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Subject: European credit situation following the ECB's two LTRO operations

On 29 February 2012, as part of its second long term refinancing operation (LTRO), the 
European Central Bank (ECB) distributed EUR 529.5 billion to 800 European banks for a 
three year period at an interest rate of 1 %. As with the first LTRO, on 22 December 2011, 
when 523 banks benefited from EUR 489 billion, the provision of long term liquidity aims to 
relieve debt market tension, especially for those countries whose finances are in the red. 
Considering both refinancing operations, the ECB has introduced over EUR 1 000 billion into 
the financial system in just over three months.

During a press conference held in March 2012 in Frankfurt, the European Central Bank 
President, Mario Draghi, said that while the first LTRO was intended to provide liquidity for 
the financial system, the second tranche of the LTRO aims to support the real economy, 
especially SMEs, which account for about 80 % of the labour market.

Given that the inflow of financial resources is an indispensable factor for the growth of the 
European economy, can the Commission state:

– to what extent the banks which received ECB loans have earmarked the resources 
received to support the real economy; which sector has benefited most and, above all, 
whether the loans have improved conditions for citizens and businesses seeking access to 
mortgages;

– what current average interest rate is charged by European banks for loans and mortgages 
and whether it has decreased as a result of the two LTROs;

– what can be done to ensure that the resources allocated actually reach the real economy 
and are targeted more effectively in order to help citizens and businesses?
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