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Financial regulation needs to be consistently and carefully calibrated to deliver financial stability in a way 
that supports economic growth. The coherence of financial services regulation is critical to successfully 
striking this balance. Ensuring that the impact of legislation on business is fully understood, and that 
stakeholders are able to engage in its design, can help to improve the coherence of EU financial services 
legislation and restore confidence and trust in the EU’s financial services sector.

The CBI welcomes the opportunity to respond to the Economic and Monetary Affairs Committee’s public 
consultation on enhancing the coherence of EU financial services legislation. We recognise and fully support 
the EU’s continued focus on efforts to make legislation more effective and reduce the costs and burdens on 
business, while strengthening delivery of the Single Market.

This consultation is particularly important because the amount of new financial legislation under
consideration, the individual complexity of dossiers and the inter-relationships between them has made it 
increasingly difficult for the both financial and non-financial sectors to accurately assess the impact of 
reforms, both on a case-by-case basis as well as cumulatively.

Therefore to enhancing the coherence of EU financial services legislation, the CBI believes that:
1. Greater consideration needs to be given to the impact of EU financial services legislation on non-

financial businesses

2. The calibration of legislation needs to be improved to avoid unintended negative consequences, 

particularly for SMEs

3. Stakeholders should have more opportunity to actively participate in the development of EU financial 

services legislation 

4. Improving the coherence of FS legislation should be approached with the goal of restoring confidence 

in the EU’s financial services sector

About the CBI

The Confederation of British Industry (CBI) is the UK's leading business organisation, speaking for some 
240,000 businesses that together employ around a third of the private sector workforce. We represent 
a broad cross section of UK businesses from both the financial services sector and non-financial sectors 
and in all sizes, from family owned businesses to FTSE 100. 

The CBI helps create and sustain the conditions in which businesses can compete and prosper for the 
benefit of all. We are the premier lobbying organisation for UK business on national and international 
issues. We work with the UK government, international legislators and policymakers to help businesses 
compete effectively.



Greater consideration needs to be given to the impact of EU financial services legislation on non-financial 
businesses
The CBI recognises that there are occasions where reform of the financial services sector needs to be carried 
out swiftly in response to an immediate challenge, or as pre-emptive measure. The financial crisis and 
subsequent regulatory and legislative response is a clear example of this. However, it is vital that policy-
makers recognise the impact of regulation and legislation on the wider economy, including on non-financial 
businesses.

To establish this understanding, there is a need for full assessments of the potential impact of legislation on 
businesses and the wider economy to avoid unintended consequences. This is true both on an individual 
basis, and when dossiers combine to generate a cumulative impact. Capturing this cumulative impact should 
be seen as an over-arching and on-going exercise as regulation and legislation develops. It is notable that the 
recent impact assessment study for the EU Financial Transaction Tax under enhanced cooperation did not 
fully examine the potential impacts on the wider economy, including on non-financial businesses and pension 
funds. The CBI welcomes the increased use of the European Parliament’s Impact Assessment Unit, although 
we believe that it should be used more as we move forward to assess the impact of amendments.

The calibration of legislation needs to be improved to avoid unintended negative consequences for SMEs
The CBI and other organisations have raised concerns about the impact of legislation on SMEs in particular. 
The lack of consideration given to SME impacts has become a problem in a number of dossiers, for example in 
the calibration of capital and liquidity requirements. The EU Commission’s Green Paper on the Long Term 
Financing recognises SME access to finance as a key priority and the CBI would encourage all policy-makers to 
prioritise this issue when designing legislation. At the very least, efforts should be made to minimise negative 
impacts where possible.

Establishing a consistent definition of small and medium-sized businesses across all financial services 
legislation would be a positive step. Differing definitions of SMEs cause confusion, unnecessary complexity 
and regulatory distortion that hold back the coherence of legislation and undermine the harmonising effects 
of legislation and regulation.

Stakeholders should have more opportunity to actively participate in the development of EU financial 
services legislation 
The CBI believes that there must be adequate time and opportunity for stakeholders to actively engage with 
policy-makers, in order for their interests to be sufficiently understood and considered. Often an external 
perspective can identify important elements of legislation that need to be considered, such as unintended 
impacts or inconsistency between dossiers. The CBI is genuinely interested in developing better policy that 
delivers for the economy and society, as well as business participants within the Single Market.

While enough time for stakeholder input is an important part of this, a vigorous dialogue between European 
policy-makers and external stakeholder is also key. Participation in external events, seminars and the 
exchange of ideas between policy-makers and external stakeholders should therefore be encouraged and 
endorsed by the ECON Committee as a positive use of time.

Improving the coherence of FS legislation should be approached with the goal of restoring confidence in the 
EU’s financial services sector
The current lack of confidence and trust in the financial services sector has become a significant problem in 
the EU and its inevitable negative impact on growth in the European economy is concerning. An improvement 
in the coherence, calibration and consistency of narrative in EU financial services legislation could play a 
significant role in restoring trust and confidence, by improving predictability and legal certainty and giving 
users of the financial system the knowledge that regulation is appropriate and well understood by all parties. 
Conversely, a “patchwork” set of legislation and regulatory inconsistency will undermine trust in the policy-
making process, create uncertainty, undermine stability and perpetuate scepticism about the role of the 
financial services sector in supporting growth.


