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The Macroeconomic Imbalance Procedure 

- An overview –  
 

 

The Macroeconomic Imbalance Procedure (MIP) is a policy tool introduced within the reinforced 

economic governance framework adopted in 2011
1
. The MIP aims at preventing and correcting 

macroeconomic imbalances
2
 in Member States, with specific attention to imbalances with 

potential spill-overs effects on other Member States. It relies on the following steps: 

 

1. The Alert Mechanism Report (AMR) - The AMR is published annually by the European 

Commission (COM) at the beginning of the European Semester. The AMR is based on a 

scoreboard
3
 of indicators and thresholds, used to facilitate the identification and monitoring of 

potential external or internal imbalances. For each indicator, the threshold
4
 signals that a 

specific problem might arise. Member States with indicators beyond these thresholds are 

submitted to an "in-depth review", i.e. a further economic analysis by COM. 

2. Preventive recommendations as part of the CSRs - If, on the basis of the outcomes of the 

"in-depth-review", COM finds that "macroeconomic imbalances" exist, it informs the EP, the 

Council and the Eurogroup. The Council, on a recommendation from the COM, may then 

address a recommendation to the Member State concerned. These preventive MIP-

recommendations form part of the Country Specific Recommendations (CSRs) addressed to 

each Member State in July by the Council within the European Semester framework. 

3. Corrective recommendations within Excessive Imbalance Procedure (EIP) - If, on the 

basis of the in-depth review, COM identifies "excessive imbalances", it informs the EP, the 

Council, the Eurogroup, the relevant European Supervisory Authorities and the ESRB. The 

Council, on a recommendation from the COM, may establish the existence of excessive 

imbalance and recommend corrective action.  

4. Corrective action plan - The Member State for which an EIP is opened submits the 

corrective action plan. The Council, on the basis of a COM report, assesses the corrective 

action plan within two months. If this is considered insufficient, the Council can ask the 

Member State to submit a new corrective action plan. 

5. Assessment of corrective action - On the basis of COM reports, the Council assesses 

whether the Member State concerned has taken the recommended corrective actions. If it 

considers that the Member State has not taken the recommended corrective action, the 

Council, on a recommendation from the COM, adopts a decision (based on reversed QMV) 

establishing non-compliance, together with a recommendation setting new deadlines for 

taking corrective action.  

6. Potential financial sanctions: The euro-area Member States which do not follow up on 

recommendations under the EIP may be imposed gradual sanctions, ranging from an interest-

bearing deposit to annual fines. The interest-bearing deposit or the fine shall be 0.1% of the 

national GDP. 

 

1Regulation (EU) No 1176/2011 on the prevention and correction of macroeconomic imbalances and Regulation (EU) No 1174/2011 on 

enforcement measures to correct excessive macroeconomic imbalances in the euro area 
2COM webpage on the Macroeconomic Imbalance Procedure.  
3Scoreboard data platform: Interactive Eurostat database with updated indicators of the scoreboard and additional 'reading' indicators. 
4Some of the thresholds are differentiated for Euro area and non-Euro area Member States. 

http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/pdf/ocp92_en.pdf
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2011:306:0025:0032:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2011:306:0008:0011:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2011:306:0008:0011:EN:PDF
http://ec.europa.eu/economy_finance/economic_governance/macroeconomic_imbalance_procedure/index_en.htm
http://epp.eurostat.ec.europa.eu/portal/page/portal/excessive_imbalance_procedure/imbalance_scoreboard
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The 2012 Semester Cycle 

The COM published the first AMR in February 2012, which identified twelve Member States as 

warranting an "in-depth review". Member States under a financial assistance programme (EL, PT, 

IE and RO) were not subject to in-depth review.  

In May 2012, the COM published the "in-depth reviews", which examined the origin, the nature 

and the severity of possible macroeconomic imbalances for: Belgium, Bulgaria, Denmark, Spain, 

France, Italy, Cyprus, Hungary, Slovenia, Finland, Sweden, United Kingdom. No Member State 

was placed under EIP.  

The outcomes of these "in-depth reviews" constituted the basis for recommendations integrated in 

the Country Specific Recommendations adopted by the Council in July 2012.  

The 2013 Semester Cycle 

The COM published the second AMR on 28 November 2012. The report concluded that, 

compared to the AMR 2012, two additional MSs were to be subjected to "in-depth reviews": the 

Netherlands and Malta. The COM added to the scoreboard a new financial indicator, namely the 

growth of liabilities of the financial sector. The COM also published an analytical paper on 

current account surpluses in the EU.  

On 10 April, COM published a Communication and the "in-depth-reviews" for the 13
5
 Member 

States identified in the 2013 AMR. All the 13 countries were experiencing macro-economic 

imbalances, which deserved monitoring and policy action. For Spain and Slovenia, imbalances 

were considered excessive; and for France, Hungary and Italy the imbalances required decisive 

action.  

On 29 May, the COM published the draft CSRs and no further procedural steps were proposed 

for Spain and Slovenia and on 9 July the Council adopted some specific recommendations to all 

countries for which imbalances had been identified by COM (Table 1 in the Annex provides a 

summary of the 56 MIP-related CSRs). 

The 2014 Semester Cycle 

 

On 13 November 2013, COM published the third AMR. 16 Member States were considered at 

risk of macroeconomic imbalances: the 13 already identified in previous semester, plus Germany, 

Luxembourg and Croatia. For Spain and Slovenia, the COM will assess whether the excessive 

imbalances persist; for France, Italy and Hungary, the COM will assess the persistence of 

imbalances. For Germany and Luxembourg the COM will analyse in depth the risks related to 

their external position, and for Croatia the COM will deepen the analysis of potential risks in both 

external and internal developments. See Table 2 in the Annex for the 2014 scoreboard, which 

underwent slight changes. 

DISCLAIMER: This document is drafted by the Economic Governance Support Unit (EGOV) of the EP based on publicly available information 
and is provided for information purposes only. The opinions expressed in this document are the sole responsibility of the authors and do not 

necessarily represent the official position of the European Parliament. Reproduction and translation for non-commercial purposes are authorised, 

provided the source is acknowledged and the publisher is given prior notice and sent a copy. © European Union, 2013 

5The in-depth-review for Cyprus was not published as Cyprus entered a financial assistance programme. 

http://ec.europa.eu/economy_finance/economic_governance/documents/alert_mechanism_report_2012_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/op99_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/op100_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/op102_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/op103_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/op105_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/op107_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/op101_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/op106_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/op109_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/op104_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/op108_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/op110_en.htm
http://eur-lex.europa.eu/JOIndex.do?year=2012&serie=C&textfield2=219&Submit=Search&ihmlang=en
http://ec.europa.eu/economy_finance/economic_governance/documents/alert_mechanism_report_2013_en.pdf
http://ec.europa.eu/economy_finance/economic_governance/documents/alert_mechanism_report_2013_financial_sector_en.pdf
http://ec.europa.eu/economy_finance/publications/european_economy/2012/pdf/ee-2012-9_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/com(2013)_199_final_en.pdf
http://ec.europa.eu/economy_finance/economic_governance/macroeconomic_imbalance_procedure/index_en.htm#section
http://ec.europa.eu/europe2020/making-it-happen/country-specific-recommendations/index_en.htm
http://ec.europa.eu/europe2020/pdf/2014/amr2014_en.pdf
http://ec.europa.eu/europe2020/pdf/2014/mipsb2014_swd_en.pdf
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Graph 1: The Macroeconomic Imbalance Procedure (MIP) 
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TABLE 1: Macroeconomic imbalances in 2013 

  

 

Member 

State 

  

Results of  "in-debt reviews" of Macroeconomic 

imbalances 

(with a link to the COM assessments  

of April 2013) 

Country Specific Recommendations with references to 

Macroeconomic imbalances  

(as adopted by the Council in July 2013) 

BE 
"Imbalances requiring policy action" 

 

CSR 1 (fiscal discipline); 

CSR 2 (long term fiscal sustainability); 

CSR 3 (wage setting system); 

CSR 4 (improve competition in services); 

CSR 5 (shift taxes from labour to environment) 

BG "Imbalances requiring policy action" 

CSR 3 (employment);  

CSR 4 (higher education);  

CSR 5 (business environment) 

DK "Imbalances requiring policy action" CSR 3 (competition in service sector); 

ES 
"Excessive imbalances requiring continuous strong 

policy action" 

CSR 1 (fiscal discipline);  

CSR 2 (tax system);  

CSR 3 (financial sector);  

CSR 4 (labour market);  

CSR 5 (youth employment); 

CSR 7 (business environment);  

CSR 8 (infrastructures);  

CSR9 (public administration and judicial system) 

FR 

"Imbalances requiring decisive policy action" 

 

 

CSR 1( fiscal discipline and sustainability);  

CSR 2 (labour cost);  

CSR 3 (business environment);  

CSR 4 (competition in services);  

CSR 5 (simplify tax system ) 

CSR 6 (active labour market policies);  

IT "Imbalances requiring decisive policy action" 

CSR 1 (fiscal discipline), 

CSR 2 (efficiency public administration);  

CSR 3 (banking sector);  

CSR 4 (labour market),  

CSR 5 (shift taxes from labour) ,  

CSR 6 (competition in service sector and infrastructures) 

HU 
"Imbalances requiring decisive policy action" 

 

CSR 1 (fiscal discipline);  

CSR 2 (financial sector);  

CSR 3 (tax system);  

CSR 4 (address unemployment);  

CSR 5 (business environment) 

CSR 7 (network industries);  

MT "Imbalances requiring policy action" 
CSR 2(fiscal sustainability );  

CSR 5 (banking sector, incl. judicial system);  

NL "Imbalances requiring policy action" CSR 2 (reform housing market) 

SI 
"Excessive imbalances requiring urgent policy 

action" 

CSR 1 (fiscal discipline);  

CSR 2 (fiscal sustainability - pension system);  

CSR 3 (labour market reform);  

CSR 4 (financial stability - assets review );  

CSR 5 (bank regulatory framework ) 

CSR 6 (business environment);  

CSR 7 (reduce length of judicial proceedings);  

CSR 8 (privatisations of state assets) 

CSR 9 (restructuring of viable companies);  

FI "Imbalances requiring policy action" 

CSR 3 (labour market);  

CSR 4 (competition in product and service market) 

CSR 5 (diversification of industry);  

SE "Imbalances requiring policy action" 
CSR 2 (housing taxation); 

CSR 3 (housing market) 

UK "Imbalances requiring policy action" 

CSR 2 (housing supply);  

CSR 3 (address youth unemployment) 

CSR 5 (financing to corporate sector) 

CSR 6 (improve network infrastructures) 

http://eur-lex.europa.eu/JOIndex.do?year=2013&serie=C&textfield2=217&Submit=Search&_submit=Search&ihmlang=en
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp144_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp132_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp133_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp134_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp134_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp136_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp138_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp137_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp139_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp140_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp142_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp142_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp135_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp141_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp143_en.pdf
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TABLE 2: Scoreboard for the identification of possible macro-economic imbalances 

 

Values for 

year 2012 

External imbalances and competitiveness Internal imbalances 

3 year average of 

Current 

Account 

Balance as % of 
GDP 

Net Interna- 

tional Invest- 

ment Position as 

% of GDP 

% Change (3 years) 

of Real Effective 

Exchange Rate with 

HICP deflators 

% Change (5 

years) in 

Export 

Market 

Shares 

% Change (3 years) 

in Nominal ULC 

% y-o-y 

change in 

deflated 

House 

Prices 

Private Sector 

Credit Flow as 

% of GDP 

Private Sector 

Debt as % of 

GDP 

General 

Government 

Debt as % of 

GDP 

Unemployment 

rate - 3 year 

average 

% y-o-y Change 

in Total 

Financial Sector 

Liabilities, non-
consolidated 

Thresholds -4/+6% -35% ± 11% ( ±5% EA)   -6% + 12% (+9% EA)  +6% 14% 133% 60% 10% 16.5% 

BE -0.4 48 -4.3 -14.9 6.6 -0.2 -1.5 146 100 7.7 -3.9 

BG -0.9 -80 -4.0 4.8 7.4 -5.3 -2.5 132 19 11.3 10.1 

CZ -3.0 -50 0.4 -4.2 3.9 -3.9 0.6 72 46 7.0 5.4 

DK 5.9 38 -7.7 -18.6 1.0 -5.1 6.1 239 45 7.5 5.0 

DE 6.5 42 -8.9 -13.1 3.0 1.8 1.5 107 81 6.2 4.4 

EE 0.9 -54 -3.4 6.5 -2.8 3.5 4.7 129 10 13.2 12.9 

IE 2.3 -112 -12.2 -16.3 -10.4 -11.7 -1.6 306 117 14.4 -0.7 

EL -7.5 -109 -4.5 -26.7 -8.0 -12.4 -6.8 129 157 18.2 -3.4 

ES -3.1 -93 -5.2 -14.6 -5.6 -16.9 -10.5 194 86 22.3 3.3 

FR -1.8 -21 -7.8 -14.0 4.1 -2.3 3.5 141 90 9.9 -0.1 

HR -0.5 -89 -8.3 -24.7 0.8 -2.4 -2.1 132 56 13.8 0.9 

IT -2.3 -25 -6.2 -23.8 3.1 -5.4 -1.0 126 127 9.2 7.1 

CY -6.7 -82 -5.8 -26.6 0.8 -2.2 10.0 299 87 8.7 -1.9 

LV -0.6 -67 -8.5 12.3 -5.8 -0.6 -1 91.7 41 16.9 4.1 

LT -1.3 -53 -6.7 29.3 -4.6 -3.2 -0.3 63 41 15.6 -0.3 

LU 7.0 169 -2.3 -18.3 9.8 2.5 -5.0 317 22 4.8 11.3 

HU 0.6 -103 -1.2 -17.8 4.4 -9.2 -6.1 131 80 11.0 -8.3 

MT -1.6 25 -7.7 4.5 4.9 0.3 -1.6 155 71 6.6 4.1 

NL 8.8 47 -6.0 -12.0 3.3 -8.7 0.2 219 71 4.7 4.9 

AT 2.2 0 -4.7 -21.1 4.1 9.6e 2.7 147 74 4.3 -0.9 

PL -4.6 -67 1.3 1.3 4.4 -5.9 3.4 75 56 9.8 9.6 

PT -6.5 -115 -4.0 -16.0 -5.3 -8.6 -5.4 224 124 13.6 -3.6 

RO -4.4 -68 -1.9 5.9 4.8 -9.2 0.9 73 38 7.2 5.3 

SI 1.2 -45 -4.5 -19.9 0.4 -8.4 -2.9 114 54 8.1 -0.8 

SK -1.7 -64 -3.2 4.2 0.9 -5.9 3.2 73 52 14.0 2.6 

FI -0.5 18 -8.3 -30.8 4.8 -0.5 9.0 158 54 8.0 -0.2 

SE 6.2 -10 10.1 -18.8 0.7 -0.2 1.8 212 38 8.1 4.4 

UK -2.8 -9 5.8 -19.0 6.1 -0.9 2.6 179 89 7.9 -4.3 

Source: European Commission - ECFIN. Grey boxes means above threshold. Data in this table refers to 1st November 2013, for update see Eurostat specific page. 

http://ec.europa.eu/economy_finance/economic_governance/documents/alert_mechanism_report_2014_statistical_annex_en.pdf
http://epp.eurostat.ec.europa.eu/portal/page/portal/macroeconomic_imbalance_procedure/indicators

