
QZ\801971EN.doc PE438.229v01-00

QUESTION FOR WRITTEN ANSWER TO THE EUROPEAN CENTRAL BANK
Z-0002/2010
under Rule 118 of the Rules of Procedure
by Nikolaos Chountis (GUE/NGL)

Subject: Income of Mr Provopoulos, Governor of the National Bank of Greece

One of the main flaws of the Greek tax system is that some income, mainly from securities, 
business enterprises or even from paid employment, is taxed under a separate system and is not 
liable to any further taxation. This income is either not taxed at all or is taxed under this separate 
system, is not added to other income and is thus not taxed on the basis of the standard rates of 
taxation. In fact, it is taxed at rates which in some cases are exceptionally low and have been 
established precisely in order to facilitate cronyism. Ordinary taxpayers are quite rightly 
outraged by this practice.

Against this background, a newspaper article revealing the income of the Governor of the Bank 
of Greece has attracted particularly negative publicity. This official sits on the governing bodies 
of the ECB and plays a leading role in shaping the decisions taken regarding the Greek economy. 
This article published the governor’s tax returns for the 2008 financial year, showing income of 
EUR 4 051 949; according to the author of the article, this makes him one of the best paid central 
bankers worldwide. Given the plight of the Greek economy, this fact alone constitutes a 
provocation to the thousands of wage earners and pensioners in this country, the great majority
of whom receive exceptionally low wages and pensions, some pensions being as little as EUR 
720 a month, which, however, an ECB official has described as a satisfactory income. But what 
is really outrageous about this case is that almost 100% of the above income of EUR 4 051 949 
is taxed under the separate system which, as mentioned above, is thus taxed at a much lower rate 
or not taxed at all under the standard Greek tax system. The article in question does not name the 
source of the amounts taxed under the separate system, i.e. we do not know whether they are 
derived from securities, conferences of boards of governors or any other source.

In view of 

(a) the institutional relations between the Bank of Greece and the ECB;

(b) Article 2 of the Code of Conduct for the members of the Governing Council which states that
‘members of the Governing Council shall … avoid any situation liable to give rise to a personal 
conflict of interests’ and Article 4.1 which states that ‘a conflict of interests arises where the 
members of the Governing Council have private or personal interests, which may influence or 
appear to influence the impartial and objective performance of their duties.’ And, finally, Article 
4.2 which states that ‘in view of the impact of decisions to be taken by the Governing Council on 
market developments, the members of the Governing Council shall be in a position to act with 
full independence and impartiality’; 

(c) the fact that the FED bans all ownership of, or trading in, securities;

(d) the fact that the Bank of Greece has often recommended measures in cooperation with the 
ECB to clamp down on tax evasion, tax theft and tax avoidance; and

(e) the decision by the G20 in September 2009 to restrict bank pay and bonuses ('golden boys'):

Will the President of the ECB say:
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(1) Can he confirm that the figure given above for the income of the Governor of the Bank of 
Greece is accurate? If so, what is the source of this income? 

(2) What are the incomes of his counterparts, the central bankers of other Eurozone countries? 
Does legislation exist in these countries prohibiting central bankers from engaging in some 
economic activities?

(3) Does he believe that the existence of such income leads to a personal conflict of interests, 
'which may influence or appear to influence the impartial and objective performance of their 
duties’, according to the letter and the spirit of the ECB Code of Conduct?

(4) What measures does he intend to take to safeguard the reputation of the ECB?
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