry based on logging. 
 
Trentino-Alto-Adige, which is largely covered by meadowlands and woodland, has 43 917 
farms encompassing a cultivable area of 401 078 ha. These farms rely essentially on family 
labour (there are 43 134 farm owners and 65 811 staff, taken from among spouses and 
other relatives). As in the rest of Italy and the Union the number of farms is continuing to 
fall (-17.7% over the last five years), as is the cultivable area (-3.2% over the same 
period) and the agricultural work force (-2.4% between 2003 and 2005), mainly relatives, 
who are in part being replaced by salaried workers. 
 
Agricultural production is concentrated in the valleys. The principal specialities are fruit and 
vegetable growing, mainly apples (39% of final agricultural output), viticulture (21%), 
dairy products (16%) and bovine meat (8.5%). In support of its gastronomic wealth, the 
Region of Trentino-Alto Adige holds 16 Protected Designations of Origin, essentially wines 
(8) and cheeses (5), to which must be added the many traditional food products recognised 
under Italian law (109 in Trento and 91 in Bolzano), which embrace a large number of 
subsectors (pastas, breads, meats etc.). Additionally, there are 966 farms certified as 
organic, a figure which is growing year on year. 
 
Although the agriculture area in South Tyrol is limited, the agricultural sector is vital and 
heterogeneous as showed in the following tables. 
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Table 2: Agricultural production in South Tyrol by crop type  
 
Type of crop 2009 (quantity in 100 kg) 2010 (quantity in 100 kg) 

Wheat 1 120 1 280 

Rye 2 450 2 800 

Barley 1 750 1 750 

Oats 750 750 

Potatoes 150 500 150 500 

Cauliflower 30 800 27 770 

Beetroot 30 000 30 000 

Cabbage 12 400 12 400 

Lettuce 5 107 2 100 

Radicchio 2 625 3 150 

Apples 11 575 000 10 646 390 

Pears  10 300 8 583 

Wine grapes 465 400 396 000 
 
 
Table 3: Livestock sector in South Tyrol (number of head) 
 
Species  1990 2000 2011 

Cattle 151 143 144 196 133 555 

Horses 3 319 4 725 7 900 

Sheep 32 293 39 739 49 400 

Goats 11 130 15 714 23 800 

Pigs 25 273 15 794 10 170 

Poultry 188 387 250 863 260 000 

Rabbits 32 485 27 753 28 000 

Beehive 23 562 17 095 36 052 
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