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Introduction

A 6-strong group of Members from the Delegation for relations with the Korean Peninsula,
representing 4 political groups, visited the Peninsula on 28 October - 5 November; this allowed
the Delegation, as has traditionally been the case to both sides' full satisfaction, to visit the North
and the South, in order to hold, respectively, the 3rd EP/Democratic People’s of Korea Republic
Interparliamentary Meeting (29 October /1st November) and the 15th EP / Republic of Korea
Interparliamentary Meeting (1-5 November).

The EP Delegation was led by M. Christian EHLER (EPP, D), Chairman, and included, among
others, Vice-Chairs Gerald HAFNER (Greens/EFA, D) and Anna ROSBACH (ECR, DK).
During meetings in Pyongyang, the Delegation was accompanied by HE Ambassador Pietrzyk
on behalf of the local EU Presidency; preparatory talks had already taken place, while in Beijing
and en route to the DPRK, with the China Institute of International Studies, closely linked with
the MFA, and with the China Institute of Contemporary International Relations, overseen by the
Central Committee of the Communist Party. Once in Seoul, Ambassador Kozlowski, Head of the
EU Delegation to Korea, joined parliamentarians at most meetings.

3rd EP/Democratic People’s of Korea Republic Interparliamentary Meeting

Already upon landing, the Delegation was received by Mr Ri Jong Hyok, Head of the Delegation
of the Supreme People's Assembly for EU-DPRK Relations with which an Interparliamentary
Meeting was subsequently held . Further exchanges of views took place with Mr Kung Sok-ung,
Vice-Minister of Foreign Affairs, Mr O Ryong-chol, Vice-Minister of Foreign Trade, Mr Lee Sok
Chol, Vice-Minister of Agriculture, as well as the Vice-Chair of the Supreme People's Assembly,
Mrs Hong Son Ok. The programme featured a strong field-trip component in the Pyongyang
vicinity, with the EP Delegation visiting the EU hydroponics project under EU Programme
Support Unit 4 (German Agro action) and the Sugyeon Vegetable Greenhouse / Pongsu
Cooperative Farm. A tour of the Jungwha regional hospital, where EUPS Unit 1 (Première
Urgence) is active, allowed the EP Delegation to see EU efforts to rehabilitate the hospital
surgery department and meet with medical staff and patients.

EU/DPRK cooperation programmes

European assistance to the DPRK is limited to humanitarian aid and food assistance ; however,
as the challenges faced by the DPRK are structural, the EC has recognised, from 2006 onwards,
that they would be better addressed by longer term instruments. EU assistance has therefore
shifted from mainly humanitarian aid to the provision of help under the Food Security Thematic
Programme, in particular through the component "Linking Relief, Rehabilitation, and
Development", which aims at improving sustainable food security of vulnerable groups. The EP
Delegation noted with interest that M. Ri Jong Hyok, Head of the Delegation of the Supreme
People's Assembly for EU-DPRK Relations, saw this development as meaning that
"humanitarian programmes are moving towards fully-fledged development cooperation", yet it
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should be reminded that the context remains delicate: following the DPRK's reluctance to
officially allow NGOs to operate, only six European NGOs are permanently based in the
country, locally operating as EUPS ("European Union Projects Support units") and not under
their usual name.

DG ECHO, which was also present in the DPRK until 2008, is now resuming operations
following a DPRK call for emergency aid at the end of 2010, with ad hoc emergency food aid
worth 10M€: the objective of this package is to lift around 650,000 people at risk of dying from
serious malnutrition in the North. Since the food assistance will have to be channelled through a
highly centralised distribution system, strict safeguards and controls have been agreed between
the DPRK and the EU / World Food Programme in order to mitigate risks of food diversion. It
should be mentioned at this point that various viewpoints were shared with the EP Delegation
once in Pyongyang; some diplomats on the ground felt that it would be wrong to describe the
challenges faced by the DPRK as an "immediate humanitarian catastrophe", but all agreed that
vulnerable groups, such as children and the elderly (and particularly in the North, where stunting
is observed) ought to be the focus of EU intervention. The assistance provided by the EU was
consistently valued by the authorities: Vice-Minister of Foreign Affairs Kung informed MEPs
that "we would appreciate it if the EU continued its humanitarian assistance" while Vice-
Minister of Agriculture Lee accepted that challenges existed, but added that "EU food aid has
been a great help". Similar messages were conveyed to the EP Delegation by Members of the
Supreme People's Assembly.

Apart from emergency food aid, the EU budget for DPRK covers 35M€ for 2007-2010 and
20M€ for the period 2011-2013. This allows funding community based projects which aim at
improving vulnerable groups' food situation ; activities range from crop production to post
harvest treatment, food processing, protection of environment, forest management, soil erosion,
livestock production, fish farming, production of vegetables, integrated pest management,
watershed management, etc.

The EP Delegation visited such projects implemented by German
Agro action / Welthungerhilfe at cooperative farm and community
level and was impressed by the dedication shown by EU contracted
staff and by their willingness to fully integrate their DPRK
counterparts, mainly at local level, in every aspect of the project;
Welthungerhilfe inaugurated its agricultural assistance in the DPRK
at the end of the 1990s, mainly to show people how to produce
food themselves. The agricultural cooperatives were supported to
improve their seeds, to diversify and intensify agricultural
production and to maintain their agricultural machinery. Today,
Welthungerhilfe focuses on integrated rural development: hundreds
of greenhouses were built, mainly in the neighbourhood of social
institutions, like kindergartens and nursery homes, providing them
with fresh vegetables all year round. Interestingly, the EP
Delegation was explained that, apart from growing vegetables for
immediate consumption, growing strawberries to be further
redirected to local markets and thus ensure the self-sustainability of

the greenhouses could be seen as acceptable in Juche, i.e. self-sufficiency, terms.
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The Members of the Delegation
also had the opportunity to see
how cooperation between the
EUPS and DPRK authorities
develops at regional level by
visiting the Jungwha regional
hospital; while not stricto sensu a
food safety programme, this
project has enabled EUPS-
Première Urgence to be engaged
with the Ministry of Health of the
DPRK through the rehabilitation
of hospitals and surgery wards.
This was necessary as the economic difficulties faced in the country since the early 1990s have
meant that Pyongyang has been unable to maintain the appropriate level of investment in the
health sector - especially in the countryside, where, due to the poor state of medical institutions,
there is a high risk of infection for patients during operations.

Other cooperation programmes in the DPRK aim at establishing EU partnerships with technical
institutions (research institutes, academies, universities) with the objective to build their
capacities to tackle food security related problems and expose them to outside approaches and
thinking; MEPs also met with the head of the EU Food Security Office, based in Pyongyang,
who explained his role of providing technical advice and support to local EU services.

The EP Delegation discussed the food situation, as well as some difficulties faced by European
NGOs, with the DPRK authorities, stressing to Vice-Minister of Foreign Affairs Kung Sok-ung,
and Vice-Minister of Agriculture Lee Sok Chol that there is a real need to directly address
vulnerable groups needs. From this point of view, the shortcomings of the Public Distribution
System (PDS), which aims at channelling surplus production to the rest of the country, should be
recognised; this means that EU support units should be facilitated in operating countrywide,
without geographical concentration. Furthermore, productivity should be the key criterion - more
than production: the main difficulty faced in the country is access and availability of food, and
not only production.

The EP Delegation, therefore, strongly recommends to the DPRK authorities to help the 6 EUPS
units in their work by allowing them unrestricted access to projects sites and assisting them in
collecting baseline data and in contacting final beneficiaries. It would also be very helpful if the
DPRK allowed additional European NGOs to operate in the country, since this would increase
competition among NGOs, ensure better quality of project proposals and increase the quality and
variety of experts.
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The EP Delegation also stressed to Vice-Minister
Lee that some recent requirements from the
KECCA (i.e. the DPRK's Korea Europe
Coordination Cooperation Agency) could prove
problematic: in particular its request that at least
50% of the EU's projects budget should be
dedicated to supplies would pose a problem of
principle, but also of effectiveness, since it is up to
civil society organisations to decide the best mix
of project inputs in order to achieve the expected
results. While it seems that the underlying
rationale is that the KECCA hierarchy has objections to the percentage of the budget which is
dedicated to foreign experts, the EP Delegation argued that European expertise can play a key
role, notably in terms of capacity building, and should therefore be seen as a vital resource to
ensure the sustainability of local projects.

Exchange of views on trade related issues

M. O Ryong Chol, Vice-Minister of
International Trade, stressed to the EP
Delegation that, "on the 100 hundred
years of the Juche era" and with "the
on-the-spot guidance of our Dear
Leader" the people "have already
great achievements to be proud of in
the economics sector": "we are
accelerating our efforts in developing
light industry, improving the living
standards of our people, and

mobilizing to the maximum extent possible our potential in agriculture".

The EP Delegation had the opportunity to also meet with the European Business Association in
Pyongyang; since 2007, the EBA holds a joint stand in the international trade fairs that take place
in Pyongyang regularly in spring and autumn, thus providing a preliminary “entry point” to
European companies that are interested in investing in the DPRK. This is especially useful in a
context where geopolitical tension and isolation strongly restrict the successful development of
legitimate business and trade relations, both directly and indirectly. Members were explained that
real opportunities exist in the DPRK in a wide range of fields, as the country is rich in raw
materials and keen on developing renewable energy.

Yet, at the same time, the EP Delegation shared its preoccupation with Mr O Ryong Chol that
the notion of return on investment is, sometimes, poorly understood by the DPRK authorities and
hampers further investment from the EU’s private sector. While some success stories exist, the
Delegation shared with the Minister its worries over concrete examples of poor cooperation of
the authorities with existing EU companies – which would seem to prevent the Minister's stated
aims of “expanding our export markets in order to solidify the base of our national economy and
stepping up socialist construction”. Both sides agreed that discussions should continue on the
matter in order to find practical solutions, such as establishing arbitration procedures which
could be helpful in ensuring the respect of contractual obligations, and thus contribute to
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attracting FDI, in full respect of the key principles underlined by Minister O Ryong Chol:
"mutual benefit, independence, peace".

Inter-Korean issues and denuclearisation

During the Interparliamentary Meeting with the Supreme People's Assembly, Chairman Ri Jong
Hyok informed the EP Delegation that "southern
media are already reporting on your visit",
welcoming this development which could mean
that "your mission will help in developing ties
between the North and the South". Mr Ri was
eager to dispel the current image of the DPRK:
"while some media describe us a closed country,
what appears so is just the result of hostile
policies against us".

For the DPRK side, M. Ri continued, the key document on Inter-Korean relations is the 4
October 2007 joint declaration; despite the end of the "sunshine policy" in the South "our policy
of national reunification is constant". Ms Hong Sun Ok, SPA Deputy Speaker, also underlined
that "the tragic reality is that the division of our country has been imposed by outside forces",
insisting that the DPRK had "proposed reunification on a federal basis" whereas the South
"seeks unification at the North's expense". In short, "the international community should call the
Republic of Korea to wake up and abandon its irrational claims". The DPRK side expressed the
hope that developments would take place in 2012 "after the Presidential and Parliamentary
elections in the South".

The denuclearisation issue was also presented with the same resolve, all DPRK interlocutors of
the EP Delegation being on the same wavelength: as stated by Vice-Minister of Foreign Affairs
Kung "our position is to resume the 6 party talks without any preconditions". Mr Kung
explained that preliminary talks were taking place, as "North and South representatives met in
July in Bali", and "10 days later, this was followed by DPRK/US talks took place". Whether
these had produced concrete results was still an open question, with M. Kung arguing that "both
sides valued the results of talks and agreed they were necessary". For the DPRK, nonetheless,
these "positive developments could create the potential to ease overall inter-Korean relations,
but the South should stop its military build up and exercises in order to maintain the
momentum".

Taking these into account, the EP Delegation would recall that while the EU does not participate
to the 6-party talks, dialogue between the concerned parties is of course warmly encouraged. It
should be stressed that upholding the international non-proliferation régime is of great
importance for the EU; from this point of view, and pursuing the goal of a nuclear-free Korean
Peninsula, the EP Delegation would remind the need to respect international law and UN
Security Council Resolutions 1718 and 1874. While the EP Delegation understands this could
mean a difficult and complex process, it would also stress the significance of gradually
developing Confidence Building Measures. For the DPRK side, such a step could take the form
of an accession to the Chemical Weapons Convention (CWC), followed by the confidential
destruction of any chemical weapons stockpile - as the RoK is widely reported to have done from
1997 onwards.
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Human Rights

At all meetings, the EP Delegation reminded
the DPRK authorities that the European
Parliament attaches great importance to the HR
situation in all countries the EU has ties with
and that promoting improvements in the
human rights domain, together with the
abolition of the death penalty, is a core issue of
the EU’s external policy; MEPs found it,
however, delicate to elicit a precise reply from
their North Korean partners on this issue or to
engage in a substantial exchange of views. Since M. Ri Jong Hyok, Head of the Delegation of
the Supreme People's Assembly for EU-DPRK Relations, underlined that "EU/DPRK relations
are developing very smoothly", with "trust deepened continuously" and "no serious political
differences between us", the EP Delegation hopes that a Human Rights dialogue between the
DPRK and the European External Action Service could start in the future, perhaps in a less
public but, nevertheless, meaningful and structured format.

From this point of view, the EP Delegation would encourage the DPRK to cooperate fully with
UN human rights mechanisms; the fact that North Korea did participate in the Universal Periodic
Review organised in Geneva in December 2009 is, in itself, a positive step, yet many Members
would feel that Pyongyang's subsequent attitude of failing to reply to any of the suggestions
formulated by other UN Members did not promote its active participation in the international
community. A first, not controversial, step North Korea could take could be to consider ratifying
the UN Convention on Disability - something which would also allow EUPS units which are
already in the country to move more actively to a new aspect of EU/DPRK cooperation.

Future EU/DPRK relations

SPA Vice-Speaker Hong Sun OK
expressed the hope that the "EU will
be able to overcome the current
financial crisis and continue its
integration"; inviting the D-KOR on
behalf of the Supreme People's
Assembly, but also making the only
comment on a possible change of
leadership heard by the EP
Delegation in an official meeting

during its stay, Ms Hong Sun OK underlinedHing she expected to "see the EP Delegation again
in September 2012, when the DPRK will demonstrate the vitality of Dear Leader Kim Jong-il,
and will be dashing forward with the help of young General Kim Jung-un".

On another issue, Vice-Minister of Foreign Affairs Kung reiterated the call to the EP Delegation
to contribute to the upgrading of diplomatic relations with the EU, stressing that it was
"abnormal not to have an exchange of Ambassadors 10 years after entering into diplomatic
relations" and that "as MEPs, it is your task to contribute to an end of this situation". The Vice-
Speaker of the Supreme People's Assembly, Ms Hong Sun Ok, also conveyed the same message,
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underlining the necessity of "seeing EU/DPRK ties being developed in the political, economical
and cultural spheres". After discussing the matter, all sides acknowledged that the decision
would eventually lie with HRVP Ashton; for the Delegation for Relations with the Korean
Peninsula, promoting mutual engagement and contacts with all sides is of course a priority. It
would however greatly strengthen this point to see a gradual deepening and widening of relations
as progress is made on some EP priorities as referred above.
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15th EP/Republic of Korea Interparliamentary Meeting

In Seoul, the Delegation held an
intensive 3 hrs meeting with its
counterpart from the unicameral
Kuk Hoe, i.e. the Korea-EU
Parliamentary Council,1 followed by
several meetings with the Minister of
Education, Science & Technology,
the National Science & Technology
Commissioner, the Vice-Minister of
Unification, the First Vice-Minister
of Foreign Affairs and Trade as well
as the Special Representative for

Korean Peninsula Peace & Security Affairs. Members also attended, in the margins of the
Interparliamentary Meeting, the 1st "EU-Republic of Korea leaders' forum", an event organised
by the East Asia Foundation and inaugurated by a speech of Chairman Ehler (annexed). Last but
not least, the EP Delegation had the opportunity to be briefed by the National Intelligence
Service on cyber-security issues, and, towards the end of the programme, was able to visit the
Demilitarized Zone (DMZ) and the Joint Security Area (JSA) at the RoK/DPRK border, allowing
a thorough brief, at Panmunjon, by Canadian UN officers on the work of the UN’s Neutral
Nations Supervisory Commission (NNSC), established by the Korean Armistice Agreement of
July 1953.

Geo-strategic situation on the Korean Peninsula and inter-Korean relations

South Korea's external relations are dominated by the unresolved partition of the peninsula and
the perception of a security threat: North Korea and South Korea remain officially at war, never
having signed a formal peace treaty to end the 1950-1953 war. As a result, the border between
North and South is one of the most heavily fortified frontiers in the world. Inter-Korean relations
deteriorated sharply in late November 2010, when North Korean artillery batteries fired shells at
Yeonpyeong, a Southern-held island that lies close to the North Korean mainland.

Special Envoy Lim Sung-nam commented on the last
round of denuclearisation talks with North Korea that
“we have not yet had any breakthrough, but we are in a
dialogue mode”. The situation was judged to be very
different from 2010, even though the Special Envoy felt
that “we do not see yet the necessary conditions being
met in order to restart the 6 Party Talks”. This being
said, M. Lim reminded that 2012 was going to be a year
with domestic political developments expected to take
place in the RoK (December), Russia (March), the USA
(November) and China (October) - as well as in the DPRK with the succession process going on.
All these, he felt, could have an impact on the resumption of the Six Party Talks - bearing in

1 This meeting was co-chaired by Mr. LEE Kang Rae from the opposition Democratic Party, Chairman of the
Korea-EU Parliamentary Council, and included several MPs across the south-Korean political spectrum. A summary
of the debates was broadcast on national TV.
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mind that “everybody, including the DPRK, has an unspoken common goal, which is stability in
the Peninsula”.

M. Lim saw, therefore, a window of opportunity for the DPRK to tackle the nuclear issue in
2012, mainly suggested by domestic political dynamics, emerging from April 15th (Kim Il
Sung's birthday) to November 2012. While the RoK calls the DPRK to take progressive steps,
such as a moratorium on nuclear tests and missiles, as well as suspending uranium enrichment
(“which they have admitted”), the Special Envoy explained that his country’s strategy vis-à-vis
the 6 Party Talks would be to present the DPRK with a roadmap. The real aim was to “place the
North Korean leadership in a learning curve, so that it realises that the costs of keeping nuclear
weapons far outweigh the benefits”. China, he underlined, knew exactly what was going on in
the DPRK, and also knew that seeing Pyongyang giving up its nuclear weapons would be a long
term process. As to the role the EU could play in the future, Special Envoy Lim stressed that it
would be positive for the EU to gradually move beyond food aid; “the priority should be to
multiply the contacts with the DPRK and to engage”. From this point of view, a possible
transition from EU aid on humanitarian grouds to fully-fledged Development cooperation would
be an excellent idea.

Speaker Park, on the other hand, felt that the most
important element in the DPRK was not the 6 party
talks or the nuclear issue, but whether North Korea
would show any signs of openness towards the
world. The Speaker underlined that “once reforms
are undertaken, possibly in the way China moved to
market socialism (...) any remaining challenges will
last as long as snow in springtime". As to the North
Korean food crisis, Vice-Minister of Unification
Kim Chun-Sig explained that it was difficult to
judge how serious it was. At the same time, this was
“a recurrent problem (...) which the RoK has
already, in the past, tried alleviating”. Regretting a
“lack of transparency in the DRPK”, M. Kim

underlined that EU humanitarian assistance programmes were useful, but bound to be
structurally inefficient. What was really needed was reforms: “since the North Korean leadership
has a responsibility towards its own people”, it was regrettable, M. Kim continued, “to see
resources diverted to military build-up and developing nuclear weapons.”

EU-Republic of Korea Bilateral relations

The present relationship between the Republic of Korea and the EU is founded on increasingly
shared political values, strong economic links reflecting large bilateral trade and investment
flows and the EU’s reiterated support for South Korea’s policy of engagement with the North.
The EU/RoK Framework Agreement, signed in May 2010, expands the scope of cooperation and
is currently undergoing national ratification procedures in all EU Member States, with its
provisional application expected by the end of 2011. An upgrading of relations to strategic
partnership level is therefore in full swing since, together with the Korea-EU Free Trade
Agreement, the new Framework Agreement sets the bilateral relationship on a much higher level
than before.
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Implementation of the EU-Korea FTA

This issue was discussed mainly during the Interparliamentary Meeting and with the first Vice-
Minister on Foreign Affairs and Trade ; MEPs recalled that the EU-Korea Free Trade
Agreement (FTA) was one of the most comprehensive and ambitious FTA the EU had
negotiated, covering industrial and agricultural goods, electronics, pharmaceuticals, intellectual
property rights, government procurement, competition rules, and services. The EP Delegation
saw in its speedy ratification by both partners –European Parliament and Korean National
Assembly- a proof of commitment in deepening bilateral relations, and particularly thanked the
National Assembly, not only for the ratification itself, but also for amending 17 acts in order to
implement Korea’s commitments.

It was further explained that, in the spirit of the FTA, regulatory co-operation should be stepped-
up in order to bring the economies closer; different technical regulations and certification
procedures could still constitute barriers to trade. While some were directly tackled during FTA
negotiations (mainly in the car industry), legislators could give the impetus in order to share best
practices (for example on Electric Vehicles standards).

It should be reminded that the KOREU FTA has been in application since this July; while this
could be considered as perhaps too early for drawing conclusions, trade volume has, nonetheless,
increased by 9%, which could be considered positive in a context of deceleration of world trade
flows ; as one Korean lawmaker put it during the meeting “as the crisis expands, the FTA is a
highly timely development in order to stimulate the economy and thus contribute to alleviating
the negative effects we see”.

Exchange of views on EU/RoK cooperation in science & technology issues

Back in 2010, during the 13th EP/RoK IPM, the Chair had stressed that “2010 should be the year
of the FTA – and 2011 the year when we take the next steps forward”, beyond just trade –
exploring the possibilities offered by the Framework Agreement. How to further strengthen
cooperation on science and technology was therefore one of the key priorities for the EP
delegation, which held meetings on the matter with Minister of Education, Science and
Technology (MEST) Lee Ju-ho, as well as with Mr Kim Do-yeon, National Science and
Technology Commissioner. The issue was, of course, discussed as well during the
Interparliamentary meeting held with south-Korean lawmakers.

The EP Delegation felt that there was, still, an important untapped potential of cooperation in
Research and Innovation, notably via the EU Framework Research programme (FP7). Becoming
the 11th largest economy in less than three decades thanks to innovation, Korea, it was
explained, strongly values its role as an engine for growth - with R&D expenditure impressively
currently set at 3 % of GDP (with a target of 5%), well above defence. Cooperation between
Europe and Korea ought to increase, something recognised expressly by EC President Barroso at
the 23rd October European Council.

In this context, Members of the EP Delegation called for Korea's stronger commitment in
research and innovation with Europe. As underlined during the meetings, the Europe 2020
strategy clearly gives an impetus in promoting a "scale & scope" approach in key sectors such as
ICT, energy, nanotechnologies, long-term basic research and researcher's mobility, for instance
via the Marie Curie exchange programmes, taking benefit from mutual high skilled workforces.
On this last issue, MEST Minister Lee underlined he was looking forward to participation to the
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Europe 2020 programmes and reminded that Korea had launched, together with China and
Japan, the Campus Asia programme, in order to emulate the success of Erasmus Mundus: South
Korea could welcome some form of cooperation between Erasmus Mundus and Campus Asia.
On the other hand, it was reminded that there was a limit to what the Government could do; with
80% of RoK’s universities being private, the Government had to respect their autonomy.

NSTC Commissioner Kim Do Yeon also explained that the Commission could not undertake any
research project by itself, but was competent in overlooking and coordinating projects
undertaken by various government agencies, by deciding upon priorities and budgetary
allocation. The NST Commission realised that it was important to diversify research cooperation
beyond Japan and the US, and would support cooperation with Europe in this regard; it was
recalled that a Basic Science Research Project was on track, with the implication of foreign
researchers.

On another issue, the European side stressed that European openness, as shown via possibilities
offered through the FP7, would call for a balanced partnership via a reciprocal access of
Europeans laboratories to Korean public programmes, in order to engage in an ambitious
innovation dialogue involving all actors, government & industry alike - especially valuable at a
time of constrained budgets, particularly in the EU.

Discussion on the current state of the Korean and EU economy

Given the fact that the Republic of Korea has become in recent years an increasingly important
actor on the international scene, with an active participation at the G-20, and that the G-20 was
meeting in Cannes on the very days the EP Delegation was in Seoul, the current sovereign debt
crisis in the eurozone was, understandably, at the centre of debates with the Kuk Hoe – especially
given the surprise announcement of a possible Greek referendum on the euro, and the ensuing
domestic political crisis, which were both given front-page coverage in the Korean media.

Korean MPs were quick to point out that the national economy had grown by 6,1% in 2010,
which showed that the RoK had been, at the time, able to overcome the global financial crisis.
But severe worries were expressed as “there is now a comeback, and our growth elasticity begins
to weaken”. The eurozone-crisis was seen as “evidently coming in the aftermath of last year’s
crisis”, leading “our domestic stock-market to plummet this August”. The Korean side reminded
that “we are a small scale open economy, and, as such, affected” especially being “a heavily
dependent country on exports”. Korea also faced several of the problems European countries
knew (household debt, youth unemployment, population ageing), but it was pointed out that
“even though our sovereign debt has also been on the increase, this has not reached [the EU]
alarming levels yet”.

In short, and despite the mitigating effects of the KOREU FTA, “if the debt crisis spills over, our
economic exchange with the euro-area is bound to know a contraction”. It should be pointed out
that other legislators on the Korean side were much more pessimistic, fearing that “the EU is
only taking temporary measures” and has “not shown the capacity to react”.There was
disappointment expressed at what was perceived as weak leadership “unable to prevent a global
crisis and contagion”; as to the current efforts deployed by the EU, such as proposing an
international Financial Transaction Tax, the remedy was judged to be worse than the illness.
What we needed was “international coordination and credible spending cut efforts ... as the
welfare state in Europe is unsustainable”. Always in the words of some Korean lawmakers, if
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answers were not provided on these burning issues, “it was an open question whether the
eurozone would survive”.

While these worries, as stated above, were judged to be legitimate and could be understood, the
EP delegation generally felt that the recent measures taken in the EU were, perhaps, not fully
known yet; the Chair, therefore, explained that the EU was aiming at developing a a
comprehensive response to the sovereign debt crisis of some Euro-area member states, in order
to safeguard financial stability, the foundations of the euro area and to restore confidence in the
euro area sovereign bond markets. At the same time, M. Ehler underlined that the situation
should be put into perspective: while problems existed, the complicated situation faced in 3
countries did not represent more than 6% of the GDP of the Euro-area. Casting doubt on the
eurozone as a whole was therefore an exaggerated reaction.

As it was stressed, Eurozone countries were pursuing fiscal consolidation and structural reforms.
This was particularly critical in countries under the spotlight (IRL, PT, GR, IT, ES) where full
implementation of the announced measures was now of paramount importance to restore
confidence. Members of the EP Delegation underlined that, in their capacity of European
legislators, steps had already been taken in delivering on stated commitments to reinforce
economic governance by agreeing on 28 September, on the “6 pack”. This, in a nutshell,
strengthened budget & fiscal discipline by enacting much stronger surveillance (on both deficits
and total debt). An element of “quasi-automaticity” was thus now embedded in the overall
system, beyond mere peer pressure. New controls on macro-economic imbalances were
introduced, as well as new standards to ensure the correct compilation of statistics. In short, with
the strong backing of the European Parliament, the EU was now seeking more accountability
from its Member States – to stop the political horse-trading seen in the recent years.

Furthermore, MEPs underlined that the EP has agreed with the Council measures to limit
speculation. Concretely, this meant new rules on short selling and Credit Default Swaps (CDS)
trading and banning naked CDS trading (i.e. purchasing default insurance contracts without
owning the related bonds): it would thus become impossible for a hedge fund to buy Greek or
Italian CDS without already owning these bonds, for the sole purpose of speculating on the
country's default.

The EU Summit decisions of 26 October were also discussed with Korean MPs, explaining that
to address the tensions in financial markets, measures had been proposed on the Greek debt
issue; in the short term, following the implementation of structural reforms, the 6th EU/IMF loan
tranche was being disbursed (8 billion euro). This meant that under the so-called Greek Loan
Facility, 73 billion euros had been disbursed so far. For a long term solution Euro Area Member
States would contribute to a Private Sector Involvement (PSI) programme of up to 30 billion
euro, with private investors agreeing to a discount of 50% of Greek debt. A new EU-IMF
multiannual programme financing up to 100 billion euro would be put in place by December, the
aim being to secure the gradually reaching a debt to GDP ratio of 120% by 2020, which was
judged sustainable.

As to the European Financial Stabilisation Mechanism, created to avoid contagion to other
Member States, new resources were expected to yield 1 trillion euro, to allow purchasing in both
primary and secondary markets member state bonds. At the same time, the European banks were
also being strengthened by ensuring their longer term access to funding markets, and building
capital buffers against possible losses.

*
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(Beijing, Pyongyang, Seoul)
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Programme

Wednesday, 26 October 2011                                     departure Europe/Beijing

Departures of Secretariat from Strasbourg / Brussels

Thursday, 27 October 2011 Europe/Beijing

Midday: arrival Secretariat from Strasbourg / Brussels

Individual departures of Members after the midday votes from Strasbourg

16.00-17.30 EP Secretariat: co-ordination meeting with EU Delegation Beijing and
update of programme

Friday, 28 October 2011                                                             arrival in Beijing

Individual arrivals of Members in Beijing

Transfer to: Raffles Beijing Hotel, 33 East Chang An Avenue
Beijing 100004, tel. + 86 10 6526 3388, fax + 86 10 8500 4380

10:30 - 12:30          Transfer to China Institute of International Studies (CIIS),
and exchange of views on China/DPRK relations
Venue: CIIS, Toutiao, Taijichang, Beijing, 100005

13.15 - 15.15 Transfer to the EU Delegation and briefing by H.E. Ambassador
Markus Ederer, Head of Delegation
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Venue: Barroso Room, EU Delegation 15, Dongzhimenwai Dajie, Sanlitun

16.10-18.30 Exchange of views with Mr Ji Zhiye, Vice-President of the China
Institute of Contemporary International Relations
Venue: CICR, A-Z Wanshousi, Haidian, Beijning 100081

18.30 - 19.00 Transfer to Raffles Hotel

Saturday, 29 October 2011                                                      Beijing/Pyongyang

09.00 – 11.30 Transfer from Raffles Hotel to Beijing PEK Terminal 2, check-in,
immigration procedures

13.00 Departure of Air Koryo JS 0152 from Beijing Terminal 2 (note: TU-204
aircraft, as foreseen)

16:30 Pyongyang International Airport: welcome meeting with the Supreme
People's Assembly, Protocol dept, followed by transfer to
KORYO Hotel, Tonghung-dong, Central District
tel. + 850 2 38144228

17:15 - 18:00 EP Secretariat: coordination meeting with Polish Embassy staff

18.00 - 19:00 Briefing by Ambassador Pietrzyk (Polish Presidency) and EU Heads of
Mission
Venue: Embassy of the Republic of Poland
Taedonggang-Munsudong, Pyongyang

19.00 - 19.45 Presentations by EU Project Support Units on their activities in view of
field-trip (with HoMs and FSO)
Venue: Auditorium, Polish Embassy

20.00-22.00 Working dinner hosted by Mr Ri Jong Hyok,
Head of the Delegation of the Supreme People's Assembly for EU-
DPRK Relations
Venue:  Koryo Hotel

Sunday, 30 October 2011 Pyongyang

09.00 - 09.45 Greeting by DPRK authorities of EP Delegation at Mangyongdae Kim
II Sung Birthplace

10.00 - 12.45 Field visit of EU hydroponic projects Unit 4 (German Agro action):
Sugyeon Vegetable Greenhouse
Pongsu Cooperative Farm;
Local beneficiaries - Pong ju childcare
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12:45 - 13.30 Working lunch with EU Project Support Units (NGOs)
Venue: Arrirang restaurant

13:30 – 16:00 Field visit of EU Project Support Unit 1 (Première Urgence).
Venue: Junghwa regional hospital

Rehabilitated hospital surgery department; tour of the premises,
exchange of views with medical staff and patients.

16.00 – 18.30 Field visit: World Food Programme activities (WFP biscuit factory).
Exchange of views on emergency food aid support, tour of the factory,
meeting with local staff.

19.00 - 20.30 Reception hosted by Ambassador Pietrzyk in presence of EUPS Heads,
Food Security Office Director Dr Helmut Wolf, Heads of IT/FR
Cooperation Bureaux
Venue: Embassy of the Republic of Poland

Monday, 31 October 2011                                                                     Pyongyang

08:45 - 10.40 Interparliamentary Meeting with the Supreme People’s Assembly
Co-Chair: Mr Ri Jong Hyok, Head of the Delegation of the Supreme
People's Assembly for EU-DPRK Relations
Venue: Mansundae Assembly Hall

10.45 - 11.40 Meeting with Mr KUNG Sok-ung, Vice-Minister of Foreign Affairs,
Venue: Ministry of Foreign Affairs

11.45 - 12.30 Meeting with Mr O Ryong-chol, Vice-Minister of Foreign Trade
Venue: Ministry of Foreign Trade

12.45 - 14.00 Working lunch hosted by Ambassador Pietrzyk

14.30 - 15.45 Meeting with Mr LEE Sok Chol, Vice-Minister of Agriculture
Venue: Ministry of Agriculture

16:00 - 17.00 Call on the Vice-Chair of the Supreme People's Assembly,
Mrs HONG Son Ok
Venue: Mansundae Assembly Hall

17.30 - 18.50 Debriefing by Ambassador Pietrzyk with the participation of the EP
Delegation and EU HoMs
Venue: Polish Embassy

19.10 - 21.30 Dinner hosted by the EP Delegation with EU HoMs and Members of
the DPRK Supreme People's Assembly
Venue: Hotel Koryo
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Tuesday, 1 November 2011                                        Pyongyang/Beijing/Seoul

07.45 - 8.30 Farewell meeting with Mr RI Jong Hyok, Head of the Delegation of the
Supreme People's Assembly for EU-DPRK Relations and Ambassador
Pietrzyk

09:00 Departure of AirKoryo flight JS0151 to Beijing (note: last minute change
of aircraft: blacklisted Illiouchin 62)

09:55 - 12:30 Logistical issues: immigration procedures (entry in China), transfer
from PEK Terminal 2 to PEK Terminal 3, immigration procedures (exit
from China)

13:45 Departure of flight CA 125 from Beijing PEK Terminal 3

17:30-19:00 Arrival in Seoul and transfer to:
HOTEL LOTTE, New Wing
1, Sogong-dong, Chung-ku, Seoul, Korea 100-070
tel. + 82 2 771-1000, fax + 82 2 752 -3758

19:30 - 21:00 Welcoming dinner hosted by the Head of the EU Delegation in Seoul,
Ambassador Mr Tomasz Kozlowski with EU HoMs
Venue: Lotte Hotel

21.00 - 22.30 Briefing and update of programme by Ambassador Koslowski
Venue: Lotte Hotel, Conference Room 27th Floor

22.45 - 23.30 Preparatory meeting of the EP delegation in view of the 15th EU/RoK
IPM
Venue: Lotte Hotel, Conference Room 27th Floor

Wednesday, 2 November 2011 Seoul

08.00 - 09.30 Mrs Rosbach, Vice-Chair: Working breakfast with Mr Hyun, Chairman
of the National Human Rights Commission
Venue: Lotte Hotel, Conference Room 27th Floor

08.00 - 09.30 Dr Ehler, Chair: Meeting with German political foundations
Venue: Lotte Hotel, Conference Room 27th Floor

10.00 - 12.50 15th EU/RoK Inter-Parliamentary Meeting
Co-Chairs: Mr. Lee Kang-Rae, Dr Ehler
Venue: National Assembly

13.00 - 13.55 Luncheon hosted by the National Assembly
Venue: National Assembly
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14.00 - 14.40 Courtesy Call on Mr PARK Hee-Tae
Speaker of the National Assembly
Venue: National Assembly

14.50 - 16.00 Meeting with Mr HONG Jun-pyo
Chairman of the Grand National Party
Venue: National Assembly

17.10 - 18.15 Meeting with Mr KIM Chung-sig
Vice Minister of Unification
Venue: Government Central Complex

18.30 - 19.30 Preparatory Meeting in view of the “EU-ROK Leaders Forum”
Venue: Lotte Hotel, Conference Room 27th Floor

Thursday, 3 November 2011                                                                          Seoul

09.30 - 10.10 Meeting with Mr PARK Suk-hwan
First Vice Minister of Foreign Affairs and Trade,

10.10 - 10.45 Meeting with Mr LIM Sung-nam
Special Representative for Korean Peninsula Peace & Security
Affairs
Venue: 14th Floor, Office of the Special Representative

11.00 - 11.45 Meeting with Mr LEE Ju-ho
Minister of Education, Science and Technology
Venue: 16th Floor, Government Complex

13.00 - 20.30 Speech of the Chair, Dr Ehler at the
RoK-EU Leadership Forum (RELF),
as organised by East-West foundation
Venue: Lotte Hotel, Main Wing, 2nd Floor, Chrystal Ballroom

20.40 - 21.40 Follow-up meeting of the RELF
Venue: Conference Room, 27th Floor, Lotte Hotel

Friday, 4 November 2011                                                                          Seoul

08.25 - 09.30 Meeting with Mr KIM Do-yeon
National Science and Technology Commissioner
Venue: 19th Floor Sean Building

09.30 - 10.15 Vice Chair Häfner: meeting with civil society
Venue: EU Delegation Meeting room, 16th Floor Sean Building
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09.30 - 10.55         Transfer to NIS HQ and presentation on cyber security
Policy implementation, followed by Q&A
Venue: National Intelligence Service Headquarters

10.55 - 11.30 Presentation by NIS analysts on North Korean issues, followed by
Q&A
Venue: National Intelligence Service Headquarters

11.35 - 12.50 En route to DMZ/Panjumon: stop in Haerim

13.30 - 17.30 United Nations – visit of the Demilitarised Zone (DMZ) at the
RoK/DPRK border

Meeting at the DMZ with officers of the UN Command Military
Armistice Commission (UNCMAC)

Presentation of the Joint Security Area (Panjumon) by US military
of the United Nations Command (UNC)

17.30 - 19.00 Cultural programme: transfer to Korea House in Seoul & Traditional
Dances Performance

Saturday, 5 November 2011                                                             Seoul/Europe

09.30 - 11.00 Cultural programme: visit of the Gyeongbokgung Palace

14.00 - 16.00 EP Secretariat: Final coordination meeting with EU
Delegation staff
Venue: Lotte hotel

****
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Name Surname
Mr Christian EHLER, Chairman

 Committee on Industry, Research and Energy
 Subcommittee on Security and Defence
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Germany
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 Committee on the Environment, Public Health and

Food Safety
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Denmark
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Germany

Mr Peter SIMON
 Committee on Economic and Monetary Affairs

S&D
Germany
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Romania
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