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Dear Chair,
Dear Werner,

Please accept my apologies for my absence from the hearing of the Money laundering, tax 
avoidance and tax evasion committee today. I was looking forward for the meeting with you. 
Please allow me to share with you and your members the following message.

Dear PANA Committee Members, since the Panama papers revelations, your committee has 
done a thorough and serious work over the last year. You have made a key contribution to the 
European debate on how to tackle money laundering, as well as tax evasion and avoidance.

The Paradise Papers show once again that transparency in financial matters is crucial. 
Strengthening transparency and fighting money laundering remains a high priority for this 
Commission and for me personally. The Commission should help to increase of the 
preventive aspect of the anti-corruption measures.

The new revelations in the Paradise Papers mainly concern tax avoidance schemes, including 
many that are legal, although clearly unfair.

The Paradise Papers should also remind everyone of the need to step up efforts against 
money-laundering, including through greater transparency of beneficial ownership.

The immediate priority of the European Commission is to support the European Parliament 
and the Council in reaching agreement on the revision of the fourth Anti-Money Laundering 
(AML) Directive.

The revisions proposed by the Commission in July 2016 are important both to further 
enhance transparency in the ongoing negotiations, and to tackle new risks in the area of 
financing of terrorism. It is now high time to reach agreement. We are doing our best to help 
both the Presidency and the Parliament in finding solutions that are ambitious on 
transparency and legally sound. We consider that it is imperative to reach an agreement on 
this file before the end of the year.

In parallel, we are taking robust steps to sure that the fourth AML Directive, in force since 
June 2017, is correctly implemented in all the Member States.

We have already started infringement procedures against 16 Member States for their failure 
or partial failure to communicate transposition and two more are being launched.
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The Commission is assessing the replies received from Member States and will not hesitate to 
take further steps, namely to issue reasoned opinions if appropriate.

As regards the other Member States, we will carry out a compliance check of the 
transposition laws. Then we will decide on further infringement proceedings as necessary.

We are also looking closely at various reports that indicate a failure to implement EU 
legislation in practice.

The Commission is for example conducting a fact-finding exercise and an analysis on the 
NLB Financial Group and its activities in Slovenia.

The Commission has also contacted the Maltese authorities regarding the follow-up given to 
the reports of the Maltese Financial Intelligence and Analysis Unit (Fl AU).

On the Azerbaijan Laundromat case, the Commission is involved in the investigation and 
fact-finding exercise carried out by the European Banking Authority.

We are trying to establish the facts and whether violations of the law have occurred, in 
dialogue with the relevant Member States' authorities and EU agencies.

I need also to point to the Financial Intelligence Units (FIUs), to which you dedicated a large 
part of your report. While the fourth AML Directive has enhanced their powers, 1 share your 
view that there is a need to do more.

We work very closely with the FIU Platform to help with issuing guidance and good 
practices for the FIUs. It seems that most of the problems faced by FIUs stem from legal 
difficulties in cooperating between them and exchanging information with other authorities. 
We will dig deeper into the underlying reasons for these difficulties and consult with FIUs 
and other authorities that are affected by these problems.

The Commission's 2018 Work Programme therefore announced an initiative to improve 
cross-border sharing of financial data. This initiative will aim to address issues stemming 
from the divergent FIUs status and competences, and facilitate coordination, exchange of 
information and joint analysis of cross-border cases relating to money laundering and terrorist 
financing between FIUs themselves and with law enforcement and judicial authorities.

Another important issue, w'hich is also highlighted in your valuable Report, is that of the 
high-risk third countries. I took the commitment to deliver a more autonomous assessment on 
the EU list of high risk third countries.

We are now working on a new' methodology. This assessment will be done in a staged 
approach.

In the first stage, we will identify which are the relevant third countries to be assessed out of 
the 200 jurisdictions in the world. We will ensure that the major financial centres - as well as 
those countries identified as relevant for money laundering and terrorist financing are 
included.



We will start with a review' of the most urgent situations - such as countries presenting a 
higher exposure level to those criminal activities. The work done by Europol and by the Code 
of Conduct group on non-cooperative tax jurisdictions will be an important input for setting 
these priorities.

For those priority countries, we will carry out a robust assessment based on the criteria of 
Article 9 of the AMLD. The Commission will consider transparency of beneficial ownership 
as a relevant criterion for this assessment. The first results will be shown by end of 2018.

The Commission will then assess all the other relevant countries in a second stage - and also 
follow up on countries being already listed.

This will be a continuous process and not a one-shot exercise.

We are now setting in place the detailed working procedures. We will obviously involve 
Member States and the Parliament in this process.

Let me also underline that FATF remains a very important body and we should not 
undermine its work.

Rather we need to strengthen the EU's role in it. We need to engage more strategically and 
politically in the discussions in that body. We will work with our Member States to achieve 
coordinated positions in the discussions. Our aim is to enhance the standing of the 
Commission in FATF and to push for raising the standards globally, in line with the EU 
policy.

In the meantime, we need to be clear that what is risky for the international financial system 
is also risky for the EU In this context. I would ask you to support the adoption of the 
delegated act listing the high-risk third countries.

We also need to look forward to the future, and I thank you for raising the issue of the use of 
financial technologies, also known as FinTech. This presents both tremendous opportunities, 
but also risks and it is a challenge to ensure a balanced approach. The Commission is 
planning to publish a Communication on this issue in early next year.

Last but by no means least, our work on the protection of whistle-blowers continues and we 
will present an initiative early in 2018.

Thank you very much for the important contribution you have made to our work.

Yours faithfully,

Věra Jourová


