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Subject: Addressing the risks of a currency war

According to the statement issued by the finance ministers and central bank governors of the 
G20 countries following the Moscow summit (15-16 February 2013), the G20 countries have 
pledged to refrain from competitive devaluations and not to intentionally use exchange rates 
for competitive purposes,1 and on 12 February the G7 countries also issued an announcement 
denouncing ‘policies fixing exchange rates in advance’.2

Despite these commitments, the policies announced by major central banks are moving in the 
opposite direction: for instance, the yen devaluation policy pursued since last December by 
Shinzo Abe’s government in Japan is continuing. The Japanese currency is continuing its 
downward trend, while Tokyo has evaluated the diplomatic position and the absence of any 
direct reference to Japan in the announcements as a tacit acceptance of its monetary policy. 
Meanwhile, Alexei Ulyukayev, the first Deputy Chairman of the Russian Central Bank has 
stated that measures to stimulate domestic demand and competitiveness by devaluing the 
exchange rate of the national currency may of course give a temporary boost, although he 
admitted that it was only temporary.3

In view of the above, will the European Central Bank say:

(a) Is it prepared for the possibility of other major central banks adopting aggressive monetary 
policies?

(b) What progress has been made at G7 and G20 level in identifying methods of coordinating 
the monetary policies of central banks in order to avoid competitive devaluations?

(c) What does it consider would be the impact of a potential currency war on exports, 
inflation and the economic recovery of the eurozone?

(d) How can the conclusion of bilateral free trade agreements with strategic partners (e.g. the 
US) help to avert currency devaluations and trade protectionism?

                                               
1 http://www.g20.org/load/781222043 
2 http://www.bankofengland.co.uk/publications/Pages/news/2013/027.aspx 
3 http://www.reuters.com/article/2013/02/13/us-g20-russia-idUSBRE91C0ET20130213


