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Subject: Austerity measures announced by the Portuguese government

Last week in Brussels, the Portuguese government announced a new package of austerity 
measures aimed at containing the country's public deficit. These measures were even saluted 
by the President of the European Council. The announcement of a fourth such package in a 
year is obvious proof that the government has not done enough towards achieving its 
budgetary consolidation goals for this year and the following years. 
Union monetary policy is a cornerstone of the European integration process. However, it is 
vital to be aware of actual conditions in each of the Member States, since those conditions are 
complex and non-identical. Attention must therefore be paid to the socio-economic realities of 
interaction, on the basis of a critical attitude which should be reflected in the measures 
endorsed, proposed or supported. 

In view of the above: 

1) Is the ECB informed of the details of the measures under this new package?

2) Is the ECB aware that the Portuguese government intends to freeze, for the next two years 
(i.e. until 2013), the pensions of the most vulnerable groups in the country, 703 131 people 
receiving a survivor's pension (EUR 147.8 /month), 1 903 525 old-age pensioners and 
289 409 recipients of invalidity pensions (EUR 246.4/month)?

3) Does the ECB believe that anyone can live with dignity on such amounts, which will not 
even be adjusted for inflation? Do these European citizens deserve to be penalised in this 
way?

4) Was the ECB aware of these facts and figures? 

5) How does the ECB interpret the circumstance that, simultaneously with these measures 
severely penalising the most needy citizens, the Portuguese government is planning to reduce 
VAT on golfing activities from 23% to 6%?
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