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Subject: Devaluation of the euro in the present economic and financial context

The EU, or at any rate some of its Member States, has been experiencing economic and 
financial difficulties in keeping public finances stable and restoring them to a sound footing, 
and is thus facing one of the trickiest periods to have occurred in recent decades.

The state of public finances in some Member States is such that various fiscal discipline and 
restraint measures have been employed, including for example the stability and growth pacts 
and the international aid channelled through the International Monetary Fund.

Addressing Parliament’s Committee on Economic and Monetary Affairs on 6 June 2011, the 
President of the Eurogroup, Jean-Claude Juncker, took the view that the euro is overvalued; 
he pointed out that the 17 (euro area) member countries are living under, and ruled by, a 
single exchange rate and that, for some countries, life is being made more difficult by the 
current – rather over-inflated – rate, whereas others are managing to cope with interest rates 
which, objectively speaking, are high compared with other reference currencies.

In accordance with Articles 282 and 127 to 133 TFEU, the European Central Bank is called 
upon to adopt measures serving to define and implement monetary policy so as to help attain 
the objectives laid down in Article 3 of the TEU, in particular ‘balanced economic growth’ 
and a ‘highly competitive social market economy, aiming at full employment and social 
progress’, observing the guiding principles listed in Article 119(3) TFEU, namely stable 
prices, sound public finances and monetary conditions, and a sustainable balance of 
payments.

How does the European Central Bank view the possibility of devaluing the euro within 
Economic and Monetary Union?

Does it not consider that devaluation of the euro would by nature be more consistent with the 
real state of the European economy? Does it believe that a measure of this kind could help to 
improve the situation in some Member States which are at present having to contend with 
serious financial and fiscal difficulties?
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